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October 14, 1941
turn striking workers to their former
Jobs, and the Board announced that the

Review of the Week in Defense
The urgency of defense need for ma

terials was brought home to the public
last week when the Supply Priorities
and Allocations Board laid down a policy
that no new public or private construc
tion may be undertaken with critical ma
terials unless necessary for direct de

fense or health and safety of the people.
Estimates of the OPM Bureau of Re
search and Statistics indicated that be
cause of priorities and allocations, new
construction would decline in 1942 to

$8,500,000,000 from the peak of $11,200,-

case was out of Its hands. The Board

avert shut-downs in steel mills; added
12 classes of health supplies to those for

which manufacturers may use priority
ratings in getting materials: and ex

made recommendations in one other
case, obtained an agreement to go back

to work pending hearings in another,

and appointed a special representative
In still another. Pour new cases were
certified to the Board.

tended a regulation under which makers
of molded radio cabinets may use some

★

synthetic resinous molding powder.

★

★

Asks 7 days a week on critical tools

Defense disbursements

OPM Director General Knudsen asked
makers of vital machine tools to work
their own critical tools 7 days a week.
Also he recommended the rehabilitation

$1,347,000,000 in September
Disbursements for defense purposes
rose in September to approximately $1,347.000,000, the Bureau of Research and

000.000 expected in 1941.

of an inactive blast furnace at Chester,

Not enough, says Stacy May

Pa., and the building of a dam In the Statistics. OPM, reported October 12.
Mahoning Valley steel-producing area.
Thiswas $203,000,000 higher than cash
paid out in August, a rise of 18 per
OPM obtained a union agieement re
laxing some plumbing code standards so cent. Tliese are preliminary figures es
as to save about 40.000 tons of critical timated on a basis ofchecks issued by the
metate in defense housing In the coming various defense agencies,
year. The Purchasing Division's fire
September disbursements bring the
equipment section worked out a program total since July l. 1940, to $10,560,000,to eliminate scarce materials from non- 000. Of this amount $8,330,000,000 has

Meanwhile Stacy May, chief of the

Bureau of Research and Statistics, de
clared in a broadcast speech that in his

opinion our production plans are not big
enough to give reasonable assurance of

Axis defeat "within the next several
years." The Bureau reported that ap
proximately $1,347,000,000 was paid out
for defense in September.

Continuing the attempt to harness all

possible factories to the national effort,
the Contract Distribution Division certi
fied the entire household washer and
ironer industry to the War Department

for special treatment in the awarding of
defense contracts. It was the first indus
try-wide action of this kind. Tlie Evansville, Ind., community, where 3.000 are
unemployed because of material short
ages. was recommended for the same
consideration.

The Labor Division established a new
and speedier system to report community
dislocations requiring treatment by Con
tract Distribution.

essential trimmings of fire engines.

SPAB approved, contingent on any
Army needs that may develop, the ac
ceptance of orders for 228 commercial
transport airplanes.

Scrap iron dealer refunds excess
The Office of Price Administration
persuaded a large dealer in iron and
steel scrap to refund to buyers all
amounts collected in excess of ceiling
prices in sales since September 2. Ad
ministrator Henderson warned that ad
vances in quoted prices of wood pulp
may force him to impose maximums.

OPA put copper scrap prices on a ship
ping point instead of a delivered basis:
prepared to raise the prices permitted on

Nation-wide check of
aluminum foundries

"Prime Western" and "High Gradezinc, on the theory that In this case a
price increase is necessary to Increase
supply; stabilized by voluntary agree

As part of the campaign to see that
available critical materials are used In
accordance with the priority rules set up ment manufacturers' prices of brown
to direct them into essential production paper grocery bags; and began a survey
the Department of Labor's Wage and of the Mid-Continent crude oil situa
Hour Division began a Nation-wide tion.
check-up of aluminum foundi'ies. The Mediation Board gets four new cases

report will be passed on to the OPM Pri

orities Division for any necessary action.
Other priority action placed iron and
steel scrap under full priority control to

DEFENSE

Air Associates, Inc., at Bendix, N. J.,
making airplane parts, rejected recom
mendations of the National Defense

Mediation Board that the company re-

OFPiaiAL BULLffnN oi the Offlc* for Emergency
^nagement. Published weekly by the Division of

Information, Office for Emergency Management, and
United States Qovemment Printing

Office, Washington. D. O.

been paid on contracts for ships, guns,

airplanes, and other defense materials
and on lend-lease shipments, while $2,230,000,000 was paid out for pay, subsist
ence. and travel of the aimed forces and
administration of defense agencies.
★

★

★

Defense clinic to be held
in Chicago, October 22-24
In an effort to spread defense work
Into additional qualified plants in the
Middle West, the Contract Distribution
Division of OPM will sponsor a defense
production clinic at the Hotel Stevens
in Chicago on October 22. 23, and 24.
Manufacturers seeking defense work
may obtain admission cards to the clinic
by registering their plant facilities with
the Chicago office of the Contract Dis
tribution Division, Federal Reserve Bank
Building. Those whose facilities are al
ready registered with the Chicago office

may obtain the admission cards merely

by sending requests to that office for
them.

At similar clinics conducted in other

parts of the country, contacts resulting
In hundreds of contracts and subcon
tracts have been made.

SubSCTiptlon rates by maU: 75* for 62 issues- 2St

for 13 Issues: single copies St. payable In advance
Remit money order payable directly to the Superin

tendent of Documents, Government Printing Office
Washington, D. C.

/
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SPAB bans building with critical materials
unless essential to defense, health, safety
The Supply Priorities and Allocations

get these materials, SPAB said, there

Board announced October 9 a new policy
under which no public or private con

would be neither rhyme nor reason in

struction projects which use critical ma
terials such as steel, copper, brass, bronze,
aluminum, etc., may be started during
the emergency unless these projects are
either necessary for direct national de
fense or are essential to the health and
safety of the people.

permitting the use of those same ma
terials to erect public works, new fac

tories, office buildings, or other struc
tures unless it could be shown plainly
that such construction Is vital to the
Nation.

SPAB urged all Federal, State, and
local government agencies to refrain

Commercial building.
Public buildings

$900,000,000
400.000.000

Privately financed
utilities

700, 000. 000

Farm construction

500, 000, 000

The critical material chiefly used in

construction work is, of course, steel.
The 1941 construction program is using
about 13,800,000 tons of steel ingots—

roughly one-sixth of the year's total con

sumption—of which approximately 6,300,000 tons are being used for nonde
fense construction. Industrial and pub
lic buildings are the chief sources of de
mand for steel in the nondefense con

This applies to public projects—Fed
eral, State, and local—such as the build

from issuing permits or other authoriza
tions for construction work on which

ing of post offices, courthouses, and simUar structures: to the construction of
roads and highways: to river and har

priorities assistance would have to be

struction area.

denied.

Saving steel

bor improvements; and to flood control
and power projects. It applies to the

It also suggested that building codes
In many cities require the use of exces
sive amounts of critical materials, and

houses, ofBce buildings and all other

tion for public utilities.

Not enough to go around
SPAB pointed out that because of the
defense program's heavy demand for
metals it will not be possible for the
United States to build all of the war

ships, planes, tanks and other things
essential to its national security if the
scarce metals are unnecessarily used in

SPAB estimated that under the re

stricted program, steel used in nonde
fense construction could be held to less
than 3,000.000 tons. These savings

construction of factories, lofts, ware

commercial construction. It applies to
residential constiuction and to construc

^

NEW BUILDING IN 1942
probably will decline to about $8,500,000.000 from the peak of $11,200,000,000 expected in 1941, the OPM Bureau
of Research and Statistics calculates.
Page 5.

ui-ged that such codes be suspended
during the emergency.

In arriving at this policy, SPAB sur

would be partially offset by the fact that
defense construction in 1942 would re

quire about 1,200,000 more tons of steel
than were used in defense construction
during the current year.
In addition, SPAB suggested that ex
tensive additional savings might be made

through substitution and conservation.
In many types of public works and build
ings the use of steel can be almost en
tirely eliminated. Reinforced concrete

pipes can be used in place of steel for

defense.

veyed the entire field of construction to
see what quantities of critical materials
are used, how much money is involved,

In effect, the new policy means that
on all building projects hereafter two

how much labor is employed and what
defense and civilian needs are being met.

for permanent use. and hence can be

tests will be applied;

11 billions to be spent in 1941

Employment in all types of construc
tion in 1941 has averaged about 2,400,000
men, with a peak of 3,100,000 men
reached in the present month. Defense
construction is
employing 1,200,000
workers. Nondefense construction em

building projects which are not vital to

1. Does this construction involve

the use of appreciable quantities of
critical materials?

2. Is the construction directly
necessary for national defense, or

clearly essential for the health and
safety of the civilian population?
If the answer to the first question Is

"yes" and the answer to the second ques
tion is "no," priorities for the critical
materials involved will not be issued.
Where construction actually has start
ed and a substantial portion has been

completed, SPAB said, efforts will be
made to get the critical materials needed
to finish the job.

Sauce (or the gander
The entire policy, SPAB held, is based
on the fact that no construction Job
which Is not absolutely necessary is en

Total construction during 1941, SPAB

found, will probably reach $11,000,000,000—about equal to the highest levels

previously reached in 1926 and 1927.
This figure does not include approxi
mately $3,000,000,000 which is being
spent during the year on maintenance,
repair and remodeling.
Of the $11,000,000,000, about $4,900,000.000 is being spent on defense con
struction, as follows:
Military construction. $1,800,000,000
Industrial facilities

1,700,000,000

Defense housing
Defense highways

1,200,000,000
200. 000, 000

Nondefense construction for the year

totals

$6,300,000,000.

The

breakdown

here is as follows:
Residential
Industrial

gently needed for defense. If factories
are obliged to close because they cannot

tion
Public works.......—

Buildings

erected

for

gent specifications than those designed
built with less steel.

ploys 1,500,000, and 400,000 men are at
work

on

maintenance,

repairs

and

remodeling.

Workers would be displaced anyway
SPAB's studies indicate that defense
construction next year will require about
the same number of workers that it now
uses. The amount of maintenance, re
modeling and repair work during the
year is expected to be roughly equal to
the volume in 1941. Principal reductions
In employment, therefore, will occur in

In that field. SPAB pointed out, grow
$1,800,000,000

titled to a share of the materials ur

mains.

emergency use can be built to less strin

the field of nondefense construction.

construc

tion

water

ing shortages of critical materials would
cause a

construc

500, 000, 000
1,500,000,000

considerable displacement of

workers even if restriction of nondefense

construction were not adopted.

★
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DEFENSE PROGRESS . . .
Our plans not big enough to assure Axis

after examining a formidable amount of

defeat "within several years," says May

"Enough" can only be Interpreted as
sufficient to assure the defeat of the Axis
powers. "Evidence" is the weighing of
the best estimates available of the stocks
and production schedules of war materiel
of those opposing the Axis pc^-ers against

Our production schedules and plans
for shipment are not big euough to give
"reasonable assurance" of defeating the

and our industries have not been dis
rupted by bombings.

chief of the 0PM Bureau of Research
and Statistics. His opinion was delivered
in a radio address October 9 over Sta

We have almost two and one-half times
the combined populations of the United
Kingdom and Canada. Oxtr national in
come is almost exactly two and one-half
times theirs. Our resources in the raw
materials essential to war production

tion WQXR, New York.

show a comparable advantage to us even

Axis Powers "within the next several

years," in the judgment of Stacy May,

Excerpts fol

low:

after full allowance is made for what we

When I was invited to speak on this
program, it was suggested that I talk to

you about the general status of the de

fense program, and that I compare it
with the war eSort being put forward in
England. How are we progressing with
this 60 billion dollar program of ours?

Is the progress which we are making
satisfactory?
The war that is being fought now is
not the war of 1917-18. An effort must

be judged in terms of the magnitude of
the task to be performed. I believe that
the stake at issue in this war is incom
parably greater than that of the last.
It concerns the chances for survival of
the fundamental values upon which our
civilization has been built. I am cer
tain that the present war cannot be won
through an effort of the size of our World

are shipping to them. We long have
taken pride in our genius for mass pro
duction. By no measure that I know of
could our potential for military produc
tion be judged to be less than twice that
of the combined potential of the United
Kingdom and Canada, and I think that a
ratio of two and one-half to one is a more
nearly fair measurement of our advan
tage. Yet at the present time the United
Kingdom, with Canada, is outstripping
us in combined military, naval, and air

production—outstripping us by a wide
margin.

Question of physical production
I am not speaking here about produc
tion related to potential capacity. 1 am
speaking of actual physical production of

war materiel.

Unless we substantially

evidence.

similar estimates of what the Axis powers
can command and will be able to produce.

It Is obvious that in weighing this evi
dence attention must be given not only to
relative strength but to relative strength
at a given time. It is easy for a judgment
to be wrong and I am very conscious of
this when I offer, as my judgment, the
conclusion that our production schedules
and plans for shipments to those nations

opposed to the Axis powers are not yet
sufficiently large to give reasonable assur
ance that the Axis powers will be de

feated within the next several years.
I think that this is the explanation for
our national discontent with the defense
program.

Recently I had the great good fortune
to be sent to England to study British
production. My last previous visit to
England had been at the time of the
Munich crisis and betrayal. At that

time everyone I saw was unhappy and
ashamed and emotionally taut and dis

turbed. This time I saw only one person
who seemed to me to be lacking in emo

War effort.

raise the scheduJes that have been de

tional balance and adjustment.

"Are we doing oar share?"

veloped under our current plans, we will
not even catch up with their rate of pro
duction until the latter half of 1942, at
which time we will have been embarked
upon our defense effort for over two years.
There is no mystery as to why the show
ing of the United Kingdom and Canada
should be so much better than ours.
They are devoting, at the present time,

Thinking in termi of ultimate victory

We have not, up to the present time,
committed ourselves to active participa
tion in the war. We have committed
our economic resources to the task of

supplying the materiel necessary for the
defeat of the Axis powers.

We have

pledged ourselves to supply necessary
aid to Great Britain, to China, to Russia,
to the Dutch East Indies, to Latin Amer
ica. Whether or not our performance

is satisfactory is to be judged by the
answers to two questions: First, are we

doing our share? Second, are we doing
enough?

The first of these questions may be
answered categorically: No. The evi
dence for this is overwhelming, when our
production is compared with the com

something like 50 percent of all of their
resources to the war effort—a proportion
wliich I believe to be somewhere near
the maximum that can be sustained with
continued effectiveness. We currently
are devoting about 15 percent of our re
sources to the defense effort, and upon
present schedules we shall have raised

this to only a little over 25 percent by the
last quarter of 1942.

bined productions of the United Kingdom

"Are we producing enough?"

and Canada.

Quite apart from the consideration of
relative efforts is the second question
phrased: "Are we producing enough?" I

It is true that they are

actively at war and we are not; that the
United Kingdom at least is spurred by
the hard and immediate necessity of
flshting for survival. But all of the ad
vantages of productive resources are oiu"3

cannot give you a categorical answer to

this question.

I only can offer a judg

ment—the best judgment I can make

A second impression stands out strong
ly. Of the officials whom I met, military
and civilian—and there were many of
them—all were thinking in terms of what
would be necessary for ultimate victory.
When 1 returned home, it seemed to
me that there was far more psychological
tension and discontent here than I saw
in England. I think that this is because
we do not have the same sense that they
have of being committed completely to a
responsibiUty that has been nationally
accepted. It seems to me that we in
America have made up our emotions
without having thoroughly made up our
minds. As each successive issue is put
up to us. we debate it vigorously and di
vide sharply upon it, but when a decision
is reached we shout an all but unanimous
"Hurrah!"

The hopeful side of the picture is that
we have the necessary potential to as
sure victory. All that we need is the will

to mobilize it. If my judgment is right,
that an all-out production effort would

October 14, 1941
assure victory within two or three years

at most, surely that is not too great an
effort to make.

The doubling of our production sched
ulesfor 1942 would represent only a com

mensurate effort on our part to that
which is being put forth and wiU be put
forth by England and by Canada.
Not easy of achievement
Let no one think that such a program

iseasy of achievement. We have reached
a stage even now where our supply of a

number of raw materials is Insufficient to
meet both our present schedules of mili
tary supplies and production of consum
ers goods upon anything like the levels
of the recent past. No nation on earth
has ever or, I think, will ever be able to
divert half of its national Income to war

production vrtthout a drastic diversion of

materials, of manpower, and of manu
facturing facilities from civilian to mili

tary use. We cannot reach such a level
without drastic diversions. Let me give
concrete illustration of what may be re
quired of us. During the coming year.
Great Britain will produce 400 automo
biles a month—100 a week—for nonmili-

tary use. Virtually all of these will be
exported in order to obtain certain sup

plies of which Great Britain is In great
need. In the model year just ended, we

produced not 100 automobiles per week

but 100 thousand, and our present pro

gramfor the coming year is to cut this in
two—down to 50 thousand per week.
Fifty thousand a week for us, against 100
a week for them. But this comparison
is not fair. In 1938 we produced five
and one-half times as many automobiles
85 Great Britain and in 1939, after her
curtailment had started, almost nine
times as many. Let us allow ourselves
some margin for luxury and say that a
fair comparison would allow us a pro

duction of ten times the British quota.
Ten times 100 a week is 1,000 a week as
against the 50 thousand we plan.
I do not mean to single out automo

biles except as Illustrative of a point.
The same sort of case could be made for
the construction of bousing and office
buildings, for iceboxes, for business ma

chines, printing presses, electric toasters,
and the whole range of consumers and
civilian durable goods. I think the
American people will suffer these cur
tailments willingly, and even with genu

ine satisfaction, when they are convinced
that such sacrifices will assure victory
within a few short years; when they are
convinced that to do less may mean the

prolonging of our own effort and the
world's agony indefinitely, year on weary
year.

-k
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New construction in 1942 expected to
decline one-fourth from 1941 peak
Under the pressure of priorities and
allocations which will divert the use of
materials from nondefense to defense

purposes, new construction in the United
States and outlying possessions probably
will recede in 1942 to approximately $8.500,000.000. This estimate is based upon

a comparison of civilian and military
needs for next year made by economista
of the Bureau of Research and Statistics,
Office of Production Management.

The figure represents a decline of about
one-fourth from the estimated $11,200,-

000,000 in construction activity expected
for the current year, The previous peak
as measured by dollar value occurred in
1927, when the construction value rose to

$10,948,000,000. OPM economists point
out that the probable construction activ

ity for 1942 would be greater than the
1940 figure of $6,850,000,000.

Defense to take 75 percent in 1942
The estimate for 1941 indicates that
defense construction will account for ap

proximately 44 percent of all building,
whereas in 1942 the proportion of defense
construction will rise to more than 75

percent. Defense work next year Is ex
pected to employ an average of 1.300,000
men throughout the year, with 1,500,000
or more at peak periods. The average is
about 30 percent greater than the esti
mated average for 1941.

This suggests an average employment
on private construction of about 400,000.
If about 400,000 men are working on

maintenance, repair, and remodeling, the
total employed in nondefense construc
tion would add up to approximately 800,000, a drop of more than half.

Average employment on construction
work, including maintenance, repair and
remodeling for both defense and nondefense, would be about 2,100,000 in
1942 according to these estimates. This
would represent a decline of 22 percent
from the average employment on con- •

structlon of 2,700,000 estimated for 1941.

Shifts in employment
Hils study indicates that consti"UCtion
workers In many communities will be

very hard hit. although those In other
localities will benefit by the shift In

activity. Building workers, it Is pointed
out, as a rule are more mobile than in
dustrial or commerical employees. It is
also pointed out that construction em
ployment is greater than at any time
since 1930, and that a decline in 1942
would be from a peak. It is also noted
that there will be a large and growing
demand for workers in shipbuilding in
1942, so that the employment oppor

tunities for construction workers will be
better than at any time since 1930. The
OPM study estimates that private con

If the number of residential units con

struction will continue at a high lei-el for

structed In 1942 drops by 200,000 next
year, the decline in employment is esti

ESTIMATED NEW CONSTRUCTION

mated roughly at around 120,000 man-

years, and, since the type of building
affected probably will be the more expen

the remainder of 1941.

Continental United States. Caleridar
Years 1940 and 1941

sive home construction, a tentative esti
mate of the amount by which dollar value
will decline is placed between $800,000,-

mi

escimated

1040

(milUons)

(mil
lions)

000 and $1,000,000,000.

Industrial expansion for nondefense

purposes also is expected to drop sharpl.v.
The possible decline is from $500,000,000
in 1941 to $100,000,000 in 1942. Public
utility construction is expected to fall
abruptly as maximum use is to be made
of present facilities in many Instances.
Farm construction may rise
Farm construction probably will not
decline but may actually rise as It did In
1918, the survey indicates. Construction
of highways may drop. Other public and
miscellaneous construction is expected to
decline, so that the volume of nonde
fense construction in 1942 may not
exceed $2,000,000,000.

Total new constnicUoiu
Total priTete
Residential building

(nonfara)

Per
cent-

crcase

$11,000
£.000

60.6

4,183
2,065

2, SCO

10.0

44S
640
468
645

soo
5»
825
02S

12.4
I.9

19.5

NoniesideoUal buildtng:
ladastria]
All other...

Farm (all types)
Public utility
Total publicHlfhway

2,607

12S.0

800
7

375

5,257.1

200

175

-12. S

1,700

1,445.6

350

-6.7
2CS.4
8.3

Residecliel bclldlog:
Dcfensfl

Other

public

botislng

12,2
43.4

6,000
1,000

II.1

Noaresidentiw build
ing:
Industrial........
All otber

Military and naval...
All otber public

1,750
650

Source: Bureflo of Besearcb and Statistics oi OPM

•ad of Dcporcment of Commerce.
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CONTRACT DISTRIBUTION . . .
Evansville, Ind., with 3,000 unemployed,

employment

recommended for defense contract aid
The Office of Production Management
has certified to the War Department
that Evansville, Ind., faces severe unem
ployment because of material shortages
for nondefense work and should be given
special consideration in the placing of
defense contracts and subcontracts.
TTiis action was taken under the pro
curement policies worked out recently by

tions. wherever practicable, by spreading
defense production must be curtailed.
An investigation by OPM's Labor Di
vision established that Evansville is
threatened with serious "priorities un

employment" and an investigation by

ment for only 7,815 wage earners in

January 1942. This would represent a

direct displacement of over 3,000 wage
earners, not including salaried employes.

If salaried workers and indirect "pri
ority unemployment" in trade and serv

ice industries are taken into considera-

NEW FIELD OFFICES
Field offices of the Contract Dis
tribution Division of OPM have been

opened in five additional cities to help
qualified manufacturers, especially
small manufacturers and those threat

ened with curtailment because of pri
orities or material shortages, obtain
defense work.
as follows;

3,000 unemployed

Bauk Building.

The Evansville community has a popu
lation of 110,000 persons dependent on

Congress Street,

These offices and their addresses are
Albany. N. Y.—16 State Street. State
Portland, Maine.—Room 601-502,
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Rochester, N. Y.—Chamber of Commerce
Building, 55 St. Paul Street.
Spokane. Wasft,—629-630 Old National

Bank Building,
Springfield, ;ifflss,—95 State Street.

trial workers in the Evansville labor
market, of whom 3,000 are now unem
ployed.

will be established as rapidly as pos

Of
wage
Labor
plants

sible.

the 18,000 employed industrial
earners in the community, the
Division found at least half in
which have been affected or will

be affected by required curtailment of
nondefense production or shortages of
material for nondefense work. Currently
the amount of employment on defense
work in the community is negligible.
427 on defense work

Twenty-two plants were investigated
by the Labor Division in Evansville. In
July 1941 they had an aggregate em
ployment of 10,953 wage earners, of
whom only 239 were engaged on defense
contracts. Largely as a result of pri
orities giving defense needs first call on
scarce materials, employment in these
concerns dropped to 9,766 wage earners

by September, with 427 on defense work,
a net displacement of nearly 1,200.
The companies estimated that, as a
result of curtailment of their civilian

Remedial programs recommended for

these and other affected companies la
Evansville are, briefly, as follows:
Servel, Inc.: This company has made
successful bids on cartridge cases, gun
turrets, listening posts, and fan assem
blies; unsuccessful bids on a number of

other items, and has bids outstanding
on other defense work.

Careful atten

ment to the possibility of contract
awards covering any of these items.
Also, since new buildings being equipped
to manufacture cartridge cases have a
much greater capacity than is being used
for present orders, attention should be
given to increasing the amounts of the
present contract. PHirther, emphasis

should be given to the study of the McArthur airplane seat and the Lawrence
engine, currently being considered on a
subcontract basis.

This brings the number of Contract
Distribution field offices to 48. Addi
tional offices in other industrial centers

There are approximately 21,000 Indus

nondefense

tion should be given by the. War Depart

OPM's Contract Distribution Division
resulted in a remedial program which was
submitted to the War Department.

employment in the durable consumer
goods industries, especially the manu
facture of refrigerators and automobiles.

curtailed

Some defeose bids successful

production, they would provide employ

OPM and the armed services to increase
defense production and prevent disloca
armament orders into plants whose non-

on

production lines.

tion, the number displaced might exceed
5,000 workers by January 1942 unless
additional defense work is placed in the
community.

Briggs Industhial Corporation and

Chrysler Corporation: Respective oper
ating heads of these two concerns at De

troit, Mich., should exert every effort to
inject work Into their Evansville plants
rather than extending manufacturing
activities in the Detroit area.

Booster contract awarded
Sttnbeam Electric MANtiFACTURiNC
Co.: Successful bids have been made and
contracts awarded for M-20 Booster and
Booster Pump, and subcontracts were ar
ranged in September for work on oxygen
air regulators, elevating jacks, gun tur
ret assemblies, and other Items. Unsuc
cessful bids have been made on a num

ber of others.

The company is studying

Servel, Inc., and Sunbeam Electric Manu

the possibility of producing McArthur
airplane seats and the Lawrence engine
under subcontracts. It is recommended
that the War Department consider the
propriety of awarding contracts for the
production of M-20. M-21, and M-22
Booster, or parts; that a recent success
ful subcontracting connection should be

facturing Co., makers of refrigerators;

closely followed up to Increase subcon

4 companies must let 2,300 go
Four of the larger concerns account for
2,300 of the employes displaced or

threatened with displacement by Janu
ary 1942 on the basis of current ma

terial allocations. These companies are

Briggs Industrial Corporation, makers of

tracted amounts; that all possible as

automobile bodies;

sistance be given in considering this firm
for subcontract production of the Mc
Arthur airplane seat and the Lawrence

and the Chrysler

Corporation.

The Contract Distribution Division re

ported that the community's entire prob

engine.

lem cannot be solved In these four com
panies because many of their machines
or groups of machines cannot be used on

Aid for other concerns

defense production without disrupting

fected companies, including the Hercules

To provide assistance for other af

★
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Body Co., Inc.,George KochSons, Stand
ard Industrial Products. Inc., Evansviile
Metal Bed Co., Inc., Red Spot Paint &
Varnish Co., Karges Furniture Co,. North
Star Furniture Corporation, Peter Healy
Brass Foundry Co., Globe-Bosse World
Furniture Corporation, George L. Mesher
& Co. and National Furniture Co., the
OPM outlined the following plan;

1. Any request received by the Con
tract Distribution Division from prime
contractors or Government procure

ment officers for facilities such as this

group operates will be referred to the
companies.

2. It Is suggested that branches and
services of the War Department review
current and near requirements, ap

parently due for recurrence in quan

tity, with a view to providing suitable

DEFENSE ★

Entire household washer, ironer industry
certified for special defense contracts
Moving to harness facilities of the
household washer and ironer industry to
defense production and thus alleviate
unemployment from the impending cur
tailment of nondefense production, the
Office of Production Management certi
fied the industry to the V/ar Depart
ment October 10 for special treatment.
It was the first industry-wide certifi
cation under the procurement policies
worked out recently by the OPM and
the armed services to increase defense
production and prevent dislocations,
wherever practicable, by spreading
armament orders into plants whose non-

defense work where practicable.

defense production must be curtailed.

3. The Contract Distribution Divi
sion will submit to the secretary of the
Evansviile Manufacturers and Em

34 companies included

ployers Association any inquiries in
regard to defense work of either a

prime or subcontract nature that
might be handled on existing equip
ment in the community.

A represen

tative of the St. Louis office of the
Contract Distribution Division will
work closely with the secretary of the
Evansviile Manufacturers and Em
ployers Association.

Several firms omitted
Several companies mentioned in the

report of the LaborDivision were omitted
from

the

remedial

program

recom

mended by the Contract Distribution Di
vision at this time on the ground that the
effect of priorities on them is now be
lieved to be negligible or for the reason
that current defense awards and ex

pected awards will prevent dislocation
with the firms.

They are the Hoosier Lamp and
Stamping Corporation, Faultless Caster
Corporation, International Steel Co., the
Advance Stove Works, Farm Tools, Inc.,
the Imperial Desk Co., and the Never
Split Seat Co.
★

★

★

WATER FOR POWER DEPLETED
In a special bulletin summarizing the
effects of the drought in the Eastern
States, the Geological Survey, United
States Department of the Interior, re

ported October 4 that stream flow in
these areas is receding toward the lowest
of record and that storage for power is
badly depleted.

Previous certifications have covered
communities rather than entire indus
tries.

Thirty-four companies in many differ
ent States are included in the remedial
program recommended to the War De
partment.
The case was certified by the OPM on

recommendation of Floyd B. Odium,
Director of the Contract Distribution
Division, after complete investigation by
this Division. Representatives of the
Labor Division joined in the investiga

tion, surveying the employment situa
tion.

Can produce 17 defense items
The certification stated that the In

dustry is capable of producing 17 differ
ent defense items, ranging from anti
aircraft machine gun mounts to bomb
fin assemblies, and that an order for a
sizable quantity of one of these items
would absorb the bulk of the unemploy
ment in prospect at this time.
The Nineteen Hundred Corporation,

St. Joseph. Mich.; the Apex Electrical
Manufacturing Co., Cleveland, Oliio, and
the Easy Washing Machine Corpora
tion, Syracuse. N. Y.. were certified as
being capable of serving as prime con
tractors. The industry has indicated its
agreement to their serving in such a
capacity on any awards made by the
War Department as a result of the cer

the industry per month unless it re
ceived defense orders.

Names of firms
The other companies covered by the
certification include:
Altofer Bros. Co., Peorla. Dl.; American

Ironing Mach. Co., Algonquin, III.; Appliance
Manulacturlng Co., Alliance. Ohio; ^mstrong
Mfg. Co., Huntlngton, V/. Va.; Autoniatlc
Washer Co., Newton, Iowa; Barlow Seellg Mig.
Co Rlpon, Wis,; Barton Corporation. West
Bend. Wls.; Beam Manufacturing Co., WebBter City, Iowa; Bendix Home Apl- Co., South
Bend.Ind.; BlrtmanElectric Co., Chicago. W.;
Blackstone Washer Co., Jamestown, N. Y.;
Blufiton Manufacturing Co., Jamestown,
N Y • Chamberlain Corporation. Waterloo,
Iowa: Conlon Co., Cicero, lU.;
Fairfleld, Iowa; General Electric Co.. Bridge

port, conn.; Holland-Eleger Co.. ^cdusky.
Ohio; Horton Manufacturing Co.. Port Wayne,
Ind.; Hurley Washer Co,, Cic«o, lU^ Ironrite
Co., Detroit. Mich.; Landers Frary, Clark Co^
New Britain, Conn.; Lovell Manufactur.ng

Co Erie, Pa.; Maytag Co., Newton. Iowa: Mullins Mfe Co., Salem. Ohio; Meadows Corjwratlon, Bloomington, 111.: Norge Corporabon,
Detroit. Mich.: One Minute Washer Co Kel

loeg. Iowa; Victor Electric Mfg. Co.. Cincin
nati Ohio; Voss Bros. Manufacturing Co,
Davenport, Iowa; Westinghouse Ewtric &
Mfg. Co.. Mansfield, Ohio; Zenith Machine
Co., Duluth, Minn.

★

★

*

Shortages of workers found
in 126 defense occupations
Federal Security Administrator Paul
V. McNutt announced October 3 that 126
defense occupations in which there are
already shortages of workers are con

centrated in the aircraft, shipbuilding,
and machine shop trades. According to

the Social Security Board's analysis of
expected demand for workers in these
occupations, the greatest deficits, by No
vember 1, will be among detail and final
assemblers, riveters, and sheet-metal
workers in aircraft manufacturing; car

penters, electricians, loftsmen, marine
machinists and shipfltters in shipbuild
ing; fioor assemblers, inspectors,boringmill operators, diemakers. engine-lathe
operators, all-around machinists and
bench machinists in machine shops.

An additional 38 occupations in which
the available supply of workers is am.ple
to meet current demand but not enough
to meet anticipated demands by Novem

tification. and it is contemplated that

ber 1 are concentrated mostly in the
metal working trades. They Include

these three firms will grant other units

such occupations as forming-press oper

of the industry subcontracts in accord
ance with the amount of unemployment
they face.

It was estimated that there would be

632,000 man hours of unemployment in

ator, power-shear operator, drop-ham
mer operator, and bench molder. Heav
iest demand Is reported for sheet-metal
workers and single-spindle drill-press
operators.

★
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PRIORITIES...
Iron and steel scrap put under full priority

12 classes ofhealth supplies

control to save mills from shutdown

added to those for which

Facing a situation that threatened to

shut down or curtail the operations of
steel mills working at full capacity on
defense orders, Priorities Director Nelson,
In an order signed October 9 and effective
October 11, placed iron and steel scrap
under full priority control.

This order, designed to relieve serious
day-to-day shortages, authorizes the Di
rector of Priorities to Issue specific direc
tions for deliveries of scrap.

The order further provides that pro
ducers, dealers and brokers, and consum
ers of iron and steel scrap shall make
monthly reports to the Priorities Divi

sion. Beginning November 15, 1941,
producers will be required to report scrap
Inventories, production, and sales; bro
kers will show inventories, purchase, and
sales: consumers must indicate inven

tories, production, receipts, and con
sumption of scrap metal. It is expected
that, on the basis of these reports, a
general policy for the distribution of
scrap under mandatory orders, will bs
developed.
Scrap Is defined in the order as "all
ferrous materials, either alloyed or un

alloyed, of which Iron or steel is a prin
cipal component, which are the waste
of industrial fabrication, or objects that
have been discarded on account of obso
lescence, failure, or other reason."

The order emphasizes that the provi

sions of Priorities Regulation No, 1 apply
to ferrous scrap.

These provisions in

clude prohibition of excess inventory,
and stipulate that intracompany deliv
eries are subject to the same require
ments as Intercompany deliveries.

Compliance check-up of aluminum foundries
begun by Wage and Hour inspectors
Inspectors of the Department of Labor's

Wage and Hour Division began October 8
a Nation-wide, plant-by-plant survey of
hundreds of aluminum foundries to check
on compliance with priorities orders and
regulations. The check-up is being made
at the request of Priorities Director
Nelson.

The technique used In the usual Wage
and Hour Inspections is similar to that

being employed in checking up on facts
and figures in the aluminum situation,
and Mr. Nelson, therefore, decided to ask

the Wage and Hour Division to assign
its trained body of inspectors to the job.
preparations for the survey have been

under way for the last 2 weeks. During
that time Brig. Gen. Philip B. Fleming,
administrator of the Wage and Hour
Division, has conferred with most of
his regional directors, and a liniform in

spection technique has been developed in
collaboration with officials of the OPM.
Special forms have been prepared on
which the reports will be made, and each
inspection will be In accordance with
standardized procedure.

At the same time the check is made

The work of the Wage and Hour in
spectors for the Priorities Division will

be confined to the assembly of factual
data.

Information in the hands of the Priori
ties Division Indicates that a number of

violations have occurred. In some cases
it is indicated that certain manufac
turers have used preference ratings to
obtain critical materials which were
subsequently used for nondefense pur
poses. In other cases preference ratings
have been used to get material for in
ventory piling in violation of priorities
regulations which state that excess in
ventories shall not be maintained.

inspections

now

Twelve important additions have been

made to the list of health supplies for

the manufacture of which an A-10 pref
erence rating Is available, it was an
nounced October 7 by Priorities Director
Nelson.

The original list, issued with the an
nouncement of the Health Supplies Rat
ing Plan, on August 25, 1941, contained
14 classifications. Several of these have

been extended to include more items. In
addition to the new classifications set
up in the amendment issued October 7
to Preference Rating Order P-29.

25 classes now covered

The complete health supplies list,
which now covers 25 classifications for

medical, surgical, dental, and veterinar
ian use, follows. Those classifications
marked with an asterisk are new, and

those items italicized are extension of
classifications set up in the original list.
1, Acoustical aids*; 2. Anaesthesia appa
ratus and supplies: 3. Atomizers* (medical
use only): 4, Biologicals. antl-toxlns, serum,
sterile ampoules and intravenous solutions'

8. Clinicalthermometers: 6. Diagnostic eoulpl

Some violaHons indicated

The

makers may use rating

being

made

meat and supplies: 7, Hospital carts, racks
and charts*; 8, Hypodermic syringes and
needles; B, Infant incubators*; 10, Instru
ments; 11. Invalid chairs, walkers and
crutches*: 12. Laboratory equipment and
supplies: 13, Medicinal chemicals (limited to
medical use only): 14. Operating room sup

plies and equipment; 15, Ophthalmic prod
ucts and instruments*; 16, Physical therapy
equipment* (limited to medical use only);
17. Respirators, resuscltators and iron lungs*;
18, Rubber hospital sundries; 19, Sick room

furniture, equipment and supplies*; 20,
Splints and fracture equipment*; 21. Steril
izers. blanket and «oZnt»on tearmers; 22.
Surgical dressings and adhesive plasters; 23,
Surgical and oithopaedlc appliances* (in
cluding artificial limbs and arms); 24, Sutures
and suture needles*; 25. X-Ray equipment
and supplies.

should bring to light any such cases.
It Is believed that the number of willful

Should make written application

violators is relatively small. Because of
the critical shortages which exist, how

A manufacturer of any of these items
wishing to avail himself of the assistance

ever, such violations may make it more

offered by this plan should make written
application to the Health Supplies Sec

difficult for a defense manufacturer to
obtain a sufficient quantity of a given
material for defense production.

Any compliance and enforcement ac
tivities based on facts gathered in the

for the OPM, the Wage and Hour inspec
tor, for purposes of economy, will also
make a routine Wage and Hour Inspec

survey will, of course, be handled directly
by the compliance officers of the Priori

tion of the plant visited.

ties Division.

tion. Office of Pi'oduction Management,
Washington, D. C., for Form PD-79,
"Report of Requirements for Scarce Ma
terials," and at the same time file a com

plete catalog showing as nearly a3
possible all the finished articles he
manufactures.

★
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PRODUCTION...
Knudsen asks machine tool builders
to work critical tools 7 days a week
Director General Knudsen, OPM, asked
on October 8 that builders of machine
tools work their critical too]s seven days
a week. In a letter to Frederick V.
Geier, president of the National Machine
Tool Builders Association, he also urged
more man-hours on night shifts wher

ever possible, and development of sub
contracting. Text of the letter follows:
I trust that you will bring to your con

vention my most sincere greetings with
my appreciation of the splendid service
given by your organization to the national
defense program.

Many are the problems connected with
the tooling up part of our program which
Is growing almost daily and the final
extent of which is difficult to estimate.
In my conference with your committee
last week It developed that the large tools
are the most critical and I, therefore, ask

that your organization make a fm-ther
contribution to the program by:

a. Working critical tools seven days
a week:

b. Increasing wherever possible the
man-hours on night shifts;

c. Developing subcontracting to the
greatest possible extent.
I realize that on critical tools the ad
dition of a relatively small quantity of
these would materially help to balance

and increase the general output of all
tools, and assure you that OPM will make
every effort to secure any idle tools which
may be available in nondefense indus
tries.-

The demand for tools in the program is

going to be greater and greater as the
program expands; It is of the utmost
urgency and Importance that you appeal
to all your members to help us and go
"all out" for defense.

Repair of inactive blast furnace Extended amendment aids
at Chester, Pa., recommended molded radio cabinetmakers
Rehabilitation of a blast furnace at
Chester, Pa,, which has been out of pro

Manufacturers of molded radio cabi
nets will continue to benefit, during Oc

duction for the past 12 years was recom

tober, by the terms of Amendment No. 1

mended October 8 by the Office of Pro
duction Management.

to General Preference Order M-25. which
a second amendment issued October 8

The project report was prepared by
W. A. Hauck. steel consultant, and for
warded by Director General Knudsen to
Jesse Jones, chairman of the RFC, for

orities. extends through the current
month. The amendment has to do with
the use of synthetic resins molding

final action.

The Pittsburgh Coke & Iron Co. pro

Knudsen recommends

$7,000,000 dam project
in Ohio steel center
Construction of the $7,000,000 Berlin
Dam on the Mahoning River 10 miles
northeast of Alliance, Ohio, was recom
mended to the War Department October

8 by the Office of Production Manage
ment.

OPM Director General William S.
Knudsen recommended the project in
a letter to Robert P. Patterson, Acting
Secretary of War, transmitting a report
prepared by W. A. Hauck. steel con
sultant.

Tne Mahoning valley, which extends
approximately 30 miles through Youngstown, Ohio, to the Pennsylvania line, is
the third largest steel center in the
United States, the report says.

The eight companies whose plants line
the valley represent 10 percent of the
Nation's steel capacity.

Constant losses in production due to
lack of water have been reported to the
OPM, the report says, and no other
sources are available. The dam would
assure a steady supply of 165,000,000 gal

lons a day for these plants, which would
allow steel production in the valley to

go forward without delay, according to
the report.

It is understood action on construction
could be started immediately upon War
Department approval.

by Donald M. Nelson. Director of Pri

powder by manufacturers of molded

*
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Auto-junking campaign
extended to eighteenth State

radio cabinets.

poses to operate the furnace under a

The original order provided among

A campaign to increase the junking of

lease arrangement and has the necessary
facilities to supply it with coke and ore.

other regulations governing distribution
that deliveries of synthetic resins for
button making receive a preference rat
ing of B-8. Amendment No. 2. in addi
tion to the radio cabinet extension, splits

worn-out automobiles and thus provide

the button category into two, and ex
tends a B-4 rating to deliveries of resins
to the manufacturers of "utilitarian, non-

At a meeting in Indianapolis October
10. Government officials appealed to In

according to the report. It is estimated
the furnace will produce from 120,000 to
144,000 tons of pig iron yearly and pro
duction can be started within 4 to 6
months after approval is given.

The report points out there is an acute
shortage of pig Iron in the eastern Penn
sylvania district and that' pig now is
being shipped there from other producing
areas.

The Chester fiuuace is one of the few
in the country remaining inactive, the

report says. As the plant is located at
tidewater, its production can be exported
conveniently. The plant formerly was
owned by the Delaware River Steel Co.

decorative" garment buttons.
•k

it

k

COULEE GENERATOR AT WORK
At Grand Coulee Dam in the State of
Washington, the world's largest turbine

additional scrap iron and steel needed
urgently for defense production was ex
tended last week to Indiana. OPM has
announced.

diana automobile wreckers and scrap
dealers to strip derelict cars now in their

yards of salable parts and scrap the
bodies and engine blocks immediately.
Indiana was the eighteenth State In

cluded in the campaign.

OPM officials

engaged in the effort report that the
scrapping of old cars from auto "gi-ave-

generator started humming on October

yards" has Increased in these States by

4 to produce electricity available for na

40 to more than 100 percent since the

tional defense factories.

campaign began.

10
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LABOR...
Letter to Fair Employment Committee

the President's Committee on Fair Em

enough to start discrimination inquiry

ing, Washington, D. C.

A letter from any Job seeker who has

been denied a job in a defense industry
because of his race, creed, color, or na
tional origin Is enough to Initiate an in
vestigation by the President's Committee

on Fair Employment Practice, it was ex
plained October 8 by Lawrence W.
Cramer, executive secretary, in answer to
numerous inquiries which have come to
the committee.

Any person who has reason to believe

that his race, creed, color, or national
origin has prevented his obtaining a posi

6. Date when complainant applied for
the job v/hich he was denied:

the Negro Employment and Training
Branch and of the Minority Groups
Branch of the 0PM for making primary
investigations, but maintains its own

available);

field and office staff in the Social Se

9. Reason given for refusal;
10. Statement of additional facts and

circumstances indicating discrimination
was on account of race, religion, or na
tional origin:

11. Names and addresses of any wit

tion or promotion tn the Federal civil

nesses to facts and circumstances indi
cating discrimination:

the policy of the United States "that
there shall be no discrimination in the
employment of workers in defense indus

tries or Government because of race,
creed, color, or national origin."
It is not necessary for an aggrieved
worker to have a lawyer draw up any
formal papers, it is explained, but it Is
necessary that the complaint furnish
adequate information to permii the com

mittee to act, and as the investigation

12. Name and addi-ess of person alleg
ing discrimination.

The complaint should be mailed to

A new system of reporting, to check
quickly on all serious cases of priorities
unemployment, was set up October 8 by
the OPM Labor Division and the United
States Employment Service.

The 1.500 public employment offices of
the Psderal-State Employment Service
system have been directed to make im

mediate reports of lay-offs or shortening
of average weekly hours of work, caused
by shortages of materials or parts or be

complainant submit a notarized copy of
his charges. But to get an investigation
started by the committee, only a clear,

der. A separate report will be made for

Mr. Cramer, should tell the following:
1. The name of the firm, agency, school,
or union against which the complaint Is

made, and its location (street, city and
State);

2. Whether the discrimination alleged

is because of (a) race, (b) creed, (c)
color, or (d) national origin:
3. The race, religion, or national ori

gin of the person making the complaint;
4. The type of job. position or classi

fication for which application is made;
5. The qualifications of the complain
ant for the job he seeks (including his
education and work history, and his civil
service status, if he has passed a civil
service examiaation);

curity Building, Washington, D. C.. for
special investigations and office work.

If primary investigations and contacts

show that a firm, Government agency,
defense training school, or union, has
actually practiced the discrimination
charged, and if primary contacts fail to
remedy the situation, then the commit

tee moves to other steps, which may in
clude a public hearing, notification of
other Government agencies or the mak
ing of representations to the President.

reporting on priority unemployment
provided by new form sent to 1,500 offices

proceeds it may be necessary to have the

fact-giving letter is required.
The fact-giving letter, according to

After a complaint has been received,
the President's Committee on Fair Em
ployment Practice utilizes the rtaffs of

7. Date when he was refused employ
ment or admittance to a training course;
8. Name of person refusing position (if

service may also submit his complaint in
the same way.
This simple method of filing complaints
was decided upon by the committee, Mr.
Cramer explained, in order that the least
job seeker, or the unemployed, might find
no difficulty in having grievances re
dressed in keeping with the President's
Executive order of June 25. which set up

the committee as one step in reaffirming

ployment Practice, Social Security Build

cause of a Government curtailment or
each plant so affected.

New form $ent out
Copies of a new report form, called
"ES-223," have been sent to all the local
employment offices, with instructions for
prompt handling.

Each report made will be sent to the
Washington office of the United States
Employment Service for the information

of the OPM Labor Division, with copies
to the OPM Regional Labor Supply Com
mittee. the nearest office of the OPM

Division of Contract Distribution, and
the State Employment Service head
quarters.

Where the reports indicate the possi
bility of serious unemployment In the
community, more detailed surveys will
be made as the basis of possible certifica

tion of the affected community for spe
cial preference in the awarding of defense
contracts and subcontracts.

The Labor Division has already re
quested such special surveys in more than
30 communities, and a dozen communi
ties have been certified to the OPM Divi

sion of Contract Distribution for special
attention in defense work awards. These

12 communities are in Wisconsin, Iowa,
Michigan, Ohio, Georgia, Indiana, and
Pennsylvania.

50 uoempioyed enough for report
Report form "ES-223" is to be filled
out and sent in by local employment of
fices, whenever either of the two follow
ing situations has arisen because of
shortages of material or parts or because
of a Government curtailment order.
(1) A total of 50 or more workers are
scheduled for lay-off or have been laid

off (and not rehired or replaced) during
the preceding 3 months.

(2) The average weekly hours of work
of 200 or more workers are scheduled to
be reduced 10 hours or more, or have
been reduced that amount (and not re
stored) during the preceding 3 months.
Subsequent reports on the same form
are to be made for any establishment 11
further curtailments are made in workers
or workweeks.
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MEDIATION BOARD...
Fisher, Cy Chlng, and John Brophy, after 3
days of hearings, issued recommendations

3^200 Calco Chemical employees return to

that the strike be called oiT at once and the

cases of men in dispute be submitted to

work pending hearing; avert rubber shutdown
The National Defense Mediation Board
last week (October 6-12) made recom

mendations in two cases; appointed a
special representative In a third; ob
tained a back-to-work agreement pend

ing the Board's consideration of a fourth
case; and received certification of four

arbitration under the existing contract.

to resume production Monday. October 13.

This agreement ended a lock-out which had
halted production since September 26 and
involved 1.800 employees making cotton duck

lor the Army and Navy.

Tlie Board panel which heard the case,
Walter Pisher, C. E. Adams, and Hugh Lyons,

bad recommended on August 7 that a special
representative of the Board investigate the

wage issue and that the union security
issue be resolved by the company inserting
In Its contract a provision for company deduc
tion of union dues and maintenance of union

new cases.

Air Associates, Inc.
After 3 days of hearings, the Board, on
October 9, Issued recommendations in the

membership for the life of the contract. A
process was suggested whereby
.®,

dispute between the Air Associates. Inc.. and

might withdraw from the union for legiti

the Unlt«d Automobile Workers, CIO, of Ben-

Although the company refused to accept
this recommendation, the Board appointed
Francis Goodell a special representative to

dlx. N. J.. calling for: (1) An immediate re

turn to worlt of all strikers; (2) Immediate

reemployment of all strikers without dis

crimination; and (3) resumption of negotia
tions before the Board.
dations the Board said;

In Its recommen

mate reasons."

If

the parties fall to agree upon an impartial
chairman of the board of arbitration within

.

investigate the wages, and on September 7
hearings were reopened at which the company
agreed to wage increases hut still refused to
accept the union security recommendation.
The acceptance of this recommendation last

5 days, the Mayor of Chicago was to select
an arbitrator.

These recommendations were accepted by
the union and the men returned to work

October 13, agreeing to abide by the decisions
of the arbitrator to be chosen by Mayor Kelly.
There are 1,500 men employed by the three

companies with orders from the QMC for
canning and packing meat.

Bendix Aviation Corporation
In accordance with recommendations made

by the Board on September 27 In the dispute

between the Bendix AvisUon Corporation.

South Bend, Ind., and the United Automobile
Workers, CIO. William Conover. assistant
director of the Training-wlthln-Industry
Branch of the Labor Division. OPM. was ap

pointed last week as special repre.sentative

of the Board to advise and consult on the

training and upgrading program at the plant

and on related problems. He is to be in
South Bend early in the week of October 13.

week closed the case.

Dr. George Taylor had already been appointed
by the Board to act as arbitrator of the dis
pute over the replacement of men by women

defense eSort of harmonious relations be

American Cyanamid Co.

of a threatened strike later postponed at the

tween the company and the union, which
is the exclusive bargaining agency certified

A strike at the Calco Chemical Division of
the American Cyanamid Co. of Boundbrook N. J., called on September 29 by the
Chemical Workers Union, AFL, was ended at
the request of the Board and the men re
turned to work Octot)er 13. The case had
been certified to the Board on October 7 and
the issues are wages, freezing of union mem
bership. and grievances. The company em

In Issuing these recommendations, the
Board urgently calls to the attention of the

pp.rtles the vital Importanceto the national
by the National Labor Relations Board. On

the basis of the entire record in this case,

the Board feels obliged to observe that
this company has not exhibited townrd
either this certified union or the National
Defense Mediation Board that attitude of

cooperation to which the public is entitled
on the part of a company whose operations
are essential to the defense of the Nation.
Two days later, P. Leroy Hill, company pres

ploys 3,200 workers making chemicals vital

went on strike September 30.

to the manufacture of rubber. The necessity
of these chemicals to the rubber industry
caused both the presidents of the Goodyear
Tire and Rubber Co. and the B. F, Goodrlch
Co of Akron, Ohio, to wire the Board that
a continuation of the strike for another week
would shut down the entire rubber Industry.

This case was originally cerlifled to the
Board on July 17 and during that month

W. H. Davis, chairman of the Board, at once

=ent telegrams to both parties asking that

tions that the strike at the plant, which had

Secretary-Treasurer George Meany of the

ident, wired the Board rejecting the recom

mendations and stating in effect that the

company would not displace the employees it

had hired to take the place of those who

hearings were held, ending in recommenda
been called .Tuly 14. be called off and all em
ployees returned to work without discrimina

tion. This was done July 29 and negotiations
were beciin for a collective bargaining con

tract.
down

These negotiations, however, broke
nd. in accordance with the Board's

recommendations, a special representative of
the Booid, Prof. Harry Shulman of Yale

University, opened an Investigation of all
points still In dispute. On September 30
another strike was called by the union v;hlch

the strike be called off. Copies of the wire
were alfio sent to President WlUiam Green and

as bench inspectors, which was the cause
Board's request.

The hearings on the dispute between tne

captive mine operators and the United Mine
Workers, CIO, reconvened October 7 for 3
days and were then recessed with no definite
date for other hearings. The parties are on
call for any further discussion of the issues.
The Board was notified October 11 that on

agreement settling the dispute between the
Consolidated Aircraft Corporation and the
Aircraft Lodge No. 1125. AFL had been
reached by direct negotiations betv/een the

parties. Earlier in the month the union had

rejected an agreement reached before the
Board but had continued negotiations in San

Diego, Calif., at the Board's request.

Shipowners
The Board's recommendations in the war

bonus dispute between various shipping
companies and the Seafarers' International
Union and the Sailors' Union of the Pacific,

pealed to the striking employees to return

both AFL. were accepted by both unions last
week. The companies had previously agreed
to the terms recommended by the Board for
settling the issue that had tied up ships in
6 ports for 11 days. On Saturday. October 11,
the Board was notified that two independent

Chicago MeatPackers
Three meat packing companies of Chicago,

certified to the Board—the Pacific Coast
Marine Firemen, Oilers, Watertendere and

the P. Brennan Co., the Illinois Meat Packing

Stewards Association of the Pacific Coast—

American Federation of Labor at its conven

tion in Seattle, Wa^-h.

President Green ap

to work which they agreed to do at a meeting
October XI. The ca^e Is scheduled to come
In for a hearing on October 20.

unions not parties to the dispute originally
Wipers' Association, and Marine Cooics and

The Board then wired both parties that

Co and the Agar Packing & Provision Co.,
and the Packinghouse Workers Organizing
Committee, CIO, came in for hearings before
the Board on October 8 over a dispute invclv-

On the afternoon of October 8, both the

which had caused a strike at the plants since

New cases

refused to remain In Washington for further

niinols Meat Packing Co., had not been au

The companies and unions involved in the
lour disputes certified to the Board last week

charged that the company had refused to
bargein with It on grievances and was mov
ing machinery out of the plant.

hearings would be reconvened on October 6.

president of the company and its counsel
he&rings, the first time that representatives

of either party had walked out on the Board
in the middle of Us mediation efforts.

The

Ing the reinstatement of 17 union leaders

August 28. The strike, which started at the

thorized by the international officers of the
union although the two other plants went
out In sympathy. The international union

pane: In the case, composed of Frank Graham,

officers ordered the men back to work, and

mendations for ending the strike. The com

locals Involved were dismissed by the com

Cy Ching. and Hugh Lyons, Uien made recom

pany employs approximately 600 employees
making parts for military aircraft.

Lincoln Mills
On Friday, Octo">er 10, Lincoln Mills of

Alabama, Huntsv.lle. Ala., accepted the
Board's recommendations of August 7 and

agreed with the Textile Workers Union, CXO,

upon their return, 17 leaders of the three

panies on the grounds that participation in
•'Ulegal" strike was cause for the action. This
Immediately precipitated another strike which
Mayor Kelly of Chicago attempted to end

had agreed with the Pacific American Ship
owners Association to accept the identical
terms, thus extending further this stabili
zation agreement.

were: Alabama Dry Docks & Shipbuilding
Co Mobile. Ala., and Local 18 of the Incustrial Union of Marine and Shipbuilding
Workers, CIO; the Cleveland Graphite Bronze
Co of Cleveland. Ohio, and the Mechanics
Educational Society of America; the Fairmont
Aluminum Co.. Fairmont. W. Va.. and the
Aluminum Workers of America, CIO; and
the Calco Chemical Division of the American

by mediation. His efforts and those of the

Cyanamid Co. Boundbrook, N. J., and the

U S Conciliation Service failed to end the

the first three are scheduled for this week,

strike, and on October 1 the case was certified
to the Board. A panel composed of Walter T.

Chemical Workers Union, AFL. Hearings on
and on the last for October 20.
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Advances in wood pulp prices

Scrap dealer to refund

may compel ceilings, Henderson warns

charges beyond ceiling

Advances of from $4 to $11.50 a ton In
wood pulp contract prices quoted by sev
eral leading producers for fourth quar
ter delivery may compel the Office of

Price Administration to impose a sched
ule of ceiling prices at or beJow third
quarter levels, Administrator Henderson

a ton; Eastern Corporation hr.s increased

Orono pulp from $63.50 to $75 a ton, and
West Virginia Pulp & Paper is asking
$70 a ton for soda pulp, an advance of
$4 a ton. St. Regis Kraft is quoting a
price of $87.50 a ton for its Tacoma brand

One of the largest brokers and dealers

in iron and steel scrap has agreed to re
fund to buyers all amounts collected in
excess of the established ceiling prices
in respect to every such sale made since
September 2, as the result of action taken

by the Office of Price Administration,

announced October 8.

bleached kraft, an increase of $5 a ton,
for the month of October, stating that

Administrator Henderson announced Oc

Mr. Henderson disclosed that an in
dustry-wide investigation of all factors

new prices for the remainder of the year

tober 9.

will be determined later.

relating to pulp producing costs is being
conducted by the Federal Tariff Commis

sion at the request of OPA. This study,
which began around August 15, should
be completed within a few weeks.

Representatives of these four con
cerns, as well as of other principal pulp
companies, were invited to attend a meet
ing in Washington on October 10.
Mr. Henderson recalled that verbal
agi'eements between his office and a num

"Evidence at hand"
"Obviously," the administrator said, "I
should prefer to wait for the Tariff Com

mission's findings before deciding wheth
er action is necessary. However, there
is ample evidence already at hand to
show that the prices at which wood pulp
has sold over the past 12 months have
been more than adequate to most pro
ducers. To allow still higher prices when
every effort must be made to resist in

flation seems out of the question.

There are several major types of wood
pxUp—mechanically ground, sulphite

(bleached and unbleached), sulphate
(bleached and unbleached), and scda
pulp. About 95 percent of all wood pulp
consumed in the United States is used

by the paper industry. Integrated paper
companies are self-sufficient in respect
to pulp supplies and many sell pulp
under contract and in the open market
to other paper mills. There are about

10 major companies which produce pulp
exclusively for sale.

Container Corporation of America,
Chicago; Eastern Corporation, Bangor,
Maine; St. Regis Kraft Co., Tacoma,
Wash, (a subsidiary of St. Regis Paper
Co., New York); and West Virginia Pulp
& Paper Co., New York, were named by
Mr. Henderson as examples of four large
integrated companies that have raised
contract pulp prices. None of the com

panies making pulp exclusively for sale
has announced higher prices so far as is
known.

ber of leading pulp makers had served to
avert price increases last spring, when
Imports from northern Europe were cut
off. The imderstanding was that, in the
absence of unusual circumstances, no ad
vances would be made over the remain
der of 1941.

No advance notice given
"Until recently, this voluntary control
worked very well and no attempts to
raise prices were made even by companies
which had not been represented in the
discussions," Mr. Henderson said. "The
four companies that have now disturbed
an otherwise stable price structure gave

This represents the first direct step by
Mr. Henderson under his policy to com

pel strict compliance with the scrap
schedule by the use of "all necessary
sanctions" at his command.

Notice of

this policy was given to a meeting of
scrap brokers and dealers and represen
tatives of steel mills and foundries on
August 28. Rigid enforcement would be
gin as of September 2, the administrator
told the gathering.
Evidence of violations by other mem

bers of the trade is in OPA's possession,
Mr. Henderson said October 9, and action

against these offenders is impending.
Because the broker-dealer involved in
the present case has agreed to make full
restitution, not to discriminate in scrap
sales to customers, and hereafter to ob

serve the schedule's requirements strictly,
the Office of Price Administration is not
releasing the name of the violator at
this time.

no advance notice to the Office of Price

Administration, nor have they afforded
buyers of their pulp any satisfactory rea
sons why higher prices are necessary.
"If permitted to go unchallenged, these
increases would become general through
out the pulp industry, higher paper prices
would follow, and the country would be
pushed a little further along the road to
inflation."
★

★

★

Forma] ceiling considered
for new machine tools
Consideration is being given to the is
suance of a formal schedule of maximum

prices on new machine tools, OPA Ad
ministrator Henderson announced Oc
tober 8.

In this connection, representatives of

According to Mr. Henderson, Con

a cross section of the machine tool in

tainer Corporation has raised the price
of its Conus brand pulp from $60 to $70

dustry have been invited to a meeting in
Washington on October 22.

★

*

*

Premium added to ceiling on
high-grade poncho cloth
The high quality demanded by the
United States Marine Corps in cotton
cloth used in making rubberi-Jed ponchos
for troops is recognized in an amendment
to the cotton grey goods price schedule
announced October 5 by OPA Adminis
trator Henderson.

The schedule has been amended so that
a premium of %.cent a yard may be
added to the ceiling price of 13'/i cents
a yard for 40-inch combed lawn, 96 by
100, meeting the specifications for Ma
rine Corps poncho material. The pre
mium is intended to cover the higher
costs involved in making this grade of
goods. Marine Corps requirements call
for high tensile strength and complete
absence of imperfections.

*

October 14, 1941

Zinc ceiling will be raised
to increase supply
A price schedule establishing a maxi
mum price of 8'A cents per pound for
"Prime Western" zinc f. o. b. East St.
Louis and 9V4 cents delivered basis for

"High Grade"zinc is now being prepared
by the Office of Price Administration
and will be issued shortly, Administrator
Henderson announced October 10.
Present prices are IVt cents for "Prime
Western"and BVa cents for "High Grade."
These prices have prevailed under an
informal understanding with zinc pro
ducers since October 1940. The new

maximum prices, with appropriate dif
ferentials for other grades, can go into
effect at once so far as the Office of
Price Administration is concerned, Mr.
Henderson stated.

intensive study made
"This action represents a case where
Intensive study by the OPA staff has
disclosed that a price increase is neces

sary to maintain and expand supply,"
the administrator said. "Zinc and Its
ores are produced under a variety of
conditions and there were a number of
factors underlying this action, including
the utilization of lower grade ores and

13

DEFENSE ★

Revised copper scrap schedule
sets ceilings at shipping point
Extensive revision of the copper scrap

schedule so as to place celling prices
on a shipping point, instead of a deliv
ered basis, allow quantity differentials
to dealers, and establish premiums for

"briquetting" and other special services

was announced October 11 by OPA Ad
ministrator Henderson.

As revised, the schedule permits delivered
sales with provision that the delivered

price shall not exceed the shipping point
ceiling, plus the lowest available freight
charge.

Greater flexibility allowed
The %-cent margin in the first sched

October 17. 1941.

ule was designed to protect dealer func
tions. Because of the complexity of these

The original schedule, which was is
sued August 19, set ceiling prices of 10^
a pound for No. 1 copperwire and heavy

operate with greater flexibility by setting
shipping point prices, allowing quantity

Effective date of the amendment is

copper. 90 a pound for No. 2 copper wire
and mixed heavy copper, and 8^ a pound
for light copper. A uniform dealer's
margin of % cent a pound for collect
ing, sorting, storing, and shipping was
allowed. These prices were the highest
that could be charged for metal deliv
ered to a buyer's plant or warehouse.

Premium for 40,000 pounds or more
As amended, the schedule establishes
a single list of celling prices at lOfi a
pound for No. 1 wire and heavy copper,
9^ for No. 2 wire and mixed heavy cop

functions, however, it was determined
after study that dealers would be able to
differentials, and the new premiums de
scribed below.

The amended schedule provides that
In the case of No. 1 grade copper scrap

sold in "crucible shape," that is, in the
form of "briquettes." or in lengths not
exceeding 16", cut or bundled, a premium
of 11/4^ a pound may be charged. How
ever. no quantity premium may be col
lected on "crucible shape" scrap. This

type of scrap is sold to foundries for use
in crucibles and requires special prepara
tion.

opening of new mines."
Maintenance of zinc concentrate pro

of shipment and permits the addition
of transportation costs to the buyer's

duction is necessary to Insure continued
full operation of smelters. Achievement

plant or warehouse. No special margin

Upon application to OPA, accordins
to the revised schedule, a special premium
above the ceiling prices may be allowed
in the caseof copper wire scrapespecially

is stipulated for dealers' services.
However, excepting for scrap in "cru
cible shape," dealers may charge a pre
mium of Vz cent per pound on ship

duction of copper sulphate or other
chemicals, copper powder, or by steel
mills, ironfoundries, aluminum smelters,

of this goal will minimize the dislocation
to civilian industries and the "priorities
unemployment" resulting therefrom due
to curtailed supplies of zinc for civilian
use.

In the case of some products in which
zinc is a component the increase in ma
terial cost will be small and can be ab
sorbed by the producers without any

price advances, said Mr. Henderson. In
the case of products where zinc is a
substantial element in the cost of pro
duction, any producers who feel that an
Increase in price Is essential are requested
to consult with the Office of Price Ad
ministration before taking any action.
★

★

★

Milliman in charge of
insecticides and fungicides
Thomas E. Milliman. whose appoint

ment to the food section of the Office of
Price Administration was announced re
cently, has also been placed in charge
of work on Insecticides and fungicides in
the chemical section, according to Dr.
J. K. Galbralth, director of operations.

per, and 80 for light copper at the point

ments of 40,000 pounds or more at one
time. If delivery is made by truck, a

shipment made "at one time" may in
clude all deliveries made to the buyer
within a period of 48 consecutive hours.
In the original schedule this quantity

premium could not be charged by deal
ers, although It could be collected by
makers of scrap.

Some buyers were at disadvantage
Decision to make the change from a de
livered to a shipping point basis was
reached by OPA after six weeks' in
vestigation of the entire copper scrap
situation. Conferences in Washington
and in the field were held with represent
atives of refineries, ingot makers, brass
mills and dealers. It was determined
that while the delivered price basis was
in line with prevailing trade practice, im

portant buyers who had customarily ab
sorbed freight charges when buying scrap

in distant markets were placed at a dis
advantage. The normal geographical
distribution of scrap thus was threatened.

selected and prepared for use in the pro

etc.

Contracts may be completed

Copper scrap that is a by-product ol
the fabrication of copper sheet, tube, rod
or other brass mlU products is no longer
covered in the copper scrap schedule,
since maximum prices for this type oi

scrap are now fixed by Price Scfiedule No.
12—Brass Mill Scrap.

A special clause Is included in the
amended schedule allowing completion of
outstanding contracts entered into while
the former ceiling prices were In effect.
A report giving the terms of all such
contracts must be furnished to OPA

prior to November 1, 1941. The provi

sion whereby application may be made
to OPA for permission to carry out con
tracts made prior to August 19 in cases
where losses may result in the sale of in
ventory acquired before that date is re

tained in the revised schedule. Such
applications, however, must befiled onor
before October 19,1941.

★

24

ICC expects 1941 weekly peak
of not over 960,009 cars

★

btense
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Blocking of Soo Canal shows

DEFENSI BOND SALES
Sales of D<;ense Savings Bonds
reached $l,504.tii.000 as of September

In the first issue of a new publication
Monthly Comment on Transportation
Statistics the Bureau of Statistics of the
Interstate Commerce Commission esti

mates that the weekly peak cavloadings

30, the Treasujy Department has an
nounced. This Is at the rate of $300,000,000 a month since the Defense Sav
ings Program was launched last May 1.
September sales were $232,327,000.

for this year wil not exceed 960.000 cars.

*

The portion of the report dealing with
this subject states:

"Carloadings for September of this
year have not increased according to
normal seasonal expectations, and it does

not appear likely now that a weekly peak

*

*

Orders for 228 civil planes
permitted conditionally

need to rebuild old lock—8udd
The blocking of the Soo Canal due to
collapse of the railway bridge on October
7 indicates immediate necessity for re

building the now unused Weitzel Lock,

Ralph Budd, National Defense Commis
sioner of Transportation, said October 11.
l^e switch engine and two freight cars
which plunged through the partially

opened drawbridge blocked loaded iron
ore ships, which have been racing cargoes
south against the close of lake transpor

of more than 960,000 will materialize this

Acting with the approval of the War
Department and the Aircraft Branch of

season.

as

the Office of Production Management,

Coal

many as 1,000,000 carloads per week,
which represents approximately the esti

the Supply Pr-.rities and Allocations
Board approved on October 7 a program

mated peak according to some recent

imder which»aircraft manufacturers may

forecasts, would require a ratio of 1.80
active cars on line per car loaded, with

accept civil ordtrs for the construction
of commercial trinsport planes.
Covering the i8-month period begin
ning January 1, 1942, the program pro
vides for the construction and delivery of

stopped. All movements through the
canal of heavily loaded iron ore and coal
boats were stopped by the accident for
2 days. A 100-foot channel was cleared
and partial operations resumed on the

However, the handling of

1,800,000 active cars.

If the need should

tation when the Lakes become frozen.
traffic

moving

north

was

also

morning of October 9, but It was not pos

develop, the attainment of such a ratio
for a short period does not seem beyond
reach, provided there is reasonable coop

156 DC-3's, 52 Lockheed Lodestars and

from the canal and resume full opera
tions until the evening of October 10 or

eration in the efficient use of cars.

20 DC-4's.

SVz days from the time of the accident.

A

more severe test of the car supply and

of railway performance may be in pros
pect for next year."
The new Interstate Commerce Com

mission

report

which

Transportation

Construction and delivery of the planes

is subject to the following provisions: If
the Army needs the planes on their com

pletion It may have them; if while they

net Income, (5) railway operating per
formance and freight-car supply, (6)
railway accidents, and (7) railway em

are being built their construction inter
feres in any way with the construction
of Ai'my planes or other goods for the
Army, the Army orders are to have the
right-of-way. In addition, the planes
will be built with special reinforced floor
ing and with wide doors so that they may
be immediately adapted to use as military
transport planes in case of need.
Construction and delivery throughout
is made subject to the approval of the

ployment.

Joint Aircraft Committee.

Commissioner Budd stated is a helpful
contribution to information on the sub

ject of transportation deals with:
<1) Trend of revenues and traffic cov

ering all forms of internal transportation.
(2) railway operating expenses, (3) net
railway operating Income,

(4)

railway

OFFICE

sible to remove the locomotive and tender

Weitzel Lock is separate
The wreck occurred In the north chan«
nel. The Weitzel Lock is in the south
channel, spanned by a separate bridge.
If the Weitzel Lock had been usable,
vital traffic on the greatest ship highway
in the world could have continued.

On February 19,1941, the National De
fense Advisory Commission approved the
project for rebuilding the Weitzel Lock
in the Sault Straits.

The Improvement has been recom
mended by the U. S. Army Engineer
Corps, and referred to the Rivers & Har
bors Committee of the House.
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