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The Office of Price Administration
brought down sharply the prices of de
fense-important used steel drums, which
had been selling higher than new con

Review of the Week in Defense
Americans learned last week that they
will contribute metals to their defense
program by receiving fewer new vacuum
cleaners. The Priorities Division of the

Institutions for the blind were given a
preference rating on scarce materials
they must have if blind persons are to
keep up productive work.

Office of Production Management, fol
lowing up curtailment orders on produc
tion of automobiles, refrigerators, and
domestic washers and ironers, directed

Results of 8 months' Lend-Lease ef
fort were reported by OEM's Office of

large manufacturers of vacuum cleaners
to cut their October-through-December
output a tenth below the rate of factory
sales in the year ended last June 30.

stated that "total Lend-Lease aid has
passed the billion dollar mark." The
administrator added that since the be
ginning of the war our exports to the

Foil order suspended
Another action which may have results
apparent to the public was the suspen
sion of an order which would have ban

ished leadfoil and tinfoil from the wrap
pers of cigarets, candy, chewing gum, and
other civilian products after March 15.

The order will be studied Intensively to
determine whether it shall be revoked,
revised, or issued in its present form.
Meanwhile, it developed that the

Southeast will have a bright Christmas
after all. Further heavy rains to replen
ish reservoirs, and good use of the inter
connected lines which feed electric cur

rent into the area of shortage, made it
possible for 0PM to announce that the
black-out of show windows, theaters, ho
tels, tourist homes, and streets would be
relaxed by December 15. Also, the 30percent curtailment plan prepared for

certain large consumers was indefinitely
postponed.

Chromium earmarked for defense
The Priorities Division on November
27 took under its charge all deliveries
of chromium, and earmarked for defense
all high chromium content alloy steel
produced after December 1. Within the
week the Division extended the effective
periods of orders dealing with calciumsilicon; cutting tools and materials for

them; pig iron, steel, steel warehouses,
and special kinds of Iron and steel. At

Leod-Lease passes billion mark
Lend-Lease

Administration,

which

British, including Lend-Lease aid, have
amounted to approximately 5^4 billion
dollars. Most of this constituted dehveries on orders financed by the British.
The OPM Contract Distribution Divi

sion also counted its gains, listing con
tracts to a total of $31,577,090 awarded
by the Army and Navy for relief of plants
hard hit by the scarcity of materials.
Muskegon, Mich., was certified for sim
ilar treatment. Director Odium ap
pointed Alex Taub to engineer the con
version of factories all over the Nation
to defense production.
OPM announced that 3.500 tons of
scrap steel in the fallen Tacoma Narrows

Bridge would be rescued from Puget
Sound for defense.

OPA spread its activities broadly
throughout the lumber, wood products,
pulp and paper industries to steady
prices. Wood pulp producers agreed
there would be no change in prices for
the first quarter of 1942. More than 100
wholesalers of paper products indicated
their consent to sharp reductions in job
bers' mark-ups on kraft. Manufacturers
of over half the Nation's writing, book
and printing paper, exclusive of news
print, reported they did not expect to
raise their prices in the near future.
Two more dealers in wastepaper signed
stipulations for refund of all charges in
excess

of

the

ceiling

prices.

OPA

amenaed its paperboard schedule to let

importers add duty to the delivered price
regardless of the ceiling.

Prices for doors, doorframes, sash,
window frames and screens made of
Western pine were stabilized for the time

being byagreement. A ceilingwas placed
on manufactuers" prices for Douglas fir

doors, which represent about 60 percent
of all doors made in the United States.
Ceiling prices covering all lumber from
southern hardwoods are to be discussed
at a meeting in New Orleans, December 5.

OPA suspended, however, its plans to set

Deputies to help welders' settlement
OPM Associate Director General Hillman sent two deputies to the West Coast
to help apply the pledge of nine Amer
ican Federation of Labor unions that a

welder need carry only one union card
in transferring from job to job. The
Labor Division Issued an illustrated
pamphlet to tell how working conditions

maximum prices on wooden household
furniture. Since the announcement that
a ceiling was being prepared, the upward
trend has leveled off.

Scrap buying facilitated
OPA also amended its price schedule to

have beenstabilized throughout the ship

encourage the flowof iron and steel scrap
Into California steel mills and foundries;
amended two carded cotton goods ceil

building industry.

ings to tie contracts made before July 21,

For the second time since its creation,
the National Defeixse Mediation Board

achieved agreements stabilizing prices of

passed a week without a strike on its

calendar. The Board received the report
of a special investigator in the Aluminum
Co. of America case, announced agree

the same time, control of titanium pig

ment to arbitrate in the case of the
Waterfront Employers' Association of

ments was postponed from December 1

Seattle, and received certification of two

to January 1.

new disputes.

OFFICIAL BULLETIN of the Office for Emergency

DEFENSE

tainers.

Stabilizing wood and paperprices

1941, to 15.99-cent "spot" raw cotton;*

the dry colors used In paints, printing
inks. lacquers, enamels and plastics; and
considered a ceiling on hide glue.
Under the auspices of the Office ot
Civilian Defense, representatives of 17

women's organizations discussed accept
ance of an invitation to visit England and
see Britain's feminine defense workers
at their jobs.
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Lend-Lease Aid has passed
billion, administrator reports
The following summary of Lend-Lease
Aid was issued November 24 by Edward
R. Stettinius, Jr., Lend-Lease Adminis
trator:

1. Total Lend-Lease Aid has passed the

★

Big vacuum cleaner factories' output cut
to 90 percent of July 1940-June
A 10 percent cut in production by large
manufacturers of vacuum cleaners for
household use was ordered November 27
by Priorities Director Nelson.
The reduction is based on

billion-dollar mark.

2. At the end of October the amount
of aid was approximately 919 million dol
lars. Increases since then have brought

the figure to more than a billion dollars.
225 million in October
3. The steady increase in Lend-Lease

Aid is shown by the following monthly
amounts (in millions of dollars);

March, 18: April, 40; May, 60; June,
85; July, 134; August 150; September,
207; October. 225. Total to October 31.

average

monthly factory sales for the 12 months
ended June 30, 1941, and covers the

period from October 1 to December 31,
1941.

Designed to conserve steel and other
critical materials for national defense,
the program follows the pattern of cur
tailment of production of domestic me
chanical refrigerators and washing and
ironing machines.

units up. are required to cut produc
tion during the period October 1 to De
cember 31 by 10 percent below aver
age monthly factory sales for the year
ended June 30. Or they may instead

produce 15,600 units during the period,
whichever would result in greater output.

Small manufacturers' cut less
Manufacturers whose average monthly
sales are less than 5.200 units are re

stricted to an output of 100 percent of

average monthly factory sales In the
year ended June 30. Extremely high
levels of production have been reached
by the industry in recent months, and
the current rate is more than 120 per
cent of 1940.

Curtailment relatively small

1941, 919.

★

Curtailment of the vacuum cleaner in

4. Actual contracts have been let for
more than 75 percent of the first seven
billion dollar Lend-Lease Bill and 100

percent of the funds therein have been
allocated.

5. The new 6-billion dollar appropria
tion is being allocated rapidly.

Exports to Britain, SVi billion
6. Since the beginning of the war, our

exports to the British, including LendLease Aid, have amounted to approxi
mately 51/4 billion dollars, most cf which
was financed by the British with their
own dollars. In October, exports to the
British were the largest of any month
since the war began.
*

*

a

Leadfoil and tinfoil ban

suspended for further study
Priorities Director Nelson announced
November 28 that the lead foil and tinfoil
order issued November 24 had been
suspended for 30 days.
During the period of its suspension an

Investigation win be made to get all of the
facts upon which the order was based,
that a final decision may be reached as
to whether the order should be revoked,

modified, or put into effect unchanged.
The order would have placed immedi
ate restrictions on the use of lead and tin
In the manufacture of lead foil and tin

foil, and would have prohibited the man
ufacture and sale of tinfoil and lead foil
after January 15. It would also have

prohibited the use of tinfoil and lead foil
aiter March 15.

DEFENSE

★

*

dustry is relatively small compared to
cuts ordered for other consumers' dur

Hillman sends deputies to

able goods industries. Vacuum cleaners
require only small amounts of raw ma
terials. The industry has a high ratio

work out welders' solution

of

employment

compared

with the

amount of material consumed.
Total steel consumption by the indus

try in 1940 was less than 10,000 tons,
while factory employees numbered ap

proximately 8,500.

The

comparative

factory employment figures per 1.000
tons of annual steel consumption are

approximately 850 in the vacuum cleaner
Industry, as against 100 in the domestic
mechanical refrigerator industry and
140 in the washing machine industry.

19 companies affected
Nineteen companies reported to the
Division of Civilian Supply that they will
be affected by the curtailment. Some
transfers of facilities to defense produc
tion have been accomplished. Equip
ment used in general by the industry,

however, requires modifications before it
can be made adaptable to defense work.

Associate Director General Sidney
Hillman announced November 28 that he
was sending two special deputies to the
West Coast this week to work out settle
ments of welders' grievances. They are
Comdr. G. M. Keller, V. S. Naval Reserve,
who has been loaned by the Navy De

partment to the OEM Labor Division for
this duty, and Paul Porter of the Labor
Division staff.

They were to hold conferences with
shipbuilding employers and AFL Metal
Trades union leaders on the working out
of the pledge of nine AFL Metal Trades
International Unions for a one-card
transfer system on welding jobs and for
the elimination of excessive fees.
Mr. Hillman said that he had been
Informed that threatened strikes of weld
ers in West Coast cities had been de
ferred.
★

*

★

Any labor displacement resulting from
the curtailment will have the attention
of OPM's Labor Division, which under
takes programs for retraining workers

TITANIUM ORDER
POSTPONED TO JANUARY 1

for defense jobs.

The Industry already has made sub
stantial advances in substituting for
critical materials. It has practically
eliminated aluminum in present models.
This is expected to result in savings
of more than 3,000 tons of aluminum a
year.

Large manufacturers, those whose
average monthly sales are from 5,200

The effective date of General Prefer
ence Order M-44. relating to the dis

tribution of titanium pigments, has been

changed from December 1, 1941, to Jan
uary 1, 1942, it was announced Novem

ber 26 by the Division of Priorities. The
change was made to provide more time
for the preparation of forms to be used
under the order.

★
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★
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PRIORITIES ...
Nation's stock of chromium, production
of chrome steel earmarked for defense

Calcium-silicon order extended;
conforms to Regulation No. 1
The General Preference Order con

Two orders sharply limiting the use

metallic chromium currently is being

trolling production and distribution of

of chromium and chrome steel were an

used for defense and essential civilian

nounced November 27 by the Director of

purposes.

Priorities.

While domestic production of chro
mium has increased greatly since the
start of the defense program, more than

calcium-silicon, which was due to expire
November 30, was revised and extended
to May 31, 1942, by the Director of Pri
orities November 29. Calcium-silicon is
a material used in making certain types
of alloy steel.
All calcium-silicon has been subject to
direct allocation by the Director of Pri
orities since July 29,1941, under the terms
of General Preference Order M-20. Gen
eral Preference Order M-20-a, issued No
vember 29. continues the allocation

The first,
places in the hands
of the Director of Priorities direction of
all deliveries of chromium. The second,
an amendment to M-21-a, i^rohibits the

manufacture and delivery of alloy iron

90 percent of all our chromium must be

imported, largely from Africa, the Phil
ippines and Turkey.

or steel containing 4 percent or more
chromium except on A-10

Effect of the two orders will be to re

tain for defense manufacture all the high
chromium content alloy steel produced

after December 1. 1941, and to earmark
defense

the

★

*

Institutions for blind granted

preference ratings.

for

★

or higher

Nation's

stock

of

A-8 rating for scarce materials
In order that the useful, productive
work performed by many blind persons
may not be curtailed as a result of the

metals shortages, the Priorities Division
issued November 29 a limited blanket rat
ing order to institutions for the blind.

chromium.

A-10 or higher ratiag required
Main provisions of the amendment to
M-21-a are:

1. Except under a specific rating of A-10
or blglier, or specific permission of the Direc

tor of Priorities, no producer shall process

The order, effective immediately, as
signs a preference rating of A-8 to
contracts for approved quantities of
specified materials.

The wire and other

procedure without substantial change,
but brings the form of the order into
conformity with Priorities Regulation
No. 1.

Uses large quantities of power
Production of calcium-silicon can be
expanded as required, but takes very large
quantities of electric power. For that
reason, its use is restricted to defense
orders and essential civilian require
ments.

All users of calcium-silicon must file
monthly reports of types and quantities

hardware necessary to complete many

of steel to be melted In the succeeding

alloy iron or alloy steel containing 4 percent

of the economically valuable products of

month, amounts of calcium-silicon to be

or more chromium.

blind workers have become increasingly
difficult to secure in adequate quantities,

beyond ingot, bloom. btUet, sheet, bar or

slab, or after December 1, 1941, deliver, any
2. The Director of Priorities may Issue
directions allowing for forbidding specific
deliveries of chrome alloy steel.

and it is expected that the order will

3- The Director of Priorities may issue
other specifications In regard to chrome steel,
or on any other alloy of steel.

the establishments covered by it.

Prioritiei director controls deliveries

Government is largest customer

Main provisions of M-18-a are:
1. Full control of deliveries of chromium
Is lodged III the Director of Pi-lorltles and
monthly requests for chromium must bo
made to producers.
2. The aggregate chromium oxide content
of chemicals Is limited in each month to
one-twelfth the amount of ore used in chemi

cals actually delivered In the 12

months

ending June 30. 1941.

3. The order revokes Order M-18, issued

July 7, 1941, and amended August 22.

It

becomes effective November 29, 1941.

Over99 percent of chromium is imported
Chromium has three general uses, the
manufacture of stainless aud hardened
steel; as a refractory In the manufacture

of steel, and In the chemical industry
for tanning leather and as a dye pigment.
Approximately 55 percent of our total

chromium supply in 1941 was used for

alloying steel, with refractory use second
la volume. More than 70 percent of

used, ultimate consumption of the steel,
preference ratings of orders to be filled,
and Inventory on hand.

assure deliveries of scarce materials to

The Federal Government is probably
the largest customer for goods produced
by the blind, its purchases in certain lines
being confined to articles turned out by
these skilled but handicapped persons.
Institutions wishing to qualify for as
sistance under the new order are required
to furnish Information of their needs on
Form PD-166. Authorization for the ap
plication of the rating will then be given
for a 3-months' period.
The priority aid provided by the order
may be extended by an institution to its
suppliers.
*

*

★

*

Mine machinery order
extended to December 31
Donald M. Nelson. Director of Priori
ties, has dispatched the following tele
gram to the companies which have been

operating under Preference Rating Order
P-23:

"Preference Rating Order P-23 issued
to your company is extended to and
including December 31, 1941. You must
furnish a copy of this telegram to each
of your suppliers."

Extends preference rating of A-3
This order extends a preference rating
of A-3 to delivery of material entering,
directly or indirectly, into the production

MORE PRIORITY NEWS

of mining machinery and equipment to
fill defense orders. The preference rating

appears on pages 3,

is applicable only to deliveries of mate
rials Included in the Priorities Critical

23, 24 and 25

List.

ir
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MATERIALS ...
30 percent power cut put off indefinitely
in South; black-out to be relaxed December 15
public and private utility systems in the
Southwest, the OPM power branch staff

ers. Consumption last week was 11,600.000 kilowatt-hours less than it wa3
the week ending October 25, the last
week before the OPM order was issued.

announced November 26 indefinite post

Real saving of 17,500,000

Following an all-day meeting in At
lanta with representatives of the major

ponement of the pending 30 percent

power curtailment of large commercial
and industrial consumers in six South
eastern States and definite assurance of
relaxation, beginning December 15 at
the latest, of the black-out restrictions
now in effect.

3 provisions must stay in effect
The following provisions of the OPM

power limitation order must however, be
continued in full force and effect:

1. Freezing of consumption at Sep
tember levels of large commercial and
industrial consumers in Georgia, Ala
bama, Tennessee, eastern Mississippi,
Southeast South Carolina, and North
west Florida.

2. Power pooling arrangements for
maximum deliveries of power into the
shortage area.

3. Strict compliance with blackout re
strictions until December 15 or such
earlier date as may be announced later.
Precise arrangements for the relaxa
tion of the black-out will be announced

kw.-hrs. indicated
Actual savings were even greater, be
cause normally power loads in Novem
ber are substantially greater than dur
ing late October. Utility systems in the
area had estimated that in the absence

voirs would have been virtually dry by
November 24. resulting in complete
breakdown of power supply.
During the past 3 weeks, the weekly
deficit has been cut from 82,500,000
kilowatt-hours to 31.000,000.
★

★

★

Power output up 200 percent
1920-40, FPC report shows
The Federal Power Commission an
nounced recently its publication of a new
163-page report entitled "Electric Power
Statistics, 1920-40," which presents for
the first time for each State the complete

of power restriction, consumption for

series of data from 1920 to 1940 on pro

the week ending November 22 would have
been 252,000,000 kilowatt-hours. But

duction of electric energy, capacity of

with the restrictions in effect, consump

fuel for the production of electric energy.

tion last week was only 234,500,000 kilo
watt-hours, indicating a real total sav
ing of 17,500.000 kilowatt-hours.

Production and capacity data are given
by class of ownership and type of prime
mover for each State and each year.
The rapid expansion of the electric
utility industry in the United States may
be Illustrated by comparing the 144,984,565,000 kilowatt-hours of electric energy

Just before the OPM power limitation
order was issued, the shortage area was

operating at a weekly deficit of 82,500.000 kilowatt-hours, all of which had to
be taken from already depleted reser
voirs. Had that rate of deficit operation
been permitted to continue, the reser

generating plants, and consumption of

produced in 1940 with a total production
of 43,334,282.000 kilowatt-hours in 1920,
an increase of more than 200 percent.

PIGUf^ES

INDICAie,

later.

PER WEEK

Heavy rain is biggest relief
Relief from the power curtailment
program was made possible by several
favorable

developments.

Most

0®

effec

tive was a heavy rain over the region
last week-end which yielded approxi

mately

119,000,000

kilowatt-hours

of

power.

The power pooling arrangement is now
bringing into the shortage area more

than 40,000.000 kilowatt-houi's a week.
This is nearly 13.000,000 more than the
highest amount brought in prior to the
pooling provisions made mandatory

\

under the OPM order.

Increased fuel generation has ac
counted for an additional 2,100,000 kilo

MISS

watt-horn's a week.

Concurrently with the increase in the
region's power supply by rains and im
proved power pooling, power consump
tion was reduced by more than 11,000,000 kilowatt-hours a week through the
black-out, voluntary curtailment, and

POWER FOR DEFENSE . . . Surplus electric power from 13 States, forming almost
a solid block from Pennsylvania to Florida, and from Illinois to Texas, is flowing into
the Southeast, where a power shortage has existed because of drouth and heavy
defense loads. The lightning bolts in the drawing are thickened as they move toward
the area to indicate that power is picked up all along the line; the figures show the
kilowatt-hours of power each line brings in each week. The pooling arrangement

freezing consumption of large consum

was carried out by an order of OPM.

★
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MEDIATION BOARD...
Best work has been in keeping
men on job pending settlement—Davis
The National Defense Mediation Board

A. Well, I believe that was a real test
In the minds of the public. The Media
tion Board was still a new idea. The men

had been on strike for 75 days. Within
48 bom's after representatives of the

talk of the need for the Government

company and the union had entered the

has settled 78 of the 108 industrial dis

cracking down on both sides?

putes certified for its action, but the im
portant success has been in keeping men

Don't "hit them over the head"

Mediation Board hearing room, tempers
had cooled off and a compromise settle

on the job pending settlement, Chair

A. Yes, there was a rising demand for

public began to realize then that we

man Davis said in an OEM Defense Re

drastic action.

port on the "Voice of Firestone" program,
December 1. Excerpts from his remarks
scheduled for the program follow:
Q. Let me see if I have this right, Mr.
Davis. As I understand, the National

view—I think a more sensible view of

Defense Mediation Board acts as a sort

right or the other might be right, but
meanwhile, the boat is likely to sink. In

78 of 108 settled

that case you wouldn't hit them over the

Mr. Davis?

head with the oars, you would try to have
them postpone their argument until you

A. To date, 108 cases have been certi
fied to our Board. They involved over a

reached the shore.

million workers.

of go-between, smoothing out difficulties
that arise between employers and labor
in the defense industries, is that right?
A. I think that about expresses it.
When a dispute arises, our job is to get
the parties together—the worker and the
employer—and let them talk things over.

the problem.

But we took a different

ment worked out and signed. I think the

It was as if you had hired

Q. And settle the strike?
A. If there is one. But more important

than that—much more important—our
aim is to avoid strikes.

That was the

main reason for the establishment of

two men to row you across a river in the

of the Board and in Its ability to settle
disputes.

rowing to argue.

One side might be

Q. It sounds sensible.

The point is,

Mr. Davis, does it work out in practice?
Isn't so strange—it does work. We have
a saying in the Mediation Board that

every

Q. Tell me, Mr. Davis—of those 108
industrial disputes, what proportion have
been settled by the Board?

mental horse-sense of both labor and

where they would have a fair hearing of

of disputes and misunderstandings that

their disputes, they would submit to im
partial and friendly mediation rather

vanish into thin air.

to

a

test

of

economic

to wait for name-calling and rocks to

begin to fly.

Q. Which means that each case must

really threaten the national defense?
A. Yes. And we get only those where
failed.

management, it is surprising the number

resort

Q. When you say "certified to the
Board," Mr. Davis, what does that mean?
A. Disputes reach us only after certifi
cation by the Secretary of Labor.

and enough confidence in the funda

our Board—the theory that if labor and

than

Q. How many cases has the Board had,

men cannot disagree about a fact—they
can only be ignorant about it. If you
have the patience to bring out the facts

management were given a place to go

strength on the picket line.
Q. In other words, the idea was not

And—more im

portant—labor and management both
began to gain confidence in the fairness

face of a coming storm and they stopped

A. Strangely enough—or perhaps it

Aim is to avoid strikei

were on the right track.

Quick results in first cases
Q. I see.

But do these strikes go on

A.

other means

Seventy-eight

finally.

of

have been

settled

But those workers are not on strike.
They are on their jobs awaiting settle

while the Board is patiently delving for

ment of their grievances.

Q. Meanwhile giving
chance to think it over.

Let me give you an example.

has

The others are still pending.

the facts?

A. No.

settlement

both sides a
I begin to see

On March 27 last, the Board received its

what you mean by the "cooling off proc
ess."

Q. It was serious, as I recall.

first four cases. Less than 4 days later,
the 17,000 striking employees were re
turning to defense work. Tliat was the
Board's first experience in the role of

A. Dangerously so.

mediator.

A. That's it.

You might recall the

situation that existed when our Board

was organized last March.

The Allis-Chal-

mers strike—which incidently lost 3 mil

Q. Let me see—^you mentioned Inter
Was

Let tiie people decide by the facts
Q. Does the Board have any authority
to compel labor or management to ac
cept settlements?

lion man-hours before it ran its course-

national Harvester, among others.

A. None whatsoever.

had slowed up destroyer production In
spite of the efforts of the highest Gov
ernment ofBcials to settle it. The huge
Ford plant at River Rouge was closed.
At Bethlehem Steel's Lackawanna works
rocks were really flying. Add to that a
total of 14,000 men out at four plants
of the International Harvester Co., with
millions of dollars' worth of truck and
tractor contracts for the Aa'my tied up
and a dozen smaller strikes going on
all over the country—and you begin to

that one of those first four cases?

Q. Do you mean you have no power to

realize what we were faced with.

Q- I

remember.

Wasn't there some

A. Yes.

make them come to terms?

Q. How did you get them back to work

A. The only power granted the Board

in that case, Mr. Davis?
A. The men voted to go back to work
on the mere guarantee that they would
not be discriminated against and that the
Board would give them a fair hearing on

by Executive order was the power in case
mediation fails to go on and make find
ings of fact and issue recommendations

which would be made public. The public
is entitled to know the truth in these dis

all the issues.

putes that affect public safety and na

Q. That seems fail* enough all around.
Didn't you mention the Allis-Chalmers
strike a moment ago, Mr. Davis?

tional defense.

We find the facts and

A. Yes.

let the American people decide for them
selves. That is the surest and most ef
fective weapon anyone can possess in a

Q. What happened in that case?

democracy.

W
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Cutting-tool and weldmg

356,116 defense workers on the job
pending settlement in 31 cases
With the retui-n to work of the men

In the captive coal mines, the National
Defense Mediation Board last week (No
vember 24-30) had, for the second time

since its creation, a calendar completely
free of strikes. There are 31 cases pend

ing before the Board, involving 356,116
men, all of whom are at work on defense
Jobs awaiting settlement of their disputes.

orders extended into 1942

1,065 men over wages and the negotia
tion of a new agreement had been post
poned at the request of the Board before
the parties came In for hearings. After
2 days, an interim agreement was
reached for the completion of contract
negotiations, which will incorporate all

provisions except those dealing with
wages. On this question, both parties

Orders relating to cutting tools, mate
rials entering into their production, and
materials entering into the produc
tion of arc-welding and resistance-weld

ing machines were extended on Novem
ber 29 by the Division of Priorities.
Supplementary Order No. E-2-a, which
directs the distribution of certain cutting

tools, was extended to February 28. 1942,
as was Preference Rating Order No.
P-18-a, which assigned a preference rat
ing of A-l-a to deliveries of materials
entering directly or indirectly into the

report of a special investigator in one
case; announced that arbitration had
been agreed to in a second case, and re

agreed to submit to the Board "for de
termination and settlement, the initial
basic wage rates and salaries to be in
corporated in such agreements, with the

ceived certification of two new cases.

understanding that:

Both of these orders were amended to

Aluminum Co. of America

"(a) The Board shall direct a survey of the
Industry involved and such additional hear

Include metal cutting shear knives and
metal cutting circular saws in addition
to those previously enumerated.
Preference Rating Order No. P-39
which assigned a preference rating of
A-l-c to delivery of materiaJs to be
physically incorporated into, or necessary
to the production of, arc-welding and re
sistance-welding equipment, including
electrodes, was extended to March 15,

The Board also last week received the

Five plants of the Aluminum Co, of
America, located at New Kensington,
Pa.; Edgewater, N. J.; Detroit, Mich.;
Badin, N. C.; and Alcoa, Tenn., aie in
volved in the dispute between the com
pany and the Aluminum Workers of
America, CIO. A panel composed of
William H. Davis. Cyrus Ching, and James
B. Carey had held hearings for several
days last August, and since agreement
could not be reached at that time, interim

findings and recommendations were Is

sued. These provided for the appoint
ment of a special representative to inves
tigate the issues in dispute—the union's
demand that the wage differential be

ings as It considers necessary,

"(b) Pending determination of wages by
the Board, there shall be no strikes or woi'Ii
stoppages or lockouts."

The necessary data on wage rates and
salaries for the Board's arbitration procedm-e are to be gathered by a special

representative to be appointed by the
Board.

1942.

Cleveland Graphite Bronze
Disagreement over one clause of the
agi'eement between the Cleveland Graph
ite Bronze Co., Cleveland, Ohio, and the
Mechanics Educational Society of Amer

ica, independent union, brought In both
parties before the Board.

The agree

tween the northern and southern plants

ment which had been reached on October

of the company be abolished, and that
the afternoon and night shift workers at
the New Kensington plant be granted
a 10-cent per hour bonus. The Board
appointed Paul R. Hays of the New York

16 after 2 days of hearings by Frank
Graham, Rolland Hamilton, and George
Googe was ratified by the union in Cleve
land a few days later. However, a dis
pute had arisen over the interpretation

State Board of Mediation as its repre

of a clause in the contract regarding
minimum rates for learners and proba

sentative, and on November 25, Mr. Hays

appeared before Mr. Davis, chairman of
the panel, to make his report. Also pres
ent at the meeting last week were M. M.
Anderson, personnel director of the com
pany, and Nicholas Zonarich, Interna
tional president of the union.
The report, which was not made pub
lic, was given to both the company and
the union with the suggestion that they

try to reach an agreement by direct nego
tiations on the basis of the report. If
this falls, the Board will then consider
what steps will be taken.

Waterfront Employers Association

tionary employees.

production of specified cutting tools.

Both parties asked

★

★

★

15 percent of December lead
to be set aside for pool
Every refiner of lead will be required to
set aside 15 percent of his December
production for allocation by the Direc
tor of Priorities, it was announced No
vember 29.

The percentage to be set aside in De
cember is the same as that announced
for November, and is expected to amount
to from 6,000 to 6,500 tons.

the Board's aid in settling the dispute.

Metal not allocated out of the pool will

After a 1-day hearing on November 27,
it was agreed that written statements of
their positions would be submitted by the
company and the union to the panel for

be added to the Government stock pile.

appropriate action.

★

★

★

Zinc pool for December is
29 percent of August output

The company employs 2,500 men and
produces bearings for aircraft engine
concerns and supplies other engine manu
facturing plants making tank engines,

were announced November 29 by the Di

tractors and autos.

vision of Priorities.

New cases

Zinc pool reqtiirementi for December

Producers of metallic zinc are required

On November 24, hearings before a
panel of Francis W. H. Adams, Cyrus
Ching, and George Googe opened in the
dispute between the Waterfront Em
ployers Association of Washington and

International Association of Machinists,

to set aside 29 percent of the amount
they produced in August for the Decem
ber pool. This is a reduction of 2 percent
from the November requirement and will
result in a supply, available for allocation,

APL; Nevada Consolidated Copper Corpo

of 21.700 short tons.

the International Longshoremen's Asso

ration, Santa Rita and Hurley, N. Mex.,

ciation, APL.

and the Metal Trades Council, APL.

Producers need not set aside any zinc
oxide or zinc dust during December.

A threatened strike of

The two new cases certified to the
Board last week involved the Burgess

Battery Co. of Preeport, 111., and the

★
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PRICE ADMINISTRATION . . .
Used steel drums, higher-priced than new,
cut to $2,25 for 50-to-55 gallon type
Prices of second-hand
which

have

risen

steel

drums,

to exorbitant levels

since the beginning of

1941, will be
brought dov?n sharply in a schedule of
ceiling prices announced November 25 by

OPA Administrator Henderson.

As compared with a price of $2.72 each
for new containers, reconditioned stand
ard steel drums of 55-gallon capacity
have been selling in Eastern markets at

from $3.50 to $4,50.

The OPA schedule,

effective December 1, 1941. sets a maxi

mum delivered price of $2.25 each for
used containers of this type.

is leas. In the States of California,
Washington, and Oregon, according to
the schedule, a further 50 cents per unit
may be added to the foregoing maximum
charges. This recognizes a premium that
has prevailed traditionally on the West
Coast. These ceiling prices may be in
creased by another 25 cents per unit in
cases

where

the

reconditioned drums

have been lacquer-relined and baked.
A top price of $1.60 per unit delivei-ed
is set for 18-gage 50- to 55-gaIlon drums
in a "raw," or uncleaned or unreconditloned state, In the three West Coast

States this maximum is raised to $2 each.
Maximum price that may be charged

Example of inflatiooary spiral

ence one more excellent example of how

when a user buys a second-hand stand
ard 50- to 55-gallon drum directly from
the person who empties the drum is set

an Inflationary spiral develops," Mr. Hen

at $1.25 f. 0. b. the "emptying point."

"Price action of used steel drums in

recent months has added to our experi

derson stated.

This price may be $1.65 in the West Coast
States.

While more than 90 percent of used
drums are of 55-gallon capacity, the en
tire range goes from 15 gallons to 110
gallons, light- or heavy-gage steel. To
cover these other sizes, the schedule stip
ulates that maximum delivered prices
shall not exceed 80 percent of the base
price of new, black, hot-rolled steel bar

rels or drums of the same type and size,
when

delivered

in

carload

lots.

The

same transportation premium that ap

plies to 50- to 55-gallon containers is pro
vided for all other sizes.
"Raw" drums of sizes other than 50- to

55-gallon, 18-gage, shall not sell for more
than 65 cents less than the maximum

prices set for reconditioned drums of the

same size and type, according to the
schedule.

Every person buying or selling
steel barrels or drums is required to
detailed records for inspection by
and to submit such reports as OPA

used
keep
OPA
may

require from time to time.

"Second-hand drums are

a very important item in many indus
tries. They afford to manufacturers of
such materials as chemicals, petroleum
products, paints, varnishes, lard and
shortening a cheaper form of container

and, hence, are a real factor in the prices

Approved prices for rolled zinc

sheets, strip and plates listed by OPA
A list of maximum prices for rolled
zinc sheets, strip and plates, which the

of numerous finished products.
"Supplies of new steel drums now have
become seriously curtailed as a result of
the unusual requirements of our defense
program,
This shortage in turn has

Office of Price Administration has pre
pared in the light of the recent U a
pound increase in the price of slab zinc,

created heavy demand for used drums

istrator Henderson.

and prices have gotten out of hand.

was made public November 29 by Admin

No.

Rolled zinc is important in defense.

1 reconditioned drums that sold around

Sheets are used as lining for powder and
cartridge boxes; strip goes into battery
shells and cartridge fuses; while plates
are used to protect the insides of ship
boilers and the hulls of ships from cor

$1.75 each in Eastern markets 10 months
ago have gone up to $3.50 and $4.50. or

from 30 percent to 60 percent above the
current prices of new drums. As usual,
speculation and hoarding have accom
panied this rise, exerting pressure for still
higher prices.

"In the case of certain cheaper grades
of petroleum products, the cost of the
container has become greater than the

value of the product it contains."

$2.25 within 50-miIe radius
The OPA schedule fixes a maximum de
livered price for reconditioned steel bar

rels or drums, size 50 to 55 gallons. 18gauge, of $2.25 each, within a radius of

50 miles from the reconditioning plant.

rosion.

Approved base prices \isted
The approved maximum base prices are

Large (over 12 In.); Lots of 1.000 pounds
and over. 12 cents per pound, f. o. b. mill;
lots of less than 1,000 pounds, 13 cents per
pound, f. 0. b. mill.

Zinc engravers' plates—Raw: Carloads

(36,000 lbs.)

and over—7 percent dis
count, 14.25 cents per pound, f. o. b.
mill. Finished, 21.25 cents per pound,
delivered.

Zinc lithographers' plates—15 cents
per pound, f. o. b. mill.

Carloads (36,000

lbs.) and over—7 percent discount.

Customary differentials observed
The new prices take into consideration

the customary differentials between pi-i-

as follows;

mary zinc and the various rolled zinc

Sheet zinc—13.15 cents per pound,
t. 0. b. mill; carloads (36,000 lbs.) and

of production in the industry, generally.

over, 7 percent discount.

Ribboii or strip zinc—12.25 cents per
pound, f. o. b. mill; 3.000 pound lots, 1
percent discount; 6,000 pound lots, 2 per
cent discount: 9.000 pound lots. 3 percent
discount; 18,000 pound lots, 4 percent

For each 75 miles or fraction thereof in

discount; carload lots, 7 percent discount.
Zinc plates—Small (not over 12 In,);

excess of this 50-mile radius, there may
be addsd all actual transportation
charges or 10 cents a barrel, wliichever

Lots of 1,000 pounds and over, 11 cents per
pound, f. 0. b. mill; lots of less than 1.000
pounds, 12 cents per pound, f. o. b. mill.

products, as well as the Increased volume
They allow a differential of 4.9 above
the price of Prime Western zinc for

sheet and 4 cents for strip. The differ
ential between strip and sheet prices
was formerly Va cent, but since Septem
ber 1939, the differential has been 1

cent and I'/a cents. However, the 0.9
cent differential allowed in the approved
prices is believed to represent more
closely the actual differential in costs of

production.

★
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Large producers of dry colors
to observe October 1 price level
Individual agreements stablMzing prices

of organic and inorganic dry colors at
the levels of October 1. 1941, have been
reached with all of the large producers,
OPA

Administrator

Henderson

an

nounced November 25.

Paints, printing inks, lacquers, enam

els, and plastics all derive their thou
sands of colors, tints, and shades from
dry colors. Since supplies from Germany
have been cut off, South America has be
come an important customer for dry
colors produced in the United States.
The agreements, which extend to

January 1. 1942, provide for prices no
higher than those quoted in the price
lists of a majority of the producers as
of October 1, 1941.

The sole exception Is "peacock blue"
which will be sold by each manufacturer
at his October 1 price. Certain pro
ducers whose prices have been somewhat
above the general October 1 level will
reduce their quotations to that base. It
is expected that similar agreements with
Smaller manufacturers will be arranged.
★

★

★

Burlap situation
discussed at meeting
All phases of the burlap situation were
discussed November 26 at a meeting be

tween representatives of the Office of
Price Administration, the Department of

Agricultuj'e, the Office of Production
Management, and the bxu-Iap importing
and bag manufacturing industry com
mittee of 0PM.

DEFENSE
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Price schedule changed to accelerate
flow of scrap to California steel mills
Direct steps to enable California's
steel mills and foundries to tap supplies
of iron and steel scrap from every part
of that State and to make it possible for
steel plants to reach Into Oregon for
additional supplies were announced No
vember 25 by OPA Administrator Hen

ability of cargo space for burlap, outlook
for stabilization of prices in Calcutta, and
the contemplated burlpp allocation order.
★

*

★

Radio program answers queries
on how to aid defense

The OPA action takes the form of an

amendment to Price Schedule No. 4—
Iron and Steel Scrap—which also con
tains some minor revisions with respect
to low phosphorous scrap and machine

shoj) turnings. The latest amendment,
together with all amendments made
since August 8, 1941, are Incorporated
In a revised schedule now being printed.
Text of the revised schedule was pub
lished in the Federal Register of No

vember 25 and copies will be available
at OPA in the near future.

a. m.

cause little scrap of the "steel making"

grades is consumed in Oregon, Portland
Is eliminated as a basing point for those
grades. However, it is continued as a
basing point for foundry cast iron grades.
Another adjustment made by the
amendment is an increase of $1.50 per

gross ton In the basing point prices of No.
1 cupola cast-iron scrap at both San

geles may be summarized as follows:
1. Maximum basing point prices at
San Francisco and Los Angeles are in
creased by $2.50 per gross ton with re

spect to grades of scrap usually used in
open hearth furnaces. This change does
not affect the grades of scrap used by
foundries for casting purposes.

2. A shipping point price of $12 a gross
ton for No. 2 heavy melting steel scrap

may be paid in the State of California
that figure. Existing grade differentials
applying to San Fiancisco and Los An
geles basing points scale upward and
downward from this level with respect to

all other grades of scrap either for open

Francisco and Los Angeles, and the dif
ferentials established in St. Louis for
other cast-iron grades are now made ap

plicable at San Fi-ancisco and Los Angeles.

Adjustments follow first-hand sarvey
All of the foregoing adjustments, Mr.
Henderson stated, were made after a
careful first-hand survey of the scrap
situation on ttie West Coast by OPA
staff members. It is not expected that
the changes will make necessary any
Increase in the price of steel products.
Because of the great distances and other

factors peculiar to that section of the
country, scrap supply problems in Cali
fornia are unique, and Mr. Henderson
emphasized that there must be no ex

pectation of similar scrap price adjust

hearth furnaces or foundries. This en
ables steel mills and foundries within the

ments in other areas.

State to pay at least $12 a gross ton at
the point where the scrap originates and

Two other minor revisions are in
cluded in the new amendment. One in
creases by $1 per gross ton the basing

absorb

all

actual

transportation

charges incident to shipment of the
scrap to the consxmiing plant.

Oregon added to "remote scrap areas"
3. With

respect to

"steel making"

grades of scrap only, Oregon is added

point price of low phosphorus scrap at
Cincinnati, Portsmouth and Middletown, Ohio, and Ashland, Ky. The other
removes certain restrictions on delivered

prices in cases where the Office of Produc
tion

Management

allocates

machine-

mills and foundries to pay a maximum

shop turnings to ferro-alloy plants. This
clears the way for these plants, which are
remote from the sources of machine-shop
turnings, to secure the supplies needed

shipping point price of at least $12 a

for a continuance of their products.

to the nine other States defined as "re

tivities at NBC, answers all questions

mote scrap areas" in the amendment of
September 26, 1941. This allows steel

what the Individual can do to help.

To deal with the peculiar scrap pur

chasing situation in the San Francisco
area, the amendment redefines the San
Francisco basing point to include the
towns of South San Francisco. Oakland,
and NUes. The town of Pittsburg, Calif.,
Is established as a new basing point with
the same basing point prices as San
Francisco for all grades of scrap. Be

Measures designed to stimulate the
flow of scrap to steel mills and foundries
in and near San Francisco and Los An

Mary Mason, director of women's ac
sent in by her listening audience on the
various phases of national defense, and

cast iron scrap.

Measures to stimulate scrap flow

to

The what? why? and where? questions
of national defense are being answered
In the radio program called "Democracy
Begins at Home," heard every Sunday
morning over WRC, from 10: 45 to 11; 00

lished as a "remote State" for foundry

RedefinitioD for San Francisco area

derson.

wherever the present maximum is below

Matters discussed included the avail

gross ton for No. 2 heavy melting scrap
In Oregon and to absorb up to a total of
$5 a ton in transportation costs to
bring the scrap to their plants. It is
emphasized that Oregon is not estab

★
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Over 100 kraft wholesalers indicate

willingness to abide by cut in mark-ups
More than 100 representative whole
salers of paper products have individu
ally indicated their willingness to abide

by requests of OPA for a sharp reduction
in the present jobber's mark-ups iu
prices of kraft wrapping paper, Admin
istrator Henderson announced Novem
ber 25.

Similar requests will be made individ
ually to all other members of the trade.

Producers'prices already stabilized
While the understandings, which be
came effective November 20, are limited
to kraft wrapping paper, the method of
determining mark-ups on that item will
be generally applicable to all other coarse
paper products sold through jobbers.
It is planned to make similar individual

and Southern standard kraft wrapping
paper in counter and "jumbo" rolls, 40pound basis weight and higher, with dif

ferentials above base prices for sheets,
special sizes and cuts and "super-stand
ard" grades. Mark-ups are graduated
according to quantity contained in a
single delivery and jobbers' prices are
f. 0. b. jobbers' warehouse.

Paperboard under ceiling
Mr. Henderson pointed out that chip
board and all grades of paperboard and
paperboard specialties, which are han
dled by wholesalers frequently as an
accommodation to their customers, are
covered by Price Schedule No. 32, Paperboard Sold East of the Rocky Mountains.

December 2, 1941
Several plans dealing with the question
of distributors' mark-ups for paperboard
are under consideration. However, until
such time as a definite decision is reached

on the matter no sale of paperboard,
whether by a mill agent, jobber, broker,
or wholesale paper merchant, may be
made above the maximum prices estab
lished in Price Schedule No. 32.

Maximum kraft prices listed
As applied to standard krapt wrapping
paper in rolls, the agreements establish
maximum prices for jobbers as follows:
Quantity

contained

in

single

delivery

(pounds):

Maximum prices to
consumers (inclvd'
ing jobber's mark

up)

(cents

per

•pound)
Less than 100
100 to 499

9.00
7. 50

500 to 999

6. 25

1,000 to 1,999
2.000 to 9,999
10,000 and over

6. 10
6.00
6.75

requests with respect to other coarse

paper products as soon as practicable.
"Jobber's mark-up" is a term used to
describe an addition made by a whole
saler to the price charged by a producer.
The mark-up provides an operating
margin to wholesalers for their services
in maintaining and operating an elabor
ate distribution system for a wide variety
of products.
By a series of individual agreements
made with paper mills, OPA has kept the
producers' price of Southern kraft wrap
ping paper, which makes up the bulk of
the output, stable at around iVz cents a
pound for the past several months.
Northern kraft wrapping paper sells at
about one-half cent a pound higher.

Mark-ups have increased
While these agreements have been
successful in maintaining stable prices

at the source, unusual demand resulting
from increased business activity has cre
ated an abnormal situation in the whole
sale field. Jobber's mark-ups have in
creased
to 50 a pound on standard
grades and even more on specialty

grades.

Hence, the cost of kraft wrap

ping paper to the ultimate consumer has

become infiated and the effect of stable
prices at the source has been lost.

Domestic wood pulp prices stabilized,
by agreements, for first quarter of 1942
There will be no change in domestic
wood pulp prices through the first quar
ter of 1942, as a result of extension of
individual agreements between pulp pro
ducers and the Office of Price Adminis
tration. Administrator Henderson an

sirable, it was stated.

nounced November 26.

Broadened to cover exports

These individual agreements, con
cluded late in October after several pro
ducers had agreed to withdraw fourth
quarter price increases previously an

tion to domestic pulp prices, the agree

Mr. Henderson disclosed that in addi

ments have been broadened to cover ex
port prices and prices at which sales wUl

nounced, continued in effect for the re

be made to the Government under the

mainder of 1941 the prices that generally

Lend-Lease program.

had prevailed since June 1940. Extension
of these prices for the first 3 months

Lend-Lease pulp purchases usually are
shipped from the West Coast. The agree
ments provide that maximum prices
shall be computed by taking the Atlantic
seaboard base price, deducting average
freight from the producing mill to its
domestic customers in the past 3

of 1942 contributes importantly to stable
prices for paper, Mr. Henderson said.

Prices of leading grades
Leading grades of pulp covered by the
voluntary agreements and the maximum

months, and then adding the actual cost

first quarter domestic prices are:
Bleached sulphite, bond and book, $72.50
a ton, on dock Atlantic seaboard; soda
pulp, $66 a ton, delivered; bleached

of transporting the pulp to the port of
shipment. This will result generally in
prices well below those that have pre
vailed recently in Lend-Lease sales.
Similarly, substantial savings to Latin

Sharp reduction provided

Southern and bleached Northern kraft,

OPA's agreements reduce mark-ups
sharply. Using as a guide the "Manual
of Standard Accounting and Costing for
the Paper Distributing Trade," which was
developed by the paper distributing trade
during the NRA days, the understandings

$82.50 a ton, on dock Atlantic seaboard:
and ground wood, $40 a ton delivered.
These are representative of contract
prices charged during the fourth quarter.
In the case of unbleached Northern and
Southern kraft, each producer has agreed
not to exceed the fourth quarter con
tract prices. In respect to all other
grades of pulp, the differentials in effect

set specific mark-ups in terms of cents
per pound. They cover both Northern

during the fourth quarter will be re
tained throughout the first quarter of
1942. Certain individual situations are
undergoing investigation by OPA and
minor adjustments may be found de

and South American buyers of United
States pulp are involved in the new ar
rangements for export sales. Maximum
export prices, according to the under
standings, will be based on the net mill

realization price of domestic sales, plus
freight, insurance, financing fees, and
other costs actually involved in export
sales.

★
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50 makers of book» printing,
and writing paper foresee no
price rise in near future
Manufacturers of more than 50 per
cent of writing, book and printing paper

(excluding newsprint) have indicated to
the Office of Price Administration that
no increases in their prices are in pros

DEFENSE
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Ceilings on southern hardwood lumber
to be studied at New Orleans meeting
Celling prices covering all lumber made
from southern hardwoods will be dis
cussed at a meeting in New Orleans De
cember 5, between lumber producers,
wholesalers, and exporters and officials
of the Office of Price Administration,

pect for the near future, Administrator

Administrator Henderson announced No

Henderson announced November 27.

vember 29.

Lumber manufactured from the fol

Cost data requested
Expressions to this effect came in re
plies to letters sent recently by OPA to
about 250 paper producers. In these
letters, Mr. Henderson said it had been

reported to his office that further price
advances were being planned by certain
manufacturers. He asked producers to
consult OPA before taking any price ac

tion, and specifically to submit cost data
to justify contemplated increases.

11

lowing southern hardwoods will be in
cluded under the proposed celling: White
and red oak; sap and red sweet gum;
black gum, tupelo, yellow poplar, mag
nolia, beech, sycamore, maple, elm, cottonwood, willow, and blackberry.

"Disproportionate increases" noted
"A price schedule for southern hard
wood liunber, a commodity of great in

dustrial importance, has become neces
sary because disproportionate increases
have occurred In the prices of items In
great demand and there are indications
that still higher prices are likely," Mr.
Henderson stated. "One example of this
is inflated prices at which some of the
'furniture' hardwoods, such as oak, pop

lar. and the gums, are selling. Effect of
these high prices obviously is to increaise
Establish
ment of ceiling prices for southern hard
wood lumber will go far toward stabiliz
ing furniture prices."

the cost of making furniture.

Direct invitations to attend the New

Orleans meeting have been sent to a
large number of southern hardwood pro
ducers, wholesalers and exporters. How
ever, any person engaged in those activi
ties is welcome to be present.

Typical of the replies received was
one that said, "We are renewing our con

tracts for 1942, putting into effect for
the first quarter, tliat Is, until April 1,
the same prices that prevail for the last

2 wastepaper dealers agree
Paperboard schedule amended
to refund charges above ceiling to permit adding of duty

quarter of this year."

Newsprint od anoual contract
Producers of writing, book, and print

ing paper do not make newsprint. The
latter is sold on annual contract with

provision for price adjustments quarterly.
There has been no change In newsprint
prices for some time.
Extension of fourth quarter wood pulp

Two large jobber-dealers in wastepa
per, operating in Illinois, have signed
stipulations for the refund of all amounts
collected in excess of the maximum prices
established by OPA in Price Schedule No.
30, Wastepaper Sold East of the Rocky
Mountains, Administrator Henderson
announced November 28.

Important factor in maintaining stable

This represents the first action taken
by OPA to compel cash restitution by vio
lators of the wastepaper price schedule,
although refunds have been obtained

prices for all forms of paper.

from numerous dealers and brokers in

prices through the first 3 months of 1942,
announced November 27 by OPA, is an

★

★

*

iron and steel scrap, which also is under
an OPA ceiling.

Meeting to discuss prices of
barrel hoops, staves, headings
Methods of stabilizing prices of wooden

Additional evidence of violations has

been accumulated against other members
of both trades, Mr. Henderson stated, and

compliance proceedings are under way.

hoops, staves, and headings used in com

★

★

*

mon barrels will be discussed at a meet

Duty on imports of paperboard from
any foreign country may be added to the
delivered price by buyers in the United
States, even though this results in a total
cost which exceeds the maximums es

tablished in the paperboard price sched
ule, according to an
amendment
announced November 29 by OPA Ad
ministrator Henderson.

In no event, however, the amendment
stipulates, shall the delivered price ex
ceed the ceiling prices set in the schedule,
plus the actual amount of the import
duty. Importers of paperboard are re
quired to show the import duty as a sep
arate charge in their invoice records.
The new amendment incorporates in

the paperboard schedule the substance of
a ruling announced by Mr. Henderson on
October 11 with respect to imports of

paperboard from Canada, the only for
eign coxmtry from which such material is
brought in. Canadian imports consist
almost wholly of so-called 9 point corru
gating material. Domestic production of
corrugated board in 1940 approximated
35,000,000,000 square feet and current

ing in New Orleans Saturday, December
6, between manufacturers and Jobbers

Containers branch to work

and officials of the OPA, Administrator
Henderson announced December 1.
Discussions will be limited to materials
used to make "slack" or nonliquid tight
barrels and will deal only with slack
staves of a "knifed" variety and slack

on folding, set-up boxes

headings other than nail keg heads.

pulp and paper branch to the containers

tremendous demand created by the de

"Knifed" staves are split off from thin
boards and shaped with a draw knife or

branch.

planer. A meeting with the producers of

covers folding cartons and boxes, set-up

sawn slack staves and nail keg headings
will be called in the near future.

cartons and boxes, and paraffin cartons

fense program and greater activity of
civilian industry. Imports of "9 point"
corrugating material from Canada will
play an important part in meeting this

and pails.

demand.

The Office of Production Management
announced November 26 that Jiu-isdictlon over the folding and set-up box in
dustries has been transferred from the
William W. Pitzhugh has been

appointed chief of this section, which

estimates are that a very large increase

will be necessary this year to satisfy the

12
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Prices of sash and door products made from
Western pine stabilized pending study
Prices for doors, door frames, sash,
window frames, and screens made of

Western pine have been stabilized for the
time being through a series of individual
agreements with manufacturers repre

senting about 80 percent of the pine sash
and door industry, OPA Administrator
Henderson announced November 29.

Pending investigation of industry
A formal ceiling price schedule for
these products will be issued upon com
pletion of an investigation of the indus
try now under way. The November 29
announcement of the Individual agree
ments was made concui-rently with the
issuance of a schedule of maximum
prices on Douglas fir doors. Taken to

gether, the agreements and the schedule
represent OPA's first direct action in the

field of finished lumber products. Price
ceilings previously have been imposed on
Douglas fir plywood, Douglas fir lumber
and Southern Pine lumber.

Agreed prices near level of
last half of August
The agreed prices for Western pine
products are around the levels Quoted
during the last two weeks In August, and
for many items are under market prices
prior to the agreement. Fir door prices
are lowered by about 15 percent in to
day's new price schedule.

The

agreements

cover

carload-lot

sales of Western pine doors, door frames,
sash, and window frames by manufac
turers to dealers or jobbers. Screens
have t)een added by later informal agree
ment. Jobbers are to be entitled to the
customary discounts and concessions o£E
the list prices to dealers.

Minimum discoanti listed
As in the case with Douglas fir doors,
prices

of

Western pine

products are

quoted in term of percentage discounts
off of a standard price list. The OPA
agreements contain a list of miniTnnm
discounts
(equivalent
to
maximum

prices) for deliveries to dealers in the
Chicago ^one. Deliveries to other zones
are

to

be

adjusted

on

the basis

of

freight differentials recognized by the
manufacturer prior to the agreement.
(Prices ore stated in terms o/ discounts from
the standard list for carload lots delivered to
dealers in the Chicago zone.)
Percent

64
56
54

The maximum discounts for laminated fir

and pine panel doors shall be one point
shorter than the discounts stated above the

flr and pine panel doors.

1 and 2 panel—Continued,

Percent

Sap gum panels
Una. birch panels IP

6 panel, pine panels

62
51

panel)

Sap gum panels

53

53

Una, birch panels
1 panel insert:
Birch panel WP sub. FB

52

OPEN WINDOWS

1^ plain rail windows and barn and

ceUar sash
1%

46

Pir panel WP FR

48

Red gum panel WP FB

42

Birch panel birch PR

42

63V4

check raU windows and single

sash

51

1% storm sash

45

Sap gxim panel WP sub. PR

54

GLAZED WINDOWS

1^ plain rail windows and barn and

cellar sash
1% check rail windows and single
sash

68'/4
67V4

Sap gum panel sap gum sub PR..,

43

Bed gum panel red gum PR

36

W. P. panel W. P. PP.

47

The maximum discounts for SD windows
and sash for a sale of less than 2,500 windows

Sash doors, li/g, 1% aash

55

Doors, storm doors, side lights 700-701.

56

the discounts stated above.
The maximum discounts for KD windows

1 It. rim and store doors

55

1% French ND 622-628 and 637-643—.

60

OPr" Door "5

1^4 storm sash

67'/S

or 6.000 sash shall be one point longer than

Cupboard doors
and 1 Vs:
WP S i R solid raised WP pan

69

WP S & R flr lam. panels

61

WP S

57

R birch YP or gum pans.

Combination doors

and sash for the sale of 2,500 windows or 5,000

sash pr over, shall be two points longer than
the discounts stated above.

61

The maximum discounts for doors of one

PLAIN FRAMES

(1,200 OR MORE IN AN
ORDER)
Wood Piames P & P, K. D
66

Wood Frames No. P & P, K. D

66

Door Frames K. D

65

Manufacturers' prices of Douglas fir
doors are cut about 15 percent by ceiling
Manufacturers' prices of Douglas flr
doors, which represent about 60 percent
of all doors manufactured in the United
States, are reduced approximately 15 per
cent from current levels in a ceiling
schedule issued November 29 by OPA Ad
ministrator Henderson. The schedule
becomes effective December 10, 1941.
Production of Douglas fir doors is con
fined to the States of Oregon and Wash
ington, where practically all Douglas fir
timber originates. There are some 14
manufacturers of Douglas flr doors.
Simultaneously with the issuance of the
Douglas flr door schedule, Mr. Henderson
announced agreements with manufac
turers stabilizing prices of doors, door
frames, sash and window frames made
of Western pine. These agreements are

temporary and will be superseded by a
formal price schedule upon completion of
an Investigation of the industry now un
der way.

To save buyers$3,000,000 a jrear
Under stimulated demand resulting
from the defense program, prices of
Douglas flr doors have risen almost 40

percent in the past year.

These price

increases have substantially outstripped

PANEL DOORS

4, 6 and 6 xp
1 and 2 panel, flr panels
W. P. P. panels

and three-quarters (1%) Inch thlclmess shall
be three points shorter than the discounts
stated above.

higher

production

costs.

Maximum

prices established by OPA are sufficiently
high to encourage peak production and,

at the same time, are calculated to save

buyers of flr doors approximately $3,000,000 a year as compared with current
prices.

Pir door prices are quoted in terms of
discounts off a list price. Discounts as

established in the schedule are 72 per
cent off for No. 1 doors; 73 percent off
for No. 2 doors, mill-run doors, storm
doors, and cupboard doors; and 74 per
cent off for No. 3 doors. These maximums compare with present prices based
on discounts averaging between 68 and
70 percent for No. 1 doors, with other
doors priced proportionately.

Apply only to manufacturers' prices
The new maximums apply only to
manufacturers' prices. Dealers' and Job

bers' prices are being watched closely
and, If necessary, the schedule will be
broadened to Include those channels of
distribution, Mr. Henderson said.
Sole exception to the discount method
of quoting prices in the new schedule is

the

subsection dealing with garage
A basic maximum price of $8 a

doors.

pair may be charged by manufacturers
for these doors, f. o. b. factory.
TTie Usual extras which have been

charged by manufacturers over the past
3 years ai'e retained in the schedule with
respect to all types of doors, as also are

the methods of quoting additions to price
for transportation costs.

★
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Carded cotton goods contracts made before
July 21 tied to 15.99-cent "spot" price

under the ceiling as soon as possible. In
the meanwhile, OPA expects "clean"
osnaburgs to sell at prices reflecting the
normal differential between that cloth

making it clear that maximum prices apply

and the part-waste grade and in no
event at prices higher than the ceiling

Formal amendments to Price Sched

ules No. 33 (carded cotton yarn) and
No. 35 (carded grey and colored-yarn

to all drills and four-leaf twills.

6. The tables covering the "sheeting yarn"
group are amended to substitute "part-waste

for class A sheetings.

cotton goods) to allow completion of de

osnaburgs"
for
"osnaburgs." Maximum
prices established for osnaburgs were in

Except for the provision prohibiting

liveries

tended only to apply to that grade ot cloth

the rewriting of contracts, all changes

July 21, 1941, at maxlmimi prices corre

when made partly from waste cotton.

sponding to a "spot" cotton price of 15.99
cents a pound were issued November 26
by the OfBce of Price Administration.

Changes retroactive

made by the new amendments are retro
active to October 6 or October 21, the
respective effective dates of Schedules

under

contracts

made

before

However, it was stated, studies are
under way to Include "clean" osnaburgs

Nos. 33 and 35.

Announcement that such amendments

were being prepared was made Novem
ber 7.

Prohibits adjustments at higher prices
The new amendments also specifically
prohibit any modification or rewriting
of a contract for cloth or yarn which
would result in a price higher than the
ceiling price applicable to the original
contract or to deliveries against that
contract. This
restriction
applies

equally to contracts made before or
after a particular ceiling price has been
established. It prohibits sellers from
taking advantage of any contract pro
visions that purport to give them the
privilege of future adjustment to a price
higher than the maximum price pre
vailing at the time the original contract
was made.

Other revisions
In addition to the above revisions,
which are now being incorporated in

both schedtiles, a number of further
changes are made In Price Schedule No.
35.

These include:

1. Provision that various premiums and

differentials newly established In that sched

ule may be charged with respect to deliveries
against contracts closed before October 21,
effective date ol the schedule, and Involving

goods which were under celling prices prior
to that date.

2.

Conditions

under

which

application

may be made to OPA for permission to
charge a premium for "speclflcation" goods,
1. e.. cloth produced according to the buyer's
Bpecflcatlons, are extended to cover cases,
where, because of special circumstances, the

premiums allowable without application to
OPA are claimed to be Inadequate.

3. An addition is made to the table ol

maximum prices for chambrays and coverts
to make It clear that cloths of weights other
than those mentioned are to be priced. In

proportion to weight, on the basis of Uie
ceiling prices for the same cloth ol the

nearest weight.

4. The term "off loom" as applied to width

and thread counts of all goods is eliminated
from the section outlining cloth specifica
tions required In sales contracts and In
voices. As revised, this section calls upon
sellers to state the actual width and thread
of the cloth as delivered.

6. The "thread coxint" column ol the table

describing the types of cloth covered in th»
"sheeting yarn" group Is eliminated, thua

OPA suggests simple precautions in buying
and caring for rayon garments, textiles
Conserving for defense extends even
Into the field of women's and children's

frocks, according to reports from the
staff of Miss Harriet Elliott, associate
administrator of the Office of Price Ad

All rayon garments should be ironed
on the wrong side while damp, never al
lowed to dry first. The iron should be
moved down the length of the garment,
and a slight tension exerted to restore

ministration and chief of the Consumer

the

Division.

quires special care. It demands exceed
ingly careful ironing, since it may be
come shiny or even melt if the iron is

Silk shortages have resulted in the
steadily Increasing use of rayon in wear
ing apparel, draperies, and other house
hold textiles. The sharpest Increase In
consumption is apparent in the hosiery
Industry.
Since the defense program
makes steady demands on producers of

original size.

Acetate rayon

re

too hot.

Some mast not be washed
Some fabrics of rayon, or of rayon in
combination with other yarns, must not

rayon yams, any WEiste in civilian use Is

be washed.

to be carefully avoided.

fact, or it should be ascertained from

Labels should indicate this

Bay rayon goods carefally

the dealer. It is a safe practice to wash
fabrics only when labels or instructions

Consumers are urged to buy rayon

indicate that such is the usual method of

goods carefully. If textiles or garments
are to be washed, only those labeled

shrink out of fit. If no label is present,
customers should demand such Informa

cleaning.
Otherwise,
the
garments
should be dry-cleaned. Certain clean
ing solvents, as well as nail polish and
polish remover, dissolve acetate rayon
and should not come in contact with it.
Crepes and loosely woven fabrics, pleated
and ruffled garments usually require dry-

tion from the retailer.

cleaning.

Most rayons except acetate may be
washed and pressed in much the same

Garments should be properly labelled

"washable" should be purchased. "Wash
able" should mean that the colors are

fast, and that the garment will not

way as silk. Flat, plain weaves such
as those used In lingerie and many dress
fabrics are usually washable. Luke
warm water, never hot, should be used,

and mild, neutral soap flakes. The wash
ing should be done with the absolute
minimum of rough handling, excess wa

ter being squeezed out in the folds of a
towel. Garments made of knitted, crepe,
or novelty fabrics should be measured

When a garment is made of a fabric
combining rayon and other yarns, the
label should Indicate this fact. The law
requires this in the case of wool. Such
fabric should be treated as the most
delicate fibre in them requires. Informa

tion about preshrinking should also ap

pear on the label, or be requested from
the dealer.

a towel, then gently eased back Into

These simple precautions in buying and
caring for rayon garments and house
hold textiles will increase their life and

shape.

usefulness.

before cleaning or washing, dried fiat on
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Labor unions. In addition to carrying
on action programs, are also conducting
consumer education

membership.

courses for their

Notable among these are

the International Ladies' Garment Work
ers Union, the United Automobile Work

Labor Consumer Ccmmittee

An increasing number of labor repre
sentatives, from the ranks of both the

Formation of consumer committees by
labor union locals and by city-wide union
councils to keep tab on the cost of living

in their localities was urged last week by
Miss Harriet Elliott, Associate Admin
istrator of the Office of Price Administra
tion In charge of the Consumer Division.
Miss Elliott's announcement came as
an endorsement of the consumer pro
gram adopted by the CIO Women's Auxil

iary at the national convention in Detroit,
and the action taken recently by the Tex
tile Workers Union of America to organize
a Cost of Living Committee in each of the
600 locals of the national union.

"The two functions of earning money
and spending money must be recognized."
Miss Elliott said, "if a decent standard
of living is to be maintained. But during
tills period of rising price^:. the consumer
function takes on an added significance.
Rising prices are now cutting wages just
as surely as if they were cut before they
were put into the pay envelope.
"The labor movement of America can
do a great deal through its already wellorganized channels to maintain and raise
the standard of living of the American
worker by checking prices and dissemi
nating sorely needed information on the
wise buying and conserving of goods."

Auxiliary Adopts Extensive Program
The consumer program adopted by the
CIO Women's Auxiliary, representing 700

CIO and AFIj, are taking an active part in
the work of various city-wide consumer
committees," it is indicated by reports
reaching the Consumer Division.

In Akron, Ohio, A. J. Precka, of the
Steamfitters Union, is chaii-man of the

consumer committee and Frank Qrillo,
national secretary-treasurer of the United
Rubber Workers, Is secretary.
In Salt Lake City, Utah, M. I. Thomp
son, editor and publisher of the Utah

Labor Herald, and a member of the Typo
graphical Union, was appointed chairman
of the consumer committee of that city's
defense council. He is the first labor
editor to receive such an appointment.
In Newark, Carl Holderman, regional
director of the Textile Workers Union of
America, recently assumed the position
of chairman of the Newark Defense
Council's consumer interest committee.
In Philadelphia, the consumer com
mittee of the defense council is an out
growth of a city-wide consumer council
sponsored originally by the Joint Board
of the Amalgamated Clothing Workers.

On the committee, representing labor, is
Merlin D. Bishop, educational director of
the Amalgamated.
On the advisory committee on con
sumer affairs to the Pennsylvania De
fense Council are James McDevitt, presi
dent of the State Federation of Labor,
and John Phillips, president of the State

1. Creation of a consumer committee In
every local auxiliary and In every local parent
union.

2. Contact all other consumer groups in the
community.

3. Write to the Consumer Division of OPA

and the Consumer Council of the Department
of Agriculture for literature and speakers.
4. Cooperate with State and local Defense
Councils.

5. Devslop consumer program around local
needs and problems stressing rents, food,
milk, and clothing costs.

6. Arrange conferences and meetings on
consumer problems and set up study groups
on classes for leaders.

7. Sst up Consumer Information Corners
in each union headquarters and work for the
establis-ment of community-wide Consumer

Information Centers under the sponsorship

of local defense councils.

The Student's Role
A series of educational programs to
acquaint students with their role as con

sumers in the present emergency is being
organized jointly by the Consumer Divi
sion, OPA, and school authorities
throughout the country.
The first of these programs will be
initiated simultaneously this week at

Skidmore College, Saratoga Springs, .
N. Y.. and at Miner Teachers College,
Washington, D. C.

Beginning on December 7 and continu

ing on a campus-wide basis for the rest

of the week, the "Consumer Week" pro
gram at Skidmore will open with an ad
dress on "The Role of the College Woman
in National Defense," by a representative

of the Consumer Division's college unit.
Throughout the week there will be a

series of round table discussions dealing
with the defense program as it relates to
consumer problems, including a special
panel on "Price Control" and "The Col

lege Girl as a Consumer." Each meeting
will be under the sponsorship of a differ
ent department within the college. A
special issue of the campus newspaper
will contain articles of consumer interest
and on specific aspects of the "Consumer
Week" program.

The program will close on December

Industrial Union.

locals, includes the following points:

ers Union of America, the American Fed
eration of Hosiery Workers, and the
United Office and Professional Workers.

12 with a style show prepared by the
college's Department of Home Econom

Some Independent Committees
In some cities, consumer committees
have been formed independent of the
local defense council to take action in the
consumers' interests. Labor is also play

ing an important role in many of these.
In Detroit, for instance, Arthur Elder

of the American Federation of Teachers,
and Ben Probe of the State Industrial
Union Council are members of the

Greater Detroit Consumers Council,
which this summer waged an effective
campaign against increases in the price
of milk. In Lawrence, Mass., the Textile
Workers Union of America has been
waging an effective fight against rent

ics, at which clothes will be judged for
their durability, economy and adaptabil
ity, as well as for style.

On "Consumer Day" at Miner Teachers
College, on December 3, consumer ex

hibits will be displayed, and an assembly
featuring a panel of students, faculty
members and representatives from the
Consumer Division will be held. After

the panel discussion on the general topic
of "The College Consumer and Defense."
a campus consumer-committee of faculty
members and students will be formed to
carry on continuous consumer activities

sumer; oppose trade barriers; work for the

in West Virginia. labor unions gave full
support to the formation by Governor
Neely of a State-wide Anti-Profiteering

in the school throughout the year.
A similar consumer-and-defense pro
gram is schedule ' for Vassar College,
Poughkeepsie, N. Y.. where plans call for
the display of a consumer exhibit in the

repeal of laws harmful to the consumer.

Committee.

college's permanent Social Museum.

8- Campaign for extension of educational

work on grading, labelling, and better buying.
9. Secure signatures for Consumer's Plede®
for Total Defense.

20. Support Federal Price Control BiU;
check local ordinances affecting the con

rises

It

considers unwarranted.

And
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Installment buying restrictions
have helped prevent inflation,
OPA expert says
Installment buying restrictions

im

posed by the Federal Reserve Board on
September 1 already have contributed
importantly to the Government's efforts
to prevent inflation, Rolf Nugent, con
sumer credit expert of the Russell Sage
Foundation and special adviser to the
Office of Price Administration, said in a

speech November 25 before the Chicago
chapter of the American Statistical
Association.

Same effect as taxes
"Throughout the year 1940 and the
first 8 months of 1941 consumer credit

expanded at a rate of about 1.2 billion
dollars a year." Dr. Nugent said. "After
September 1, when the Federal Reserve
Board's regulations became effective, this
trend was reversed. While accurate esti

mates are not yet possible, the informa
tion presently available to us suggests
that consumer credit is now liqxiidating
at a rate ol about 2 billion dollars a year.
"The effects of installment credit re

strictions on this scale are similar to
those of a 3.2 billion dollar increase in

taxes," Dr. Nugent stated. "Since this
figure approximates the estimated In

Plans Suspended for Furniture Ceiling
Plans for the issuance of a schedule
establishing maximum prices on house
hold furniture made of wood have been
suspended for the present, OPA Admin
istrator Henderson announced Novem
ber 27.

The

administrator

said

that

since

November 10. when OPA first disclosed
that a furniture price ceiling was being
prepared, conditions in the furniture
market have undergone a change. The

upward trend in prices has leveled off
and there appears to be little likelihood
at present of further increases. Post
ponement of ceiling action will enable
manufacturers

to

proceed with

their

plans for the January market.
"The next critical point in the furni

ture price situation will occur at the
January market when new models will
be introduced," Mr. Henderson said. "In
the meanwhile, furniture prices will be
watched closely by my office. Should it
become apparent that resumption of the
upward trend is imminent, a maximum

price schedule will be issued based on the
price level prevailing at the November
markets."

crease in tax revenues during the current

fiscal year, it can be said that consumer

OPA Consiilers

credit control is contributing as much as
the new Federal tax law to the battle

against inflation."

Buy less goods competiog with defense
The speaker pointed out that install
ment buying restrictions have distinct
advantages as supplementary weapons of
monetary policy laider an emergency
economy. The primary effect of these

Hide Glue Ceiling
Inflationary price advances have de
veloped in hide glue and hide glue stock,
and the Office of Price Administration is
considering the imposition of maximum
prices below current levels, Leon Hender
son, administrator, announced Novem

and plywood; and contributes to the
gloss, body, and "waterproofness" of
coated paper.
Gummed paper tape,
widely used to seal packages, boxes and
cartons, is made with hide glue.
★

*

*

OPA explains scope of
request on petroleum
Scope of the request made to members
of the petroleum industry by OPA on
November 7 to maintain prices prevailing
on that date was clarifled in letters sent

out November 29 by Leon Henderson, ad
ministrator.

The letter explains in detail the prod
ucts on which proposed price increases

must be presented to OPA, the branches
of the industry covered in the request,

and circumstances surrounding price ad
vances and action to be taken to secure
the approval of OPA.

Products on which proposed price in
creases must be presented to OPA, the

letter states, Include crude petroleum, all
grades of gasoline, kerosene, including
range oil and stove oil, distillate fuel oils,
residual fuel oils, asphalts, lubricating
oils, including motor oils and stock oils
(neutrals, bright stocks, steam refined
oils, etc.) Excluded for the time being
are industrial lubricating oils, greases,
compounded oils, specialty products,
services, etc.

Retail outlets included
Among branches of the Industry in
cluded in the request are crude oil pro

that compete with defense weapons for

Representatives of hide glue manufac
turers, sellers, and tanners have been

ducers, crude oil purchasers, and mar
The latter category includes
integrated companies, nonintegrated
companies, terminal operators, jobbers,

scarce materials and skills.

restrictions can be directed against goods

keters.

ber 28.

invited to attend a meeting in Washing

peddlers, service station operations and

consumer credit control imposes a more

ton December 3

all other retail outlets.

even pressure upon demand than present

situation. Any sellers of hide glue who
have not received direct Invitations to
the meeting will be welcome, it was

Further,

methods of tax collection.

"Expansion of consumer credit, such as
took place up to September 1, enlarged
consumers' purchasing power and added
to the inflationary effects of armament
expenditures. Reversal of this trend Is
offsetting in part our Government's
spending by diverting incomes that would
otherwise be spent for goods and services

to the repayment of personal obligations.
This change has played an important

part in leveling off the recent upsurge of
retail sales and in relieving to some ex

tent the upward pressure on the price
level," Dr. Nugent concluded.

to

discuss the price

stated.

Hide glue is prepared from the trim
mings and waste recovered from hides

by packers and tanners.

It is sold in

solid form, usually in sheets or in pow
der, and, when reduced to liquid form by
the addition of water, forms the basis
for common household glue. Its indus
trial uses, however, are far more impor
tant. Hide glue is the adhesive used in
paper-backed abrasives; it plays a part
in munition waddings and casings; holds
together most types of wood furniture

It is explained further, in the letter
Bent out November 29, that prices may be
reduced below the November 7 level to
meet competition and that they may sub
sequently be raised to that level to fol
low competition without notifying OPA,
In cases where markets were subnormal
prior to November 7, as result of price
wars or other reasons, approval must be
secured before raising prices.

Other matters explained in the letter
include a description of data which must
be presented to justify price advances,
the conditions on which contracts may be
renewed or new contracts entered into,
end changes in marketing practices.
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PRODUCTION...
American and British plane production
rapidly forging ahead of Axis, says Meigs
On radio time donated by the Firestone
Tire and Rubber Co. each week to the

are four-motor bombers. The fairest way
to figure plane production is in tonnage

Office for
Emergency Management,
George Hicks, the evening of November
3. interviewed Merrill C. Meigs, chief of

you that the engine plants are delivering
a total of over 4 million horsepower a

the aircraft branch of the Office of Pro

month—a tremendous advance over last

duction Management. Mr. Meigs had
recently flown to England in one of the

January.

new American bombers.

and for engines, horsepower.

I can tell

Forging ahead of Axis powers

Excerpts from the broadcast follow:
Q. Am I right—your special branch

Q. That's interesting. Can you tell
how that compares with the output of

has to do with airplane manufacture?
A. That's right. We're a sort of gen
eral overseer—perhaps I'd better say ad
viser—representing the defense program.
Our job is to supplement the work of

the Axis powers?
A. I've had a good many figures of

the Arihy and Navy in production—help
plan airplane models, help get them into
the factory and out of the factory again
and in the air where they belong.
Q. I see. I imagine there is a lot of
work—and a few gray hairs—involved in
that simple statement, "Get them into
the air."

A. Well, as far as gray hair is con

Axis

production and

no

two

agree.

Sometimes I think the boys overseas
ought to get together on their stories.
Q. You mean the Axis propagandists?
A. Exactly. But from what I know of

A, The blueprints, yes.
Sometimes
10,000 of those drawings of different parts
are required before a wheel turns.

Mul

tiply that by thousands and you get some
idea of the amount of paper work alone.
Q. I don't think I'll even try that one.
Mr. Meigs. I imagine you won't want to
give out confidential figures over the air.
But speaking generally, how are we do

ing on this production program?
A. Roughly, our

production of air

planes has quadrupled within a year.
Q. I wondered. The public gets vari
ous figures from time to time—sometimes
they seem to conflict.

A. Oh. yes we can—and we do.

Most

of what we're doing is based on the expe
rience America gained from building
cars—and that's where we get our thou
sands of highly skilled mechanics. We're

using assembly lines in our new airplane
factories, too, but they're different from
the automobile assembly lines. We're

speeding up now in putting out the best
combat planes in the world.

Planes give good performance
Q. Speaking about quality, bow do the

British like these planes we're sending

commanders are enthusiastic about the

combined American, Canadian, and
British production is forging rapidly
ahead of those other powers now.

a good many men in combat service when

Q. In other words, we're getting Into
our stride for those 50,000 planes. How
is it that a country like ours that can
produce 5 million automobiles a year
finds it such a job to turn out one onehundredth that number of airplanes?
A. First, let me point out that it took
25 years to perfect the technique of au
tomobile assembly, whereas it is only
little over a year since we went into real
quantity production of airplanes.
Q. Still isn't the manufacture of planes

have thrilling jobs.
Q. No, I'm afraid not. That's the be
ginning of the bomber, isn't it?

Q. You mean you can't make use of the
automobile industry?

ion—and others agree with me—that the

over this job. I can't blame it on aircraft
production. But you're right. There's

sit at drafting boards all night through

for a V-8 Ford body. On top of that
thousands of inspections and checking up
before we're ready to let a pilot bet his life
on that workmanship.

over, Mr. Meigs?

Can't produce planes like autos

either, unless you consider the men who

Tlien take the thousands of

man-hours of labor—7.500 about—to put
together an air frame as against 30 hours

their productive capacity and figures
picked up here and there, it is my opin

cerned, I started with a few when I took

considerable work involved in getting a
plane in the air. Not al] of it thrilling,

sembly.

pretty much like automobiles?

A. Not only the British pilots, but their
performance of our planes.

I was over there recently. The pilots are
familiar with the planes and like them—
the Bell pursuit and the Lockheed. Mar

tin. and Douglas bombers—plus those big
four-motor bomber jobs—are doing a
job.

Q. Probably the pilots like them better
than Mr. Hitler does.

A. I imagine so. They've made a good
many successful raids far Into Germany.

Meigs flew to England
Q. By the way, you spoke of a trip to
England. Did you fly in one of our
bombers?

A. There and back, yes.

Plane engine a tailor-made job

B-24.

A. No, there is vei-y little similarity.
For one thing, a light bomber weighs up

pretty thrilling.

to 20,000 pounds as against 2,000 for a
light automobile—a difference of 10 times
as much. Then, again, the engines can't
be turned out on an automobile assem
bly line geared for speed. The plane
engine is put together with a precision

that would make an ordinary assembly

Bi? advance over last January

line worker feel like a watchmaker.

A. They're bound to. It depends on
who is doing the talking. There's an old
saying that figures don't lie, but liars can
figure. You can take the production
figures on planes and make it sound like

plane engine is practically a tailor-made

engine and in time.

very little if you forget to say the planes

to get those engine parts ready for as

The

job.

Q. That makes a difference, I can see.
A. A difference in the type and size of
It takes 5 months

I talked to

An American

Q. YouH admit that must have been
A. It was an experience it would take
more time than I've got now to describe,
rve done some flying in my time but a

trans-Atlantic flight in a bomber tops it
all. To the men who take those great
bombers across, though, it was an old
story.

Q. Did you have any difficulty?
A. Not with a plane and crew like that.
As an example of navigation even with

blind flying, our pilot came down out of
the clouds within 400 yards of our des
tination.

Q. That's not bad shooting for a range

★
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of course—7 or 8.

Q. H-mmm.

UNITED STATES ARMED FORCES

That brings it sort of

close to home, doesn't it? I suppose an
enemy bomber could do it fairly close

Total active strength, officers and men.
Army, October 9

1,864,414 -

1,588,600

Navy and Marine Corps, Nov. 1

to that.

A. Not impossible. Tlie answer Is to
have more planes to light off an enemy
bomber—and, incidentally, a civilian
Aircraft Warning Service operating
smoothly.

Trying out new types all the time
Q. Well, it looks as if you're helping to

furnish the planes anyway. What about
future developments. Mr. Meigs? Do you
have any idea there will be drastic
changes in types of aircraft?
A, That's hard to foresee.

Naturally,

375,914
PRODUCTION

CommllmeDts for defense plant expansion, June IMO-Sept. 90, 1&41:
In millions

Total: 3,004 projects

»9,261

United States Government commitments;

668 projects
Private commitments; 2,378 projects
Foreign commitments; 60 projects*
Combat Vessels delivered in October
Merchant vessels dalivered in October

»e
»10

EMPLOYMENT

since

National labor force In October..

Total civil nonagricultural employment In October
Private. 18 major defense industries In October

trying out new types all the time.

Unemployment, October

Just can't stop.

Total farm employment. Nov. 1

June X940

63,500,000

—5

' 40.749,000
'2,700.000

,+14
.+69

10.420.000

—13

3.900,000

—55

Nobody knows what the
EARNINGS. HOURS, AND COST OF LIVING

other fellow has up his sleeve until he

reaches for it. Higher speed, greater dis
tance, higher altitude, more fire power—

we've got to outguess him and be ahead of
him all the time.

Q. You mean ready to call his bluff or

All manufacturmg industries—September:
Average weekly earnings

A. Or both. Our Job of plane produc
tion is the biggest job an industry ever
tackled—any industry in any country
ever tackled. Since the Wright Brothers
flew that first plane, the United States

has produced, all told. 75.000 planes. We
are asked to produce within 1 year twothirds as many planes as this country

produced in 37 years. That is like ask
ing the automobile industry to produce
53 million complete, modern cars in 1
year. And we've not only promised to
supply our armed forces with that stu
pendous number of planes, but planes
that will be better than any produced
anywhere in the world.

75.8*

In WItons
• $93

★

Lieut Col. Dillon appointed
for liaison with 0PM
Lieut. Col. Leo J. Dillon. Ordnance

Department, has been assigned as liai
son officer between the statistics branch
of the Office of the Under Secretary of
War and the Bureau of Research and

the Office of Production

Management, and also as liaison officer
with the ordinance branch of the Pro
duction Division of OEM.

' +34

• 88

Index of cost of goods piirchased by wage earners and lower salaried

No.

workers for "large cities" <1935-39 equals 100), October 1941

109.4

LABOR DISPUTES

+ 8.9

Strikes Worken

Strikes considered by OPM Labor Division of serious concern to the defense
program during the week endsd Nov. 22

10
5

Cases In which work was resumed during week

Stoppages current as of Nov. 22

5
Cases

Certified to National Defense Mediation Board, Mar. 27-Nov. 29
Strikes averted or men returned to work

-

♦135,299
105, 537

Available for occupancy

person

Trailers

63,796
CIVILIAN DEFENSE

Worfcers

Single
Family

Allocated
Construction contract awards

6.900
3.100
4.800

107 1.182, 677
107 1,182,577

DEFENSE HOUSING
Hoxislng units, cumulative to Nov. 22:

Local defense councUs organized through Nov. 11

★

+ 9.1
+ 13.8

Cost of llvliig:

A. We can—and we ivill.
★

+ 24.1

40.9

Average hourly earnings

Total Income payments in United States (on annual rate basis), 1941
Income payment in September'

Q, Can we go through with that, Mr.
Meigs?

$93.01

Average hours worked per week

Average for first nine months

raise him.

Statistics of

% change
Number

\^e're going ahead experimenting and de
veloping. We keep the test pilots bxisy
You

*4.132
994
145

units

7.595
6,084

10.851
9,090

1.861

6.353

% change from
Number May 20. 1941 •
6,740

283

PRICES

Price schedules Issued (No. 5 and No. 27 revoked)

Regulation on pricing practices

44

—.

1

PRIORITIES

M orders creating industry-wide controls over materials

43

P orders giving limited blanket ratings for materials entering Into production of key
defense objects

h orders giving production preference to equipment especially needed for defense
L orders setting limits on production of materials or items (L-8 terminated)

68

3
15

I When figures show a decrease from previous figures the difference refiects absorption of
foreign contracts by United States Government agencies.
'Preliminary estimate.

>Income payments include salaries and wages, dividends, and Interest, entrepreneurial In
come. net rents and royalties, and relief and insurance payments. The rate Is adjusted for
seasonal variation.

• 15,307 units programmed for which funds are not available.
i Date Office of Civilian Defense was established.

★
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Globe Knitting Works: Army.. $126,000.00

Defense contracts for $31,577,090 relieve
priorities unemployment in 10 areas
Defense contracts totaling $31,577,090
have been awarded by the Army and

Navy In areas where the OPM has found
shortages of materials for nondefense
work causing grave unemployment,
Peter R. Nehemkis, Jr., special assistant
in OPM's Contract Distribution Division,
said November 26.

a statement prepared for delivery at St.
Louis, Mo., before the House Committee
investigating national defense migration.
He appeared before the committee as the
representative of Floyd B. Odium, direc
tor of the Contract Distribution Division.

Army

13.442.22

Manitowoc, Wis. (certified 9-29-41)
Manitowoc Shipbuilding Co.:
Navy...
Aluminum Goods Mfg. Co.:

1140.000.00
4. 800.00

Army

K&ufman Manufacturing Co.:
4,923. 00

Aluminum Specialty Co.:
446, 760.00

-

Kenosha-Racine, Wis. (certified 10-4-41)
Allls-Chalmers Mfg. Co.: Navy.
J. J. Case Co. (tractors): Navy-

(133,158. 00
57,168. 54

Explaining the system by which the

Eireas and industries to the armed serv

ices for special consideration in the plac
ing of defense work, Nehemkis said that
10 areas, including more than 75 plants,
and 1 entire Industry had been so cer

ployment."
The following report of certifications

and contract awards was placed before
the House Committee:
EvANSvn-LE. iND. (Certified 10-7-41)
Wm. R. Roots Co.: Navy ord
nance reports placing award
$567. 000. 00

for bombs, approximately
Calvalelr Garment Co.: Army
Sunbeam Electric Co.: Army...
Servel Co.: Army

E. Boots Stove Co.: Army

34. 750.00
360, 000. 00
48.106. 00
148, 396. OO

American Fork & Hoe Co.: Army.
Fork

&

Hoe

560.70

Co.

(sledges); Army

467.00

American Fork & Hoe Co. (kite):
Aimy
Crescent Stove Works: Army

1. 022. 28

184, 395.00

Greenville, Mich, (certified 10-20-41)

Gibson Electric Co.: Army

$539,818.00

Eatonton. Qa. (certified, 10-20-41)

(under

negotiation)

Westingbouse

Electric

Co.:

Army
Westingbouse

Electric

Co.:

Army
Westingbouse
Army

♦2,326.450.00

8,673,543.00
Electric

Co.:

Oblo Brass Co.: Anny.„..„_
Ohio Brass Co.: Army

2,516.92

340,000.00
120,000.00

Bughes Kennan Co.: (subcon

tract by Navy)

45,000.00

Co.:

Livingston

Co.:

9,814.00

2,306.00

Plants unknown: Navy

9,724.00

The total of all the foregoing contracts
awarded to certified areas is $31,577,090.00.

CertificatioD is joiat undertakiog
"The certification of communities or

industries is the joint undertaking of

the priorities branch of the Labor Divi
sion (OPM)

and the Division of Con

tract Distribution," Nehemkis said.

"At

—

1.053.00

reau of Employment Security. The com
pleted surveys are transmitted to the

81.358.00

Chicago Rubber Clothing Co.:

Army QMC

1.867.42

Peter Plrsch & Sons Co.: Army

QMC

Army

-

Jacobson Manufacturing Co.:

Army^^^

Jacobson

Manufacturing

Division

gether

60,852,00
3,213.00
80.500.00

48,300.00

Vincent McCall Co.: Army

241.500.00

Snap-On Tool Co.: Army
Nash-Kelvinator

copies of the community survey to the

6.528.00
Co.:

Army

priorities branch. If the community is
certified, the priorities branch ti'ansmits

4,762. 50

Jacobson Manufacturing Co.:

1,861,357.01

Corporation:

of

with

Contract

a

letter

Distribution

of

to

certification.

Through its engineering and technical
staff, the Division of Contract Distribu
tion analyzes the defense potential of the
plants or industries involved and recom

mends a remedial program to the armed
services."

-

678, 360.OP

In October, he told the committee, the

Webster Electric Co.: Aimy.—
Webster Electric Co.: Army

149,000.00
98,891.00

Contract Distribution Division's branch

Frost Co.: Army

886,000.00

Army

Cooper
Manufactxirlng
Inc.: Army

Co.,

Walker

Co.:

Army

Manufacturing

-

-

97,850.00

-

J. I. Case Co.: Army

1.180,38
261, 562.00

offices arranged a total of 538 prime con
tracts and 1,615 subcontracts, totaling

$178,658,529, as compared with $139,700,OOO in September and $97,000,000 in
August.

Meadville, Pa. (certified 10-4-41)

Conversion for defense is main problem

Talon, Inc.: Army
*8,876.00
Washer-Iboner Industhy (composed of 34 In
dividual firms) (certified 10-20-41)

grams for the conversion of plants and

Apex Electric Manufactur-\
ing Co., Cleveland, Ohio
Easy Washer Co,, Syra

cuse. N. y.
The 1900 Corporation, St.

Joseph. MJCh.

I

$12,966,360.00

the above as prime contractor under agree
ment to subcontract only among firms in the
industry.

Appliance Manufacturing!

I

Lovell Manufacturing Co.. I

Erie, Pa.

819, 260.00

J

One-half of contract awarded to each,

RiPON. Wis. (certified 10-20-41).

None

Geanc Rapids, Mich, (certified 10-20-41)
Grand Rapids Varntsh Corpora
tion: Army

American Seating Co.: Army
Oliver Machine Co.: Army

Nehemkis said the development of pro
industries from civilian to defense pro

duction was paramount among the divi
sion's responsibilities; and that this
problem was complicated by the fact

that, although conversions take time,

)

One-third of contract awarded to each of

Co.. Alliance. Ohio

Mansfield, Okio (certified 10-20-41)

Livingston

&

George Gorton Machine Co.:
Army

69,600.00

Navy

Simmons Bed Co.: Army

"Under study at the present time," he
added, "are some 100 areas which face
potential distress from priorities unem

te

36,410,00

Navy
Nelson Bros. & Strom Sales Co.:

Simmons Bed Co.: Army

tified.

Gallmeyer

Army
Gallmeyer

the request of the priorities branch of the
Labor Division or upon its own initiative,
community surveys are made by the Bu

Nelson Bros. & Strom Sales Co.:

Army

Contract Distribution Division and the
Labor Division of OPM certify distressed

10.428.00
148,500.00

Army

George Gorton Machine Co.:

More than 75 plants certified

Corporation:

Army

Barnes Manufacturing Co.:

Army

Hood

Army
American Auto Pelt Corporation:

#380,000,00

Army

Nehemkis enumerated the contracts in

American

Subcontracts: Army

Brocher ft

$1.053.94

2,520.00
850.00

plants have already begun to shut down
for

lack of materials for

nondefense

production.
"No one can predict with any degree

of accuracy the trend of 'priorities unem
ployment,' " he continued. "Some esti
mates indicate an unemployment of
2,000,000; others believe the figure will
run even larger.
"For a considerable sector of business

there would appear to be no other alter
natives except to convert or perish.
"Moreover, because we have '»c«i late

★
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in drawing our blueprints for the largescale conversion of heavy and light in

Muskegon, Mich., facing severe unemployment

dustry, there Is bound to be a certain

certified to War, Navy, for defense orders

amount of suffering. What must be
done will now have to be undertaken

under far more adverse conditions and

The Office of Production Management

with greater hardships than if we had

recommended November 27 to the War

our master blueprints ready."

and Navy Departments that additional
defense orders requiring a minimum of
2,250,000 man-houi-s of work be placed in
the Muskegon, Mich., area as soon as

Financing report under way
Reporting that 40 percent of defense
subcontractors have a submarginal credit
rating and would therefore experience
difficulties in obtaining credit from nor

mal banldng channels, Nehemkis said:
"The division is now preparing a com

prehensive report on the entire problem
of financing and conversations are now

taking place between representatives of
the division and governmental ofBclals
and private banking executives to the
end that a practical, remedial program
may be evolved."

New legislation drafted

This recommendation was based on in

vestigations by the Labor Division and
the Contract Distribution Division as to

unemployment in the area and on a study
by the Contract Distribution Division as
to the area's defense production potential.

Certified to War and Navy Departments
As a result of these inquiries, the OPM
certified Muskegon to the War and Navy
Departments as an area facing severe un

employment due to shortages of mate

He said that Director Odium had been
convinced that legislation was essential
to overcome certain legal impediments
which stood in the way of the armed serv
ices carrying out the terms of the Exec
utive order establishing his division and
directing it to help small business par
ticipate more fully in the defense

rials for nondefense production. Quali
fied plants in areas so certified are en
titled to special consideratlun in the

placing of defense work, under procedure
agreed to by the OPM and the armed
services to relieve distress and prevent

dispersal of working forces useful to the
defense program.

program.

"Existing

possible.

legislation,

for

example,

The certification said that labor dis

It was estimated that employment in
these films would decline from 9,176 in

August to 7.005 on December 31 unless
remedial steps were taken.

Contracts recommended (or area
To prevent unemployment and to util
ize the community's productive facilities,
the OPM recommended that the War and
Navy Departments give consideration to
the placing of contracts, "to the extent
practicable and in accordance with good
manufacturing practice," to firms in the
area with suitable facilities.
The OPM recommended that attention

be given to awards involving, among
many other items, airplane, tank, tractor,
and truck engines; bomb flares; gun
mounts and turrets: tank treads: gas
mask parts, and airplane instrument
panels.
Attention was recommended also to
awards involving metal stamping, form
ing, punching, and welding: woodwork
ing; painting: grey iron, steel, or semisteel castings up to 1,000 pounds: the
moulding of plastic materials; and as
sembly of various items.

Recommended steps not all

a regional contract if there is a respon
sible low bid from outside the region."

terials for nondefense work might run as

high as 5,400 workers by the end of

Pointing out that the recommended
remedial program was not intended to
be exclusive, the OPM said that procure

Nehemkis said.

November.

ment ofBcers of the War and Navy De

makes it impossible for the Navy to award

"Further, bonding re

quirements have also served as a deter
rent to the participation of the smaller
enterprises despite the fact that the
armed services have endeavored to the

fullest extent possible to liberalize their
requirements."
A draft of new legislation is now before

the Bureau of the Budget, he added, for

approval prior to its submission to the
Congress.

Nondefense facilities being inventoried
Nehemkis said the division had records

regarding the facilities of some 40.000
manufacturing plants but that these rep
resented "only a fi-action of the vast sea
of available but unused plant and tool
capacity of America."
"We have yet to learn the extent of our
potential producing power," he contin
ued. "Accordingly, we are undertaking
In every part of the Nation an inventory
of facilities not being used for defense
work."

Declaring that spreading defense work
would have to be done on a "hit or miss"

basis until "shopping lists" of all the mil-

placement in the area due to lack of ma

The urban area of Muskegon includes

Muskegon Heights and North Muskegon,
with a total 1940 population of 65,438 and
a total employment of about 23,600.

Further reductions in prospect
Data on 50 manufacturing establish
ments in the area which employed 22,619

persons in August 1941 showed that their
employment had declined to 18,387 dur
ing October and that further reductions
were in prospect,
Concerns associated with the automo

tive industry normally account for 40
percent of the employment in the area.

partments should be requested to take
such other measures as they deem feasi
ble.

Muskegon was visited earlier last week
by one of the special trains being sent
around the country by the Contract Dis
tribution Division, in cooperation with
the Army, Navy, Marine Corps, Maritime
Commission, Treasury, and Priorities,
and Labor Divisions of OPM. Aboard
this train Muskegon manufacturers were
able to examine first-hand thousands of
samples of needed defense equipment and
parts.

now in preparation.

visited the specials to inspect the various
military items. At Wilmington, Del., for
example, the Navy Bureau of Aeronautics

Special tour jrields information

found 17 sources of supplies for which
difficulties had developed, he added; and

itary items required but not yet ordered
were available, he said that such lists are

Nehemkis gave some initial reports

as a result of the visit to Providence, R. L,

from the three special trains now touring

It appeared likely that from 4,000 to 6.000
jewelry workers' jobs might be saved by
employment on the fabrication of heavy
needles and aircraft tie rods for the

the country with samples of needed de
fense equipment and parts.

During the first 5 days of the trains'
operations, he said, 7,490 manufacturers

Navy.
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Odium names Alex Taub
factories to defense work
Alex Taub, Pontiac, Mich., engineer,
who served on the British Mechanization

Board for trucks, tanks, and engines in
1939 and 1940, November 27 was appoint
ed by Floyd B. Odium, Director of the
Contract Distribution Division of OPM,
to be chief of the division's conversion
section.

Mr. Taub will direct the development
and execution of programs for the con
of

additional

industries

★
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to direct conversion of

version

DEFENSE

from

nondefense to defense production.

October truck freight set new record,
report to Commissioner Budd reveals
Following a normal seasonal trend, the
volume of revenue freight transported by
motor truck in October increased 6.9 per
cent over September to reach a new alltime peak, according to a report furnished
Ralph Budd, Transportation Commis
sioner, by the American Trucking Asso

The re

consultant of the automotive branch to

910 tons in October 1940.

Associate Direc

tor General Hillman later designated him
as a special consultant to assist on tech

nical problems involved in the program
to spread defense work and alleviate the

effects of unemployment caused by short
ages of materials for nondefense work.

new

constituted

automobiles

and

Tonnage in this class, continuing to rise

porting carriers transported an aggregate
of 1,696,423 tons in October, as against
1,586,389 tons in September, and 1.414,-

to defense production.

of

October 1940.

He has served with OPM since July
1941, when he became chief technical

industry's facilities from passenger car

Movement

trucks

Comparable reports were received from

assist in shifting more of the automobile

1940.

Sharp rise in movement of new autos

ciations. The October volume repre
sented an increase of 19.9 percent over

201 motor carriers in 39 States.

Served with Hillman

total tonnage reported, showed an In
crease of 4.4 percent over September, and
an increase of 36.8 percent over October

approximately

2'/4
percent of the total tonnage reported.

sharply following factory shutdowns for
model changes. Increased 129.3 percent
0%'er September, but remained 9.9 percent
under October of last year.

Haulers of iron and steel products re
ported 4 percent of the total tonnage.
The volume of these commodities in

Almost 85 percent general freight
Almost 85 percent of all tonnage trans
ported in the month was reported by
carriers of general freight.

The volume

in this category increased 5.2 percent over
September, and 22.0 percent over Oc
tober of the previous year.
Transporters of petroleum products,
accounting for almost 6 percent of the

creased 33.6 percent over September, and
held 32,0 percent over October 1940.

Almost 4 percent of the total tonnage
reported was miscellaneous commodities,
including tobacco, milk, textile products,
bricks, building materials, cement, and
household goods.

Tonnage in this class

decreased 8.2 percent under September,
and declined 18.6 percent under October
of last year.

A native of England, Mr. Taub has been
a naturalized United States citizen since
1920.

He started as a machinist in an

automobile

plant

in

1S08, served

as

Shreveport, La.—916 Giddens Lane
Building, Milan and Marshall Streets.

HOLIDAY AND COAL STRIKE
REDUCE CARLOADINGS

Manufacturers in and around these
cities are invited to take or send to the

Revenue freight carloadings for the

From 1917 to 1936, he held various engi

new Contract Distribution Division offices

week ended November 22 totaled 799,386

neering positions with General Motors

information as to the equipment of their
plants and the types of products they
now make or have made in the past.
Owners of factories qualified to do de
fense work will be given engineering as

cars, an Increase of 9.0 percent over the
corresponding week in 1940 when load
ings totaled 733,488 cars, but a decrease

draftsman in the Ford Motor Co. and as

a

designer at the Packard Motor Co.

and was in charge of the central office on

engineering for General Motors from
1920.
★

★
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New field offices opened

sistance and directed to the Goverrmient
procurement offices or to defense con

tractors who have defense work that they

to help manufacturers

might do.

Opening of tliree additional field ofDces
to help qualified manufacturers obtain
defense work was announced last week

Terry and Lind in Ohio

by the Contract Distribution Division of

OPM, bringing above 70 the total number

of such offices now operated by the divi
sion.

The new offices and their addresses
are:

Evansville, Ind.—Coenig Building,
112 North West Fourth Street.

Miami, Pla.—514 Congress Building.
Toledo, Ohio—519 Spitzer Building.

of 84,453 under the previous week when
The more
than seasonal decrease was due to the
Thanksgiving holiday and the loss in
coal production.
loadings totaled 883,839 cars.

The details follow:
CARLOADINGS—WEEK ENDED
NOVEMBER 22

The division also announced the ap
pointment of Charles Terry to be State
director of its field organization in Ohio
and Herman Lind to be chairman of the

State Advisory Committee of Ohio.
advisory committee will consult

The
and

Per
1941

1040

crease

Grain snd erais prodncU.

41,022

Livestock
Coal.

13,201
130,243

Coke

33,323
15,B]»
141,9SS
12.199

23.1
'18.«
18.3

1.6
39.6

advise with Mr. Terry.
Both Mr. Terry and Mr. Lind have been
with the Cleveland office of the Contract

Ore
Merchandise 1. c. 1........

11,638
39.726
8S, 027
141,257

. 39,033

Mlsc«llaoeous

367,273

310,602

799,3SC

CunulBtife—U7 weeks)..

733,486

Distribution Division previously In dif
ferent capacities.

cent
Id-

Forest products..........

Total

' Decrease.

40,2Sfi
140, 219

38,372,915 32,611,414

>16

.7
18.2

9.0
10. S
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Budd reviews 18 months of transportation
for defense, regards future
In an article prepared for the Decem
ber issue of "The Military Engineer,"

tensive retooling and adjustments had to

Journal of the Society of American Mili

be carried out to make manufacturing

that for ordinary civilian purposes.

Ex

reau of Research and Statistics of the
Office of Production Management that
51 million carloads of freight will be
offered for handling In 1942. That
would be an increase of about 20 percent
over 1941. It is based on the defense
program, including Lend-Lease, and tiis

tary Engineers, Ralph Budd, transporta

plants suitable for defense work and in

probable effect on civilian purchasing

tion commissioner, discusses "Eighteen

many instances, as with ordnance par
ticularly, entire new plants constructed;
but the products of these plants, when
offered for shipment, are handled gen
erally with the same equipment and in

power of the large pay rolls.

Months of Defense Tiansportation."
Excerpts follow:
Defense organization has undergone a
metamorphosis since the summer of 1940

the same trains, trucks, boats or barges,

which is a story of repeated expansion
of the program time and time again, and
the adoption of Lend-Lease by which we
extend aid to foes of Nazi aggression.
Material shortages have developed from

as other traffic. . . .

Whatever may be the ultimate outcome
so far as transportation and National

Defense are concerned, the history of our
defense effort when it is finally written
will show that for the first year and a
half, the transportation demands were
met without serious shortages.

which came the necessity for more gov
ernmental supervision over our economy
in the form of priorities favoring defense
production and restriction in nondefense
fields.

How demands were met
Up to the present time, the internal

transportation agencies of the country
have met the demands upon their serv
ices. Many times the question has been

asked why this is so. Particularly Is the
query made by those who recall the
transportation difficulties during the
World War. There is no single answer
but a

series of facts are of more or

less equal importance in the final result.

We entered upon the defense program
with a surplus of transportation facili
ties taken as a whole. The years since

the World War had witnessed phenome
nal improvements in our highway sys
tem, and extensions of pipe lines for
moving petroleum, petroleum products
and natural gas (the latter replacing a

heavy tonnage of coal which formerly
moved on the railroads); rivers and
canals were modernized and commercial
operations upon them increased.

Some tasks too great
'

I have said before, and will repeat that
it would be rash to assert that the trans

portation industry can handle any load
which might be put upon it. For example,
the present railroad facilities could not
take on all of the oil and gasoline move
ment which Is handled by tank ships
from the Gulf to the Atlantic Coast
States; they could not now take on the
tremendous ore volume which the lake
boats handle or all the coastwise coal
movement from Hampton Roads to New
On the other hand, the railroads have

Defense traffic is like civiHao
Another consideration is that trans

portation for defense has been quite like

increase will come somewhat gradually
because of the length of time required
to increase the capacity for making steel.
It Is estimated now that about 3 million
tons more steel will be rolled in 1942 tha.n

in 1941, and that larger smelting and
rolling capacity up to 10 million tons an
the year 1943.

In view of the uncertainty, and dis
agreement of experts, there seems but

formerly moved by boat through the
Panama Canal, and they are assisting in
meeting the deficiency in oil transporta
tion caused by the diversion of tankers
from the Gulf-East Coast service. Dur

ing the early part of October about 150,-

Future volume uncertain

occurred.

work, there will be such a lessening in
output on their part as to reduce appre
ciably the total traffic of the country.
It is important to keep in mind that this
Jag may be of relatively short duration.
It seems certain that the enlarged ca
pacity of farms, smelters, and mills will
result in a corresponding Increase in
total volume of traffic, although such

handled without difficulty a considerable

duced their supply of cars and locomo

capacity per unit had been greatly en
larged. What is perhaps equally Im
portant, they had the benefit of the ex
perience in the World War and knew
how to prevent congestions such as then

cannot obtain material for their ordi
nary lines, become active In defense

volume of transcontinental traffic which

000 barrels daily of oil and products were
moved into the East by rail where a
short time ago none was so moved.

than 9 billions of dollars since 1933 in
improving their properties and their

Those who think the leveling off
process will continue, believe that adjust
ments due to shortage of materials are
being felt seriously in civilian produc
tion, and that until some plants, which

nually may be available during part of

England.

While the railroads had, by reason of
long-continued business depression and
the loss of traffic to other agencies, re
tives, they still had more than were
needed for the traffic then being handled.
The railways, moreover, had spent more

Lag may be short

What direction the graph of carload-

ings will take in the future is of para
mount importance.

Our interest in it is

because we need to know the amount of
transportation for which provision should
be made. Unfortunately, there is no way
of determining with any degree of ac
curacy whether the graph will continue
to rise, and for 1942 will be as far above
1941 as 1941 has been above 1940, or
whether the leveling off process which

has taken place during the last few weeks
will persist for some considerable time.
Forecasts have been made by the Bu

one wise course for those who are re

sponsible for transportation, and that is
to prepare for the larger of the estimated
requirements, rather than for the
smaller
★

★

★

MATS OF CHARTS
Mats of the pictorial statistics appear*
ing weekly on the cover of Defensk ara

available in newspaper-column size, on
request to Distribution Section, Division

of Information, Office for Emergency
Management, Washington, D. C.
★

★

★

NAVY RECRUITING
{Week ended November 14)

Applicants accepted tor first enlist
ment
First enlistments

1,953
749

Reenllstments, continuous service
Beenlistmentfl under broken service.....

28
8

★
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PURCHASES...
William Whitman Co., Inc., Boston. Mass.

i,951 War Department contracts

(Mill: Lawrence, Mass,); 800,000 yds., flannel,
$hlrting, 0. d.; $1,576,000.
American Bleached Goods Co., New 7crk,

awarded November 20 to November 26

N. 7. (Mill; Sayles Bleachery, Saylesville,
R. I.); 1,403,760 yds., cioth, cotton, o. d.;
1796,224.38.

Defense contracts totaling $197,816,951

were awarded by the War Department
and Maritime Commission and cleared

by the Division of Purchases, Office of
Production Management during the pe
riod November 20 to 26, inclusive. Of

this total Army contracts amounted to
$186,796,951, as compared with $60,047,676 for the previous week. Maritime
Commission contracts for the latest pe
riod amounted to $11,020,000.
Construction contracts during the pe

riod amounted to $27,040,146, ordnance

$119,631,187, aircraft $14,374,683, equip
ment and supplies $25,102,924, and ships
$11,668,000.

Westinghouse Electric & Mfg. Co., East
Pittsburgh, Pa.; binoculars; $803,000.

Continental Motors Corporation, Detroit,

Mich, (for manufacture at Muskegon, Mich.);
engines: $5,067,284,29,

Westinghouse Electric & Mfg. Co.,Mansfield,
Ohio; shot; $2,336,450.

Bethlehem Steel Co., Bethlehem, Pa.; pro
jectiles; $667,900.
Noblltt-Sparks Industries, Inc., Columbus,
Ind.; chemical bombs; $791,648.

General Motors Corporation, Oldsmobile
Division, Lansing, Mich.; ?6mm guns; $2,278,000.

General Motors Corporation, Olds Motor
Works Division, Lansing, Mich.; shot; $3,-

ORDNANCE

Crucible Steel Co., Harrison, N. J.; shot;

Bion, Detroit, Mich., and Flint, Mich.): shot;
$35,705,267.04.

Union Fork & Hoe Co., Columbus, Ohio;
bayonets; $548,049.64.

American Type Pounders, Inc., Elizabeth,

Motor Wheel Corporation, Lansing, Mich,;
$1,505,000.

Auto

Ordnance

Mergenthaler Linotype Co., Brooklyn, N. 7.;

Firestone Steel Products Co., Akron, Ohio;

Detroit,

Mich.;

metallic belt links; $2,264,610.

tedders Mfg. Co.. Buffalo, N. Y,; metallic
belt links. $2,319,974.

Potter Se Johnston Machine Co.. Pawtucket,

R. I.; chucking machines; $536,910.
Cleveland Automatic Machines Co., Cleve

land, Ohio; machines; $52B,440.

Chain Belt Co.. Milwaukee, Wis.;

guns;

$2,396,000.

Chicago Flexible Shalt Co., Chicago, 111.;
feed mechanisms; $636,988.

Munitions Mfg. Corporation. Poughkeepsle,
N- Y.; guns; $4,266,000.
Duplex Printing Press Co,, Battle Creek,

Mich.; gxm carriage parts; $1,443,000.

rescue vessels; $648,000.
AIRCRAFT

Lockheed Aircraft Corporation, Burbank,
The TraUer Co. of America, Cincinnati,
Ohio; semi-trailers; $1,769,065.48.

Butler Mfg. Co., Kansas City, Mo,; port
able warehouses; $1,649,476.

Vickers, Inc.,

Detroit, Mich.;

additional

plant facilities with necessary machinery and
for the design of an ai'senal for the manu

tracks; $969,400.

Eaton

Mfg.

Co., Cleveland,

Ohio;

shot;

Armstrong Cork Co., Lancaster, Pa.; shells;
Easy Washing Machine Co,, Syracuse, N. 7.;

Sanderson and Porter, New 7ork, N. 7.;

facture and assembly of Incendiary muni
tions; $16,350,000. Pine Bufl!, Ark.

James I. Barnes, Dayton, Ohio; construc
tion of maintenance and command building,
Patterson Field, Ohio; $1,596,000.25.
Steinle Wolfe. Inc., Fremont. Ohio; con

struction of buildings. Erie Proving Ground,
Ohio; $503,189.

fuzes; $750,000.
EQUIPMENT AND SUPPLIES

Pacific MUls, Philadelphia, Pa. (Mill: Law
rence, Mass.); 255,000 yds,, cloth, serge, o. d.;
$£00,700.

Guerln Mills, Inc., Woonsocket, R. I.; 400.»
000 yds., cloth, serge, o. d.; $1,266,000.
Uxbridge Woi-sted Co., Inc., Uxbrlage,
Mass.; 200,000 yds., cloth, serge, o. d.; $628,000.

Gera Mills (New Jersey Worsted), Garfleld,
N. J. (Mill: Passaic. N. J.); 220,000 yds.,

*

★

★

President approves 1,167 new
defense homes in 5 areas
President Roosevelt determined No

cloth, serge, o. d.; $698,300.
Botany Worsted Mills, Passaic, N. J.; 1,500,000 yds., fiaunel, shirting, o. d,; $2,955,000.

vember 28 that a need exists for 1,167

Pacific Mills, Philadelphia, Pa. (Mill: Law
rence, Mass.); 1,670,000 yds., flannel, shirting,

workers and enlisted personnel in five
localities,
upon
recommendation of
Charles P. Palmer, Coordinator of

0. d.; $3,356,700.

Gera Mills (N. J. Worsted), Garfleld, N, J.
(Mill; Passaic, N. J.); 660,000 yds., flannel,

shirting, o. d.; $1,107,200.

Westinghouse Electric & Mfg. Co., Pitts

Depaktment

Mergenthaler Linotype Co., Brooklyn, N. 7.;
telescope mounts; $867,619.29,
Autocar Co., Ardmore, Pa.; parts for half

finders; 81.966,124.
metallic belt links; $2,002,000.

War

Stephens Bros., Stockton, Calif.; oSsbore

equipment; $8,690,957.

$782,467,86.

K. Y.; range finders; 81.997579.14,
Eastman Kodak Co., Rochester, N. 7.; range

Froemming Bros., Inc., Milwaukee, Wls,;
four seagoing tugs; $4,340,000.

telescopes: $3,397,034.46.

300.

Co.. Rochester,

Lancaster Iron Workers, Lancaster, Pa.;
four coastal tanker vessels; $2,620,000.

CONSTRUCTION

Mergenthaler Linotpe Co., Brooklyn, N. 7.;

$2,356,000,

National Stamping Co.,

Corporation, Bridgeport,

range quadrants; $1,030,128,54.

N. J.; parts for guns; $715,043.81.
General Motors Corporation, Olds Motor
Works Division, Lansing. Mich.; guns; $2,768,Bausch & Lomb Optical

Minn.; eight coastal tanker vessels; $4,160,000.

Calif.; airplane ;^arts; $10,966,152.

$3,144,582.
shot;

$9,067,270.

sion. Lansing. Mich.; Chevrolet Motor Divi-

Marttime Commission

Barnes-Duluth Shlp-Buildlng Co., Duluth,

105,000,

Conn.; magazines; $532,646.19.
Wheland Co., Chattanooga. Tenn.; guns;

General Motors Corporation, Detroit, Mich,
(for manuiacture at Olds Motor VPorks Divi

SHIP CONSTRUCTION

The Bell Co., Worcester, Mass.; 270,000 yds.,

homes for families of industrial defense

Defense Housing.

In addition, the President approved

burgh, Pa.; binoculars; $1,230,346.20.
Billiard Co., Bridgeport, Conn.; lathes;

flannel, shirting, o. d.; $531,900.

$5S3,3C0.

$650,000 yds,, cloth, serge, o. d.; $2,041,000.

for 750 families in five other localities.

J. P. Stevens & Co., Inc.. New 7ork. N, 7,;
700.000 yds., flannel, shirting, o. d.; $1,379,000.
StUlwater Worsted Mills, Harrisville, R. I.;
200,000 yds., cloth, serge, o. d.; $626,000.
Samuel Hird & Sons. Inc., Garfleld, N. J.;

planned for each are as follows:

Landis Tool Co.. Waynesboro, Pa,; grind
ing machines; $621,054.

Iowa Transmission Co., Waterloo, Iowa;
transmissions; $9,842,000.

Parish Pressed Steel Co., Reading, Pa.; gun
carriage parts; $701,935.
Herschede Hall Clock Co., Cincinnati, Ohio;

observation instruments; ^76,800,

Aetna Standard Engineering Co., Youngs-

J. P, Stevens & Co., Inc., New 7ork, N. 7.;

205,000 yds., cloth, serge, o. d.; $643,700.
Forstmann Woolen Co., Passaic, N. J.; 180,-

000 yds., cloth, serge, o. d.; $683,200.
Paragon Worsted Co., Providence, R. I.;

town, Ohio: spring rammers; $2,623,056.80.
Cummlus Diesel Electric Co., New York,

290.000 yds., cloth, serge, o, d.; $910,600.

N. 7.; generating vmlts; $604,910.
Eastman Kodak Co., Rochester,
teiescopes; $1,827,000.

360.000 yds. cloth, serge, o. d.; $816,400,
N.

7.;

International Diesel Electric Co., Long
Island City, N. 7.; generating units; $546,247.
Pittsburgh Plate Glass Co., Pittsburgh, Pa.

(for manufacture at Ford City, Pa,); optical
glass; $600,000.

LaFrance

Industries,

PhDadelphia,

Pa.;

Collins & Aikman Corporation. New 7ork,

N. 7. (Mills: Roxborough. N. C.. Downlngton. Pa.,

Philadelphia, Pa.);

600,000 yds.,

cloth, serge, o. d,; $1,570,000.
William Whitman Co., Inc., Boston, Mass.

(Mill; Lawrence, Mass.); 900,000 yds., cloth,
•erge,

o. d.; $2,826,000.

provision of temporary accommodations
Localities and the number of homes

Permanent—Sacramento,

Calif.,

657

(200 of these units are dormitory accom
modations); Sebring, Pla., 193; Guantanamo, Cuba, 110; Stamford, Conn.,
200; and New York. N. Y., 7.
Temporary Shelter—^Annapolis, Md., 50
trailers; Huntsville, Ala., 100 trailers;
Weldon Springs, Mo., 200 portable cot
tages; Orange, Tex. (Beaumont-Port Ar

thur), 200 portable cottages; Massena,
N. Y., 200 portable cottages.
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0PM defines "minor"utility improvement,
answers questions on maintenance order
The Office

of

Production Manage

ment on November 25 defined what is

meant by "minor improvements" and

"minor capital additions" for utility sys
tems covered by Preference Rating Order
P-46.

Under this order a preference rating of
A-10 is assigned to supplies needed for

repair, maintenance, and operation, and
for "minor improvements" and "minor
capital additions."

This led to uncer

tainty among utilities as to what consti
tuted "minor Improvements" or "minor
capital additions."

Amendment No. 2 to P-46, issued No
vember 25 puts an end to the uncertainty
by providing that a minor improvement

In prices of materials over 1940 levels?
A. No.

loventories at working minimum
5. Q. Does paragraph (e) (2) mean
that deliveries of material to be used as
operating supplies or for maintenance
or repair cannot be obtained to build
up stocks prior to the actual need for
such material?

A. No.

Inventories may be maintained

at a practical working minimum.

6. Q. Do the terms "deliveries" and
"withdrawals" include the value of ma
terial acquired under contracts?
A. Yes.

or minor capital addition is an expendi

7. Q. Where material is acquired un
der contracts, how is the value of material

ture for material not exceeding $1,500 in

determined?

the case of underground connections, or
$500 for other capital additions. A job

done on the Producer's property or prem

may not be split up in order to come
within those limits.

Repair mlei liberalized
Another clause in the amendment lib

eralizes the acquisition or withdrawal of

supplies needed to repair property or
equipment damaged by fire, flood, or
other climatic ocurrences.

Other provisions in the amendment
clarify sections in the original order

dealing with inventories and the replace
ment of condemned meters.
QUESTIONS AND ANSWERS

The following questions and answers

have been issued by OPM in response to

A. In the case of contracts for work
ises. the value of the material shall be
estimated, and in the case of all other
contracts involving material, the con
tract price shall be taken as the value of

Producer's plant and placed in stores with
or without repair?
A. No.

9. Q. Are materials issued and subse
quently returned to stock, or materials
transferred between storerooms of the
same company included as deliveries and

withdrawals under the provisions of par
agraphs (f) (I). (2). and (3)?
A. No.

ing Order No. P-46, relating to mainte
nance. repair and operating supplies for

10. Q. Are materials sold or traded to
Suppliers or other Producers included as

utilities.

deliveries and withdrawals under the pro
visions of paragraphs (f) (1). (2>, and

A. Yes.

2. Q. Do the restrictions in paragraph
(f) of the Order apply to materials ac
quired under a project rating or a Pref

(3)?

11. Q. Are materials sold to customers
(such as service pipe) included as deliv

erence Rating issued on the basis of a
PD-1?

(3)?

3. Q. Is material which a utility ac
quires without the use of the preference
rating assigned by Order P-46 subject to
the provisions of paragraph (f) ?
A. Yes, with the exceptions set forth
In 2.

4. Q. Is any allowance made in para
graph (f) of Order P-46 for the increase

A. Yes.

14. Q. Does the term "inventory" in
clude materials acquired through a spe
cific project rating of a Preference Rating
issued on the basis of a PD-1?
A. No.
★

★

★

Territorial towns added to

defense housing critical areas
Five towns in Alaska, two in Puerto
Rico, and one each in Hawaii and the
Virgin Islands have been added to the
defense housing critical areas list, it was
announced November 26 by the Priorities
Division.

The five Alaskan towns, where dwell
ings for defense workers will be con

structed with the aid of priority assist
ance, are Anchorage, Fairbanks, Ketchi-

kan. Kodiak, and Sltka. In Puerto Rico,
Aquadilla and San Juan will benefit from

Inclusion in the list, as will Honolulu,
T. H., and Charlotte-Amalie, V. I.
★

★

★

NAVY SETS UP PRIORITIES
COMPLIANCE SECTIONS
The Secretary of the Navy has ordered
set up in all bureaus and offices of the
Navy and Marine Corps a unit to be

known as the priorities compliance sec
tion to deal with priority phases. The
Secretary in his letter to the various bu
reaus and offices explained that the vol
ume of preference rating certificates had

become so great that it is necessary to
decentralize the responsibility for effec
tively reviewing these certificates.

It was announced that starting No
vember 25, each bureau and office would

be responsible to the Army and Navy

A. No.

eries and withdrawals under the provi
sions of paragraphs (f) (1), (2). and

A. No.

ried in store's account?

8. Q. Does the term "deliveries" Include
material or equipment removed from the

Materials sold or traded

ered by Order P-46?

clude material on hand which is not car

the material.

a number of requests for information
concerning the original Preference Rat

1. Q. Are bottled gas distributors cov

23

Munitions Board for the review and the

administrative policing of preference
rating certificates executed on its behalf.
*

A. Yes.

12. Q. Do the terms "deliveries" and

★

★

TEXTS OF ORDERS

or fixed capital accounts for minor addi

Texts of all official notices of OEM
agencies, as printed in the Federal Reg
ister, are carried in the weekly Sopple-

tions

BiENT of Defense.

"withdrawals" include materials charged
directly to operating expense accounts
without

being cleared through

stores?
A. Yes.

13. Q. Does the term "inventory" in

The SupptiajENT will

be mailed to any paid subscriber of
Defense on request to the Distribution
Section, Division of Information. OEM.
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limitless quantities of metals. Every bul

Acute demands call for allocation

when priorities fail, says Nelson
In the second of a series of radio broad

casts on "What Price Defense." Donald
M. Nelson, executive director of the Sup
ply Priorities and Allocations Board, was
Interviewed November 21 by Theodore
Granik, chairman of the American
Porum of the Air. The radio series Is a

public service feature presented over the
Mutual Broadcasting System in coopera

tion with the Office for Emergency Man
agement.

How do you reconcile that with the
shortages that we are now experiencing?
A. We

earth—we

are

the

have

richest

more

nation

than

on

enough

steel, copper and so on to meet all our
defense requirements, astronomical as
those requirements figures are. But here
is the point: we do not have and never
win have enough of those materials to
meet defense demands and at the same
time meet the demands of an unprece

Excerpts from the broadcast follow:

dented civilian boom.

Q, Before we get Into the questions,

Big increase in buying power
Q. How do you account for this great

tell us something of the functions of your
ofBce. Everyone knows of course that

you are executive director of the Supply
Priorities and Allocation Board.

Just

what are your duties?

A. SPAB has the job of controlling the
distribution of our needed materials so
as to Insure that all our defense and es
sential civilian needs are met. That
means we must make certain that none of
these supplies are used for things the
Nation does not need badly until all of

cur really vital needs have been met.
And that of course means that we are

cbliged to restrict the amounts of certain
things which the less essential Industries
may have in order that the more essential
Industries may have enough.

Trouble is shortages
Q. Well Don. suppose we start with
this one. Many sound business men and
economists are wondering how the coun

try is going to stand up under the load of
priorities that confront us at every turn.
What is your opinion on that?
A, Priorities are not the trouble.

trouble is shortages.

Our

Priorities are sim

ply a means of controlling the shortages
and keeping them from completely dis
rupting our whole economic system.

Q. Well, aren't those shortages a bit
exaggerated?

A. Unfortunately the shortage of
strategic metals and other critical mate
rials is all too real. Last month our mili
tary demands for copper actually ex
ceeded the total amount of copper pro

duced In the United States during that
month plus the amount brought in dur

ing the month from overseas.

During

1942 there will be at least three customers

for every ton of copper that can be sold

Increase in consumer demand?
A. So far we have undertaken to spend
60 billion dollars on our defense program.
As this money is spent, It filters down

through our economy and is translated

let or shell that is fired—except for the
largest calibre guns—is fired out of brass
shell casing. Brass as you know is made
largely of copper. You can't begin to
equip an army and a navy unless you
have ample stocks of copper, because
otherwise your army or navy can't fire
their guns. We are building a two-ocean
navy; that calls for huge quantities of
steel, the armor plate takes nickel, the
machinery Inside the ships needs steel
and copper and other metals. We are
building thousands of tanks .. . steel and
copper again. We are building many
thousands of airplanes; to do that we
need more magnesium and aluminum
than our entire economy was using a
couple of years ago.

Q. There isnt enough to go around. I
mean enough to satisfy both civilian and
military needs.
A. Precisely.

Priorities system inadequate
Q. What do you do in a situation like

into buying power.

Q. I understand our national income
now is around 95 billion dollars. Do you
think it Is going higher?

A. Yes, Indeed!

It is going higher

daily. And that 95 billion that you men
tioned means that the people's Income

today is higher even than in the great

that?

A. We do the common sense thing.

We set up some form of control to make
sure that where a material is scarce the
demands which are most important to
the Nation are met ahead of the de
mands which are less Important.

boom year of 1929.

Q. Well, isn't that all right. Mr. Nel
son? It strikes me as being a good thing.
A. It would be a good thing if we did
not have to put our defense requirements
ahead of everything else. We cannot

possibly hope to meet the demands of
the world's largest armament program

plus probably the greatest civilian con
sumer demand In all himian history.

Q. In otJier words you impose pri
orities?

A. That's right!
a

Priorities are simply

means of making first things come

first.

Defense orders are put ahead of

civilian orders.

Q. How

are

priorities working? Is

that system adequate?
A. I'm afraid not.

For that reason

Natiu-ally, the civilian needs must go

the Supply Priorities Allocation Board

short.

last week announced that as rapidly as

Sore spots chiefly in metals

allocating the critical materials.

Q. What are the chief sore spots in
this shortage situation?

A. Hiey occur chiefly in metals—such
as steel, aluminum, copper, tin, mag
nesium, and so on. There are shortages
In many other things too, of course; in
chemicals for example, in silk, and in
other things.

Q. You included copper in your list
of shortages. If I remember correctly,
our production of this metal runs around
140.000 tons a month. That would make
an awful big roll of telephone wire and
would fill a good many kitchens with

frying pans. Where does the defense
program use so much of it? Or is that a

to purely civilian industries, and two
potential customers for each ton of steel.

military secret?

Q. We've been told almost since the
cradle, that America is the richest and
most productive country In the world.

A. No; it Is an open Question, and a
good one. Modern war is not merely
fought on metals. It Is fought on almost

possible we shall move into a method of

Allocate when priorities fail
Q. Meaning just what?
A. Meaning this. Allocation is another
method of controlling the situation.
Roughly, you allocate a material when
the supply-demand situation has become
so acute that simple priority ratings
won't cover it any longer. Let me ex

plain it this way: where you have almost
enough of a given material to go around,

you can make out pretty well by rating
the various orders of that material in
the order of their importance. But where

you do not have nearly enough to go
around, you can't meet the problem just
by rating the comparative importance of
the different orders, simply becaxise if
you try to. a number of important orders
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won't get filled at all. So then, you go

Consequently we may find it necessary to

into allocations.

allocate on a much higher basis than one-

Q. And just what are allocations?

A. Well, I'd say, and I'm speaking in
very general terms, it is a system whereby
you apportion out a scarce material, in
dustry by industry, and in some cases
factory by factory.
Q. It looks to me like you have taken
on some more headaches. How are you
going to handle these allocations?

Over-all planning involved
A. n-ie precise method of administrat

ing this new allocations system isn't fully
organized yet. In general, however, it
involves over-all planning and detailed

knowledge of all the Nation's require
ments, both civilian and military . . .
together, of course, with the best ac
counting you can get of the Nation's total
supplies.

Q. That's a man-size job in itself.

A. It certainly is. You must start, of
course, by getting a complete picture of
military requirements, which then must
be broken down in terms of raw mate
rials. Then you can tell how much of
any given scarce material must be set

aside for military needs.

What is left

will be available for civilian industry.
Q. Then what happens? Is there a
general scramble by the civilian Indus
tries for the leavings with a first come
first served rule In effect?

Can't allocate od percentage basis
A. Oh no!

That's where we come in

with allocations.

Q. Well, how do you decide which in
dustries get how much of the left-over

materials?

Will you apportion it on a

straight percentage basis?

A. I wish it were that easy, but we

third of requirements to such of the key
Industries. That will mean of course that

other industries will have to get along on

thing in our power to keep those cases
at a low figure.

Q. Have you any idea as to how that

Many considerations involved

might be done?

Q. How will you figure out what pro
portion an industry is to get?
A. That is figured on the strength of
many considerations. Such as the rela

tive scarcity of the materials involved;
the amount of employment provided per
ton of scarce material consumed; the
kind of product which the industry makes
. , . that is, whether it is something the
country absolutely has to have; whether
it is a necessity we couid use in smaller
quantities: whether it is merely a desir

able item rather than a necessary one;
or whether it is an out and out luxury.
Also the extent to which the industry in
question can be used to produce defense
goods has an important bearing on the
allocations.

Q. Now when you have decided the

amounts of materials which an industry
Is to get, do you simply allot propor
tionate shares to all factories within that
Industry?
A. Not at all.

There are other certain

additional factors to be considered, Sup
pose you have two factories in a given
industry. One in a large city, the other
in a small town where there is no defense
work. If you cut the operation of the
big factory by 50 percent, the city itself
suffers little, and the amount of defense
work theie makes it almost certain that
the men who are thrown out of work

will get new jobs.

But if you cut the

small town factory 50 percent, you may
wreck the town and the men who lost
finding other work.

random—to meet one-third of the civil

Some industries must face sacrifices

That does not mean that

you simply cut every industry's allotment

of copper to one-third of its demand and
let it go at that.

Small business as an institution

must be saved. I doubt if we can save
all small businessmen but we'll do every

much less than one-third.

can't do it that way. Let me explain
why. Supposing we are going to have
enough copper—to take an example at
ian demands.

man to work out a solution in many such
cases.

their jobs may have a very hard time

A. I think a good deal might be done
by providing for the allocation of small

amounts of critical materials to special
"hardship cases."
It will very often

be possible to keep a nondefense factory
from going out of business by diverting
a small quantity of the needed metals
to it.

Q. What is your advice to the small
concern that you can't help?
A. Well first, the individual manufac

turer should do all he can to help him
self. He may find that he can shift
away from critical materials to some
substitute material which is not scarce.
He may find that he can turn from the
production of nonessential goods to the
production of something which is really
needed by our civilian economy.
Q. Just one more question Don, what
are you going to do with the dollar the

Government pays you for your year's
work?

A. I think I'll invest it in defense
stamps.

Q. Excellent Mr. Nelson, and t-hftntr
you.

★

stormy weather for civilian industries.

A. Unfortunately, that is perfectly

★

Several orders on iron, steel
are extended into 1942
General preference orders affecting
pig iron, steel, steel warehouses, and spe
cial kinds of iron and steel were ex

tended on November 25 to December 31,
1942, by the acting director of priori
ties.

Q. Well, all that adds up to pretty

★

All of them had been scheduled

to expire November 30, 1941.

Most Important of these orders is
General Preference Order M-2I. which

true. We cannot insure our Nation's
safety without asking for those sacri

puts steel under priority control.

doing it?
A. No, Ted, it wouldn't be fair to the

fices.

21-a and M-21-b, which are also ex

Nation.

some concerns v/ill be forced out

Q. Wouldn't that be the fair way of

You'll see my point if 1 explain

this way. First, some industries are more
important than others.

Some industries

you will not bs able to cut at all.

Here's

what I mean. We must, of course, keep
transportation, communications and
power service going at a very high level

Q. Won't these allocations mean that
of

business entirely?

A. A

concern which makes

things

which the country can easily get along
without, and which uses up compara
tively large quantities of critical mate

program can't function without them and

rials in proportion to the amount of
employment it provides, is apt to have
a diflScult time of it. Yet I am confi

also because reduction of those services

dent that you can rely on the ingenuity

would very seriously disrupt civilian life.

and energy of the American business

for the obvious reason that our defense

General Preference Orders M-17, Mtended, cover pig iron, alloy steels, and
steel warehouses. The orders also ap
ply to inventories of any of these mate
rials.

Another order extended November 29

is Preference Rating Order No. P-31,
which assigns limited blanket ratings
of A-l-b and A-l-c to orders for cer
tain materials essential to the opera

tions

of

manufacturers

of

foundry

equipment and repair parts. This or
der was extended to May 30, 1942.

★
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Billion and a half being concentrated on

Lend-Lease farm products, says SMA chief
"In the present war emergency over-

"Such programs," Mr. Hendrickson ex

market that helps to bring a fair return
on their full production. At the same
time they get more food to people who
simply cannot afford to buy an adequate
diet . . . . After the present emer
gency passes and we come face to face

lanta, Ga.. last week.

with some terrific needs for adjustment,

$500,000,000 spent
Discussing food supply responsibilities
brought on by the war emergency, Mr.
Hendrickson said farm production and

these distribution programs will be of

shipment, Mr. Hendrickson said. Lend-

great importance to national welfare.

With heaviest needs for dry skim milk
still ahead, the Department of Agricul
ture reported November 25 that further

sharp increases in its production would

continued, and this will require another
$500,000,090 by the end of February. A
third $500,000,000 of appropriated funds
is in a sense already pledged so that
farmers can safely continue increasing
the production of needed commodities

A total of 200.000,000 pounds of dry
skim milk is required in present goals for

feedlots after March 1.

1,600,000,000 pounds shipped
Pointing out that increased supplies ol
agricultural commodities are coming
through on schedule, Mr. Hendrickson
revealed that from the end of last April
to October 1, Lend-Lease shipments of
agricultural products to Great Britain
exceeded 1.600,000,000 pounds, much of
it in the form of concentrated food
stuffs.

Speaking about the home front, Mr.
Hendrickson said that while consumer

buying power has increased with the rise
in employment resulting from national
defense activities, more than 10,000.000
persons still are dependent on public aid
and cannot get the food they need for
an adequate diet. Department of Agri
culture distribution programs, such as
free school lunches, the Food Stamp

Plan, and low-cost milk for children,
he said, "are a partial answer to our
modern paradox of want in the midst
of plenty. They point to the possibili
ties of more complete answers."

needs. They will help, if adequately
financed and supported, to keep a floor
under the Nation's physical health; and
assist in keeping the Nation from re

peating a recently revealed mistake—
neglect of our health to a point where
nearly

one-half

of

the

young men

drafted could not meet the physical fit
ness test."

More dry skim milk needed for Britain;
dried egg production capacity is ample

Lease expenditures for farm products
have already exceeded the $500,000,000
mark. Buying and contracting are being

which will be coming from farms and

cushion the social damage that will be
done by the inevitable slack in employ
ment. as the focus of industrial produc

plained, "provide farmers with a wider tion switches from war materials to peace

confidence should be given a holiday,"
declared Roy P. Hendrickson, adminis
trator of the Surplus Marketing Admin
istration of the Department of Agricul
ture, in an address before the National
Fertilizer Association Convention at At

marketings in the next crop year wiU be
the largest in this country's history.
A billion and a half dollars is being
concentrated on the purchase of agri
cultural commodities for Lend-Lease

They can greatly help farmei-s in readJusting production—a Job that may be
painful in the extreme. They will help

be necessary in order to meet require
ments for lend-lease shipment.

shipment to Great Britain under the
Lend-Lease Act. Supplying this amount
means a 40 to 50 percent increase in total

dry skim milk production in the United
States. At present total dry skim milk

Administration said. "Through expan
sion of existing facilities and priority al
locations for new plants and equipment,

adequate production capacity was ob
tained by September 1, after which no
further encouragement was given by the

department for added expansion. Since
September, excess dried egg production
capacity has been brought about prin
cipally by milk driers.

Need to build up milk supplies
"In view of the scarcity of metals and

production is nearly 10 percent above

other materials required for defense pur

production at this time last year. Some

poses, and the fact that there is now
more than ample capacity to produce
all of the dried eggs that are needed,
further expansion is not desired. In

increase in the supply of dry skim milk
for himian consumption has been brought
about through diversion of skim milk
supplies from manufacturing for animal

fact, facilities which have been converted

feed.

for the drying of eggs should be re

At the same time, the Department of

stored to their use for manufacturing

Agriculture reported that facilities for
producing dried eggs for lend-lease ship

dried skim milk. Otherwise they may be
contributing to a possible surplus of
dried egg products which may have a
serious repercussion on the poultry in
dustry as a whole. The need for in
creasing the production of dried skim
milk is great, and every effort should
be made to build up these milk supplies
rather than use milk-drying facilities
for the production of more dried eggs
than may be required."
Prom March 15 through November 15,
the Department of Agriculture bought

ment are now more than ample to meet

requirements, and further expansion of
this industry is not desirable. Estimated
full-time egg-drying capacity on Novem
ber 1 approximated 167.000,000 pounds of
dried eggs annually, compared with an
annual full-time capacity of 40.000.000 to
50,000,000 pounds last spring before ex
pansion became necessary.

"Early last spring we estimated that
dried egg production would have to be
increased to approximately 114,000,000
pounds annually in order to meet our
expanded domestic needs and require
ments for lend-lease shipment to Great

slightly more than 29,800,000 pounds of
dry skim milk and 32.900,000 pounds of

Britain," Dr. E. W. Gaumnitz, associate

dried eggs. These purchases, primarily
for lend-lease shipment, were made
through the Surplus Marketing Ad

administrator of the Surplus Marketing

ministration.
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LABOR...
New low reported in strikes "primarily"

Booklet describes ship labor

ciffecting production for defense

stabilization agreement

A new low in number of strikes of
primary defense significance and workers

The Labor Division. OPM. issued on
November 25 a 22-page pamphlet. "Ships
for Freedom," telling how, with the co

involved therein since the beginning of
tha regular weekly OPM release on de
fense strikes (October 25, 1941) was re
ported November 29 by the Labor Divi
sion of OPM.

Three stoppages (Involving 1.700 work
ers) were directly affecting the defense
program on the 29th, according to the
Labor Division's statement. Twelve other
strikes (covering 3,500 persons) were
current in plants with Army, Navy, or
United States Maritime Commission con
tracts, but these were considered of minor
importance. The three significant cases

gon, Mich.

Broderick Co., Muncie. Ind.

Cooper Bessemer Plant, Mt, Vernon,
Ohio.

Federal Mogul Co., Detroit.
Stevedore & Shipping Companies, New
York City.

Tube Reducing Co.. Wallington, N. J.
RESUMPTION OP WORK

Bulova Watch Co., Woodside, L. I,
Burgess Battery Co., Freeport, 111.
(negotiations continuing before NDMB),
Captive Mines (dispute being arbi
trated).

were:

Atlas Drop Forffe Co., Lansing, Mich.—
(Forgings for tanks and airplane parts).

A tentative agreement has been reached,
subject to ratification, for settlement of
all issues and resumption of production.
The 700 members of UAW-CIO went on
strike on November 19 over a new con
tract and wage increases.

Breckinridffe Machine Co., Cleveland,
Ohio—(Shell turning machines and .tur
ret lathe work).

(long lines department), New York City.
Anaconda Wire b Cable Co., Muske-

Wages and union se

curity are the issues involved in the strike

Cash Value Mfg. Co., Decatur. 111.
Columbia Steel Co., Pittsburg, Calif.
Great Lakes Towing Co. (Johnson Tug
Line), BuflFalo, N. Y.
St. Louis Machinists.

operation of workers, management and
Government, an industry-wide program
has been developed to bring labor sta
bility to the shipbuilding industry.
The pamphlet, which contains a fore
word by OPM Associate Director Gen

eral Hillman, reviews the organization
and work of the shipbuilding stabiliza

tion committee and contains a summary
of wage and other working agreements
made throughout the industry.
Copies of "Ships for Freedom" may
be obtained from the Division of Infor

mation, Office for Emergency Manage
ment. Social Security Building. Wash
ington. D. C.

255,000 workers scheduled to be hired
and 67,000 laid off, November 1 to March 1

of 290 members of the UAW-CIO, who

Federal Security Administrator Paul

Industries producing iron and steel and

V. McNutt announced November 26 that

ceased work on November 17.

more than a quarter million additional

their products expect 24,800 new hires
and 7.000 lay-offs during tlie four months
ending March 1. Tire and inner tube,
and industrial rubber goods plants antici
pate small net reductions in employment.
In the case of iron and steel. Mr. McNutt
attributed most of the expected lay-ofls

A Federal

conciliator is conducting separate meet
ings of the parties in an effort to adjust
the case.

Republic Aircraft Co., Detroit. Michi

workers are scheduled to be hired by
March 1, while 67,000 are expected to be
laid off, in the 9,900 defense manufac

turing plants whose labor needs are reg

gan—(Aircraft parts). Joint conferences

ularly surveyed by the Bureau of Em

are continuing with the participation of
a Federal conciliator and OPM labor con

ployment Security of the Social Security
Board, and its affiliated State employment

to restrictions on the manufacture of

sultant in the dispute over wages involv

services.

ing 750 members of the UAW-CIO who

quire the use of iron and steel in their

More than 70 percent of the expected
lay-offs were reported by auto and auto
equipment companies. However, the net
reduction in employment in this industry
will probably be considerably smaller, Mr.
McNutt said, since these same companies
scheduled more than 10,000 new hires for
September and October, and an addi
tional 10,500 during the 4 months ending

processing.

struck on November 22.

Work resumed in seven primary cases
The Labor Division also reported that
with the assistance of the various Gov
ernment agencies, 10 threatened strikes

in industries of importance to the defense
program (affecting 17,400 persons) were
averted and work was resumed in 7 pri
mary defense stoppages (involving 64.300
workers) during the week. TTiese 17 cases
(81,700 workers) were:

March 1.

Many to be hired on release
Mr. McNutt explained that the para

nondefense consumer goods which re

Types most in demand
Almost one-third of the total niimber
of workers to be taken on will be needed

in four States—Michigan. New York,
Ohio, and Pennsylvania—renters of the
iron and steel and nonelectrical ma
chinery industries.

Among skilled workers, the types most
In demand will be machine shop machin
ists. arc welders, and aircraft sheet metal
workers. In the semiskilled group, the

ADJUSTED WITHOUT STOPPAGE

dox of such large numbers of both hires

greatest need will be for detail assemblers

Acme Rubber Co.. Trenton. N. J.
American Radiator & Standard Sani

and lay-offs within the industry is prob
ably due to the expected hiring of work
ers for tank, truck, aircraft, and air

and riveters for the aircraft industry.
Among the unskilled occupations, the de
mand is expected to be heaviest for proc
ess laborers in ship and boatbuilding
and repairing, machine shop work, and
aircraft manufacturing.

tary Co., Pittsburgh.
American Smelting & Refining Co.,

plane parts production at the same time

Perth Amboy. N. J.

that workers ordinarily engaged in auto

American Telephone & Telegraph Co.

production will be released.
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HEALTH AND WELFARE . . .
quately.

Drive for better nutrition is reaching
communities ail over U. S., reports show
The campaign for better nutrition is
reaching into communities and homes all
over the country, according to reports
to the nutrition division of the Office of
Defense Health and Welfare Services.
Reports from State nutrition commit
tees for defense show how the newer

knowledge of nutrition is being adapted
to the needs of particular localities:
NEW YORK STATE

From November 20 to December 3, the
New York State nutrition committee is

thi-oughout the city. Special classes are
held for women who run boarding
houses for the men who work in the

nearby aircraft factories. Classes for
Negroes and other groups adapt nutri
tion

information

leases, exhibits, and local radio pro

their

particular

needs.

Grocers show exhibits which remind
their customers to buy their groceries
with an eye on their food values.
In cooperation with the Surplus Mar
keting Administration and the WPA, lo
cal groups sponsor free school lunches
In schools throughout the city.

sponsoring a Nutrition Fortnight. All
agencies in the State whose work has any
bearing on food problems are taking an
active part. Group meetings are being
held in all counties to stimulate interest
in better nutrition. Speakers, news re

to

These surveys have aroused a

desire among the housewives to learn
more about how to cook food properly,
what are the best buys at the market,
and how they can raise more foods for

NEVADA

The State nutrition committee of Ne
vada has made a famlly-by-fami!y sur

vey of food needs. They have discovered
that for milk, butter, meat, and eggs the
average consumption Is equal to or better

home use.

Surveys also revealed a need for con
sumer education. One study of 300
women revealed that only 91 knew what
"enriched" flour and bread were, though
225 of them were actually buying it every
day from their grocers.
UTAH

Working closely v/ith the security pro
gram of the Church of the Latter Day
Saints, the State nutrition committee in
Utah is stressing the importance of bet
ter nutrition for defense.

On November 15 an Annual Health Day

mass meeting was held. Two thousand
people attended the meeting, principal
emphasis of which was on nutrition.
Dr. Helen S. Mitchell, from the nutri
tion division of the Office of Defense
Health and Welfare Services, spoke.

grams explain the nutrition program
and give specific information as to what
community groups and individuals can

They

do to improve their own and the Nation's

quirements

health through better food.

fruits.

The State nutrition program has
consequently been directed toward in
creasing the amounts of these in the

meeting on November 12 to launch its
county nutrition program. Five hun
dred leaders of professional and lay
groups attended. A typical noon Army
menu was served. It was analyzed for

diet.

its nutritive value to illustrate to those

LOUISIANA

All the parishes in Louisiana are or
ganized for better nutrition. The State
nutrition committee has developed an
"eating score card" which makes it easy

found,

however, that

Nevada's

average was below good nutrition re

for

fresh

vegetables

and

A "Keep Growing" campaign for bet
ter nutrition had been carried on in

for individual families to compare what

Nevada for some years previous to the
present defense effort. This program

they do eat with what they should eat.

has been augmented and speeded up.

This card is distributed in the school and
FLORIDA

parent-teacher associations throughout
the State.

County nutrition committees are en

Special work is being carried on to en
courage the use of native foods which
have high nutritive value. Such locally
grown products as sweetpotatoes. rice
and rice polishings, greens of all kinds,
and natural molasses have valuable food
elements whose use can greatly improve

the diet of many Louisiana families.
KANSAS

The community nutrition program of
Wichita, Kans., is reaching to the homes

of all income groups in the city. Local
health, welfare, and civic agencies, mer
chants, and interested individuals are
all working together with the county nu

trition committee to see that every home
in Wichita improves its food habits.
Adult classes on how to secure, pre

pare, and eat the right foods are held

CALIFORNIA

than that set as a national standard.

Los Angeles County held a luncheon

present the functions of specific foods in
building health.
A county nutrition committee was ap
pointed, with the county health officer
as chairman, to develop and carry out
a thorough nutrition program for Los

Angeles County, which is rapidly expand
ing with defense activity.

couraging families on farms and in vil

MASSACHUSETTS

lages to produce and conserve food for
home use.

Home and community gar

The State Nutrition Council of Massa

dens and canning are producing food,

chusetts cooperated with the Springfield

protecting the health of the family, sav
ing money and relieving transportation.

paper campaign for better nutrition in

The State nutrition committee has fur

nished each county chairman v/ith a
complete manual which outlines the aims

and purposes of the home gardens and
food conservation program and makes
specific suggestions as to how this pro
gram can be adapted to county and local

Union in carrying on an intensive news
western Massachusetts.

Large advertisements calling attention
to the "Eat Right to Keep Fit" campaign

were published for three days before the
campaign started.

Such questions as "Are you a Blitz
luncher?" "Can you pack pep in a lunch
box?" "Do you know what to eat?

needs.

VERMONT

Several county nutrition committees in
Vermont have made sample surveys to
show homemakers what they need to
know in order to feed their families ade

Do

you know how to get it?" were answered
in featured articles which the Union ran

every day for two weeks.

Many other communities in Massa
chusetts have local action programs in

operation.
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2,339 defense homes completed
in week, Palmer announces
Defense Housing Coordinator Palmer
announced November 27 that 2.339 new
publicly financed homes for families of
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First recreation centers for service men
dedicated at Fayetteville, N. C.

had been completed during the week end

Completion of construction on the first
two of several hundred service men's
recreation centers was observed in Fay
etteville, N. C., November 28, Federal

ing November22 making a total of 53,798

Security Administrator Paul V. McNutt,

now ready for occupancy.
With 235 homes going into construc

director of Defense Health and Welfare
Services announced. TTie two buildings,
Mr, McNutt said, provide comparable

defense workers and enlisted personnel

tion during the week, the total of publicly
financed homes now being built or com
pleted reached 105,527.
Federal funds have already been allot
ted for 125,299 defense homes.

PHA-inspected

privately

financed

homes started during the week totaled
3,532. Since January of this year 196,709

services for white and for Negro enlisted

The opening ceremonies are under the
auspices of the Fayetteville Defense
Recreation Council, of which William
M. Shaw is chairman. Mayor McFadyen represented the city, and Governor

Broughton

The total number of dormitory units
for occupancy by single defense workers

sentative,

★

★

*

Howard Acton appointed
special assistant to Palmer
Charles F. Palmer. Coordinator of De

fense Housing, announced November 24
the appointment of Howard Acton as
special assistant to the coordinator, Mr.
Acton has been director of public rela
tions for the Federal Home Loan Bank
Board for the past 5 years and prior to
that was engaged in public relations work
In New York City.
★

★

*

sent

an

official

repre

Tliree agencies represented
Out-of-town guests scheduled to
speak at the ceremony included Gen.

Brehon Somervell, Charles P. Taft, as
sistant director of the Office of Defense
Health and Welfare Services, Mark McCloskey, director of its recreation divi
sion, and Harper Sibley, president of the
USO. All have an active interest in the
service centers, because of the coopera
tive arrangement under which these rec
reation facilities are provided.

The Division of Information, Office
for Emergency Management, announced
November 24 that the Proctor & Gam

neuvers. about 120.000 men are in the

Fayetteville area. The number of sol
diers in town during leave periods ranges
from 8,000 to 20,000.

Other facilities fully used
The FayettevUle Defense Recreation
Council, with the cooperation of the

Federal Security Agency'srecreation rep
resentative, has undertaken the responsi

bility of coordinating community recrea
tion. Facilities in schools, churches, and
private homes are being fully utilized, but
local and Federal authorities agree the
three new buildings are essential if the
town is to carry on its community recrea
tion program for service men.
★

*

★

Motion picture to portray
sound nutrition
Filming of a documentary motion

Under the Community Facilities Act,
the President designated the Office of De
fense Health and Welfare Services as re

in Hollywood. Federal Security Admin

sponsible for determining the location of
recreation centers and supervising their
operation. The Federal Works Agency,
to which the act gave administrative

Office of Defense Health and Welfare
Services. OEM, of which Mr. McNutt is

responsibility, has assigned building op

Radio time donated
for defense information

creased from a small garrison force to
nearly 70,000. During the present ma

men.

such homes have gone Into construction.

has reached 6.353.

18,000, is 10 miles from Fort Bragg, and
is the center for soldiers' leave activities.
Personnel stationed at the fort has in

erations to the Army.

When the com

munity needs additional assistance, the
USO operates and staffs these recreation
centers, under an agreement with the
Federal Security Agency.

The Fayetteville centers dedicated No
vember 28 are among the 273 new con

ble Co. of Cincinnati, Ohio, has donated
time on its four daytime serial radio
programs to aid the 0£IM in informing
the public about the defense program.
Such problems of interest to the pub
lic as nutrition, health, prices, salvage

sular possessions and foreign bases, as

campaigns and participation in the civil
ian defense program will be discussed

well as the Continental United States.
Practically all of them will be finished

on the "Vic and Sade," "Against the
Storm," "Ma Perkins." and "The Gold
bergs" programs, starting December 5.
Spot announcements will be used, as
well as personalized talks by the leading

by the first of the year.

A third recreation building is also
nearing completion in Fayetteville. The

characters in these programs.

town, with a normal population of about

structions and renovations "now being
built with Federal money through the
Community Faculties Act. These cen
ters are located in communities near
army camps and naval posts in the in

18,000 population, 120,000 soldiers

picture on nutrition has been started
istrator Paul V. McNutt announced No

vember 24. The film is a project of the

director.

Mr. McNutt stated that when the na

tional nutrition program was announced,
Swift and Company offered to finance
a motion picture which would bring to

the American people the story of sound
health through sound eating.

It was

agreed that the film would be noncom
mercial in character and that the nu

tritional Information presented wotild

follow the best scientific knowledge and
practice.

The nutritional data and the script
are subject to approval by a committee

of nutritionists headed by M. L. Wilson,
assistant director of defense health and
welfare services.

The film is being produced by the
American Film Center, an educational
organization supported by the Rocke

feller Foundation, with the filming un
der the direction of Film Associates, Inc.
It will be released early in 1942.

★
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farm—(Associated Country Women of

17 groups discuss visit to England
to study women's role in defense
Representatives of 17 national women's
organizations met November 28 with
Mrs. Franklin D. Roosevelt and Miss
Eloise Davison, assistant directors of the
OfBce of Civilian Defense, to consider ac

the World) Miss Grace Frysinger.i

General—(General Federation of
Women's Clubs) Mrs. Sara Whitehurst;
(National League of Women Voters)

Wei/are—(Welfare

Agencies)

Mr.

Miss Marguerite Wells; (National Coun

cil of Women) Mrs. Lucy Milligan.

Geoffrey May.

Labor—(National

Women's

Trade

Union League of America) Miss Elizabeth
Christman.

Information Dissemination—(National

Federation of Business and Professional
Women's Clubs) Miss Louise Bache.

ceptance of the invitation of the British
Committee of Representative Women to
send a selected group of 14 American
women to Britain to study women's effort

President proclaims December 15
u

in national defense.

Mrs. Margare* Drexel Biddle, wife of
the United States Ambassador to the gov
ernments in exile, realizing what it would

mean to the people of the United States
to have this first-hand information, made

the suggestion of the visit to the British
Government. The British approved the
Invitation.

After the discussions in which Mrs.
Roosevelt and Miss Davison participated,
the national representatives agreed to
submit the invitation to their executive
boards for consideration and to report

back by December 10. Matters to be de
cided by the boards are the selection of
their representatives and means of
financing.

Visit expected to last 3 weeks or less

as

of Rights Day"

President Roosevelt on November 28

proclaimed Monday. December 15, 1941,
as "Bill o' Rights Day" throughout the
Nation.

Tsr^t of the Proclamation follows:
Whereas a Joint Resolution of the

Congress, approved August 21. 1941, au
thorizes and requests the President of the
United States "to issue a proclamation
designating December 15.1941, as Bill of

Rights Day, calling upon officials of the
Government to display the flag of the
United States on all Government build
ings on that day, and inviting the people
of the United States to observe the day
with appropriate ceremonies and
prayer";

It is expected that the representatives
chosen by the several organizations will
spend not more than three weeks in

Calls for appropriate ceremonies

Great Britain.

America, do hereby designate December
15, 1941 as Bill of Rights Day. And 1
call upon the officials of the Government,
and upon the people of the United States,
to observe the day by displaying the flag

Miss Davison will be the first to leave,

going late in December.
Following is the list of organizations
and their representatives at the Novem
ber 28 confcrence:
Education—(National Education Asso

ciation! Miss Charl Williams; (Ameri
can Association of University Women)

Dr. Kathryn McHale; (National Congress
of Parents and Teachers) Mrs. William
Kletzer.

Nursing—(Red

Cross)

Miss

Mary

Beard; (Public Health SeiTice) Miss
P. M. Mclver; (American Nurses' Asso
Medicine—(American Women's Medi

cal Association) Dr. Emily Barringer.

Economics.

Nutrition,

Child

Care—(American Dietetics Association)
Miss Mary Barber; (American Home Eco
nomics

Association)

Miss

Edna

Van

Horn; (Bureau of Home Economics) Dr.
Louise Stanley; (Children's Bureau) Miss
Katharine Lenroot and Dr. Martha
Eiiot.

of the United States on public buildings

and by meeting together for such prayers
and such ceremonies as may seem to
them appropriate.
The first ten amendments, the great
American charter of personal liberty and
human dignity, became a part of the
Constitution of the United States on the
15th day of December 1791,

150 years of privileges

ciation) Miss Julia Stlmson.

Home

Now, Therefore, I, FRAma.D»D. Roose

velt, President of the United States of

It is fitting that the anniversary of its
adoption should be remembered by the
nation which, for one hundred and fifty
years, has enjoyed the Immeasurable
privileges which that charter guaran
teed: the privileges of freedom of relig
ion, freedom of speech, freedom of the
press, freedom of assembly and the free

It is especially fitting that this anni
versary should be remembered and ob
served by those institutions of a demo
cratic people which owe their very exist
ence to the guarantees of the Bill of
Rights; the free schools, the free
churches, the labor unions, the religious
and educational and civic organizations
of all kinds which, without the guarantee
of the Bill of Rights, could never have
existed; which sicken and disappear
whenever, in any country, these rights
are curtailed or withdrawn.

Day of mobilization for freedom
The 15th day of December 1941 la
therefore set apart as a day of mobiliza
tion for freedom and for human rights, a
day of remembrance of the democratic

and peaceful action by which these rights
were gained, a day of reassessment of
their present meaning and their living
worth.

Those who have long enjoyed such

privileges as we enjoy forget In time that
men have died to win them.

They come

in time to take these rights for granted
and to assume their protection is assiu-ed.
We. however, who have seen these priv
ileges lost in other continents and other
countries can now appreciate their mean

ing to those people who enjoyed them
once and now no longer can. We under
stand in some measure what their loss
can mean. And by that realization we
have come to a clearer conception of their
worth to us, and to a stronger and more
unalterable determination that here in
our land they shall not be lost or weak
ened or curtailed.

It is to give public expression and out
ward form to that understanding and
that determination that we are about to

commemorate the adoption of the Bill of

right to petition the government for re

Rights and rededicate its principles and

dress of grievances.

its practice.

December 2, 1941
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3,500 tons of steel in
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6 JOIN OPA STAFF

Tacoma Narrows Bridge

Appointment of six accountants to the

Division of Accounting. Analysis, and
Review, OfBce of Price Administration,

to be "rescued" for defense
Approximately 3,500 tons of scrap steel,
originally scheduled to be thrown into
Puget Sound, will be salvaged and
eventually routed into the Nation's de
fense program, OPM announced Novem
ber 25.

The "rescue" of the steel, which be
came scrap as a result of the Tacoma

Narrows Bridge collapse in November
1940. was accomplishedthrough the joint
efforts of several branches of OPM co
operating with the State of Washington

were announced November 26 by J. K.
Galbraith, assistant administrator.
Russell p. Dolan was appointed to the
textile and leather goods section. Mr.

Dolan was formerly deputy collector for
the Unjust Enrichment Division of the
Bureau of Internal Revenue. He has

been associated with the textile industry
in New England for 25 years in respon
sible accounting and executive positions.
Mr. Dolan's home is in Cranston, R. i.
James J. Ford was appointed to the
chemicals, drugs, and paints section. Mr.

Toll Bridge Authority.
Carlton S. Proctor, chairman of the
comimttee on steel conservation and
reclamation of the Engineers' Defense
Board, on November 13 notified OPM ofB-

Ford has had wide experience as an ex

cials of a decision to drop the damaged
bridge structure and cables into Puget
Sound. The decision had been reached,
it was said at that time, because the cost
of reclamation exceeded the immediate

cost and accounting control installations
in diversified industries. His home is in

scrap value of the metal.

Enough for 100 tanks
The scrap iron and steel division of
OPM, which had earlier been in com
munication with the Washington Toll

Bridge Authority, immediately tele
graphed municipal authorities at Ta
coma. and were notified that the disposi
tion of the bridge scrap was the entire

responsibility of the Bridge Authority.
On November 24. J. W. Hoover, secre
tary of the Authority, replied, in part, as
follows:

"An insurance settlement has been
made

on

the

bridge

•

•

• Tjig

Washington Toll Bridge Authority will
offer for sale all scrap metal which can
be made available

•

*

It has been estimated that the 3.500
tons of steel scrap, when It is reclaimed,

with an equivalent amount of pig iron!

could be used in the production of 100
light or medium tanks. 200 four-ton
trucks, or 600 sixteen inch navy shells.
*

★

★

Boiler meeting postponed
The meeting of manufacturers of low
pressure heating boilers called by OPA
for December 1. in Washington, has been
postponed, it was announced November
28.

A new date will be fixed in the near
future.

ecutive accountant in the drug and
chemical industries. For 8 years he was
an executive with McKesson and Rob-

bins, Inc., and previously specialized in
Yonkers, N. Y.

John J. Keane. a certified public ac
countant, and formerly with Loomis,
Suffern and Pernald, public accountants
In New York, was appointed chief of
the copper and brass section. He has
had 22 years' experience in private and
public accounting, the major portion of
which was devoted to copper mining and
related industries. His home is in New
York City.

James M. Weiss was named to the
iron and steel section. During recent
years he has been engaged in the prac

tice of public accounting, and for many
years was assistant secretary and assis

tant treasurer of the Savage Arms Cor
poration. He was also a cost account

ant and efficiency expertfor the Reming
ton Arms Corporation.

Warren E. Wiley was appointed to the

chemicals, drugs, and paints section. He
has 11 years experience with large chem
ical and pharmaceutical manufacturers
in cost accounting and budgetary con
trol. In 1941 he was awarded an hon

31

Bags, barrels, other packaging
material not included under
Preference Order P~22
The containers branch of the Office of
Production Management pointed out
November 26 that packaging material
may not be obtained with the assistance

of Preference Rating Order P-22. com
monly known as the Maintenance and
Repair Order.

It was emphasized that no packaging
material is included under this order, and
that no preference rating under it can

be applied for the obtaining or placing
of purchasing orders for any packaging
material.

"Packaging material" includes bags of
all types, barrels, bottles, boxes, cans,
containers, cooperage, cores, crates, car
tons, cases, tubes, labels, wrappers,
wrapping papers, liners, envelopes, cush
ioning or protective packing material, or
their component parts made of paper,
wood, fabric, glass, plastic, metal, or any
other material.

The foregoing applies to returnable
packaging material, as well as that used
only one time.
★

home is in Capeville. Va,
York L. Wilson, cotton manufacturer
and broker, was appointed chief of the
textile and leather goods section. For
the past 25 years Mr, Wilson has been
associated with the textile and cotton
Industries in the south during which
time he served as assistant treasurer of

the Lancaster Cotton Mills: treasurer of
the Aragon Cotton Mills; and president
and treasurer of the Red River Cotton
Mills. Mr. Wilson lives at the Oakland
Plantation, Bsaufort County, S. C.

★

Seven towns in U. S. added
to housing critical areas
Seven new towns have been added to

those certified as defense areas, and
included in the Defense Housing Crit
ical Areas List.

The new communities, in which the
construction of housing for defense

workers may receive priority assistance,
are: Sebring, Fla.; Moultrie, Ga.; Bal-

linger, Coleman, and Stamford. Tex.;
Duluth, Minn., and Superior, Wis.
★

orary LL. D. degree by Blackstone Col

lege of Law in Chicago. Mr. Wiley's

★

★

4

Additional PD—73 no longer
required on export sales
An additional copy of Form FD-73
previously required on export sales, no
longer need be filed in such instances

with the Office of Production Manage
ment, the Priorities Director announced
November 28.

The Office of Export Control, which

had been receiving the additional copy,
no longer requires it, it was announced.

★
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INTER-AMERICAN AFFAIRS ...

LONDON RADIO LISTENING POST

Rockefeller on Economic Defense Board;

office given role in Hemisphere Division
In recognition of the growing impor
tance of the Government's economic pro

gram in the Hemisphere, the Vice Presi
dent announced November 22 that, with

the approval of the President, he had
appointed Nelson A. Rockefeller, Coor
dinator of Inter-American Affairs, as a

member of the Economic Defense Board.
The Vice President also stated that the
Economic Defense Board is reorganizing

its personnel into four regional divi
sions—European and African, Par East
ern, British Empire, and American

The combined personnel will act as the
American Hemisphere Division of the
Economic Defense Board under the di
rection of Carl B. Spaeth, assistant coor
dinator of Inter-American Affairs. On
all matters not covered by the three Ex
ecutive orders above described this divi
sion will be administratively responsible
to Mr. Rockefeller and will continue to
carry out, as heretofore, the other duties
and responsibilities vested in it by the
Coordinator.
★

★

★

"FLIGHT STRIPS" TO BE

In furtherance of this organizational

plan the Commercial and Financial Di
vision of the Coordinator's OfBce. work

ing under the supervision of Milo Perkins,
executive director of the Economic De
fense Board, will undertake the study,
formulation, and execution of such plans

and programs of the Board affecting
Latin America as fall within the scope
of Executive Orders No. 8839 of July 30,

1941, No. 8900 of September 15, 1941, and
No. 8926 of October 28,1941.

The execu

tive personnel of the Economic Defense
Board engaged in Hemisphere matters

will, pursuant to this arrangement, be
merged with the personnel of the Com
mercial and Financial Division of the
Coordinator's ofBce.

The Foreign Broadcast Monitoring

SeiT/ice. a national defense unit of the
Federal Communications Commission
created at the instigation of the Defense
Communications Board, is establishing a
branch office In London. England, for
closer collaboration with the British
broadcasting system.

Headed by Peter C. Rhodes
This office will be headed by Peter C.

Rhodes, who was a foreign correspondent
for the United Press before and during
the present war. Mr. Rhodes has gone to
England with Lloyd A. Free, chief of the
FCC's Foreign

Broadcast

Monitoring

Service, for that purpose.

Hemisphere.

PersoDQel to be merged

ESTABLISHED BY FCC

BUILT ALONG HIGHWAYS

The PBI\4S listens in on. translates,

analyses, and makes daily confidential re
port on overseas broadcasts, in many
languages.
★

*

★

Construction of "Flight Strips" along

the public highways is authorized by the
Defense Highway Act of 1941, which has
been signed by the President. The Army
Air Forces will cooperate with the Com

0PM temporary building
completed in record time

missioner of Public Roads in the selec

William S. Knudsen, Director General
of OPM, on December 1 received the keys
to a block-long temporary Government
OfBce building—38 days after work was

tion of locations and construction of
these auxiliary landing areas, the War
Department announced recently. Con
struction of "Flight Strips" in most in
stances, will involve little more than
widening the highway rights-of-way or

started on the structure.

and establishment cf a definite line of
demarcation between highway and

Built by the Public Buildings Admin
istration for OPM occupancy, the build
ing has 119,000 square feet of floor space
and will house 1,100 of OPM's force. It

"Flight Strip."

will be called "Temporary R."

the use of roadside development areas
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