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Dr. Martin stated that as Chairman of the Beard, he would
like to welcome Mr, Keen as a member and that he had been exceedingly
well pleased with the Governor's efforts te secure outstanding men
for the Board, ’

Mr. Keen told the Eoard he deemed it a distinct honor teo be a
member of the Board and he knew that he would enjoy working with the
other board members for the college. '

President Thempson'alse expressed appreciatien on behalf of the
College for Mr, Keen. He stated that Mr, Keen, Dr. McCormack and Mr,
Ezelle had been present for commencement exercises on June 5. He told
the members of the Board that anmy time they could participate in a college
activity it added prestige to the occasien,

The possibility of effering a limited number of Spring Sperts
scholarships was discussed after which Dr. McCormack moved with a second
by Mr. Lawrence that the Board recommend that President Thompson attend
the next meeting ef the OVC and bring the matter to the attentien of the
Conference. The motion was unanimously adopted,

On motien of Mr, Lawrence with a second by Mr. Bzelle and unanimously
passed the meeting adjourned,

Minutes of Board Meeting
September 26,1958

The Board of Regents of Western Kentucky State Cellege met at
1:00 P.M., (2:00 P.M., Central Daylight Time) at 1616 Gardner Lane
Louisville, Kentucky, on September 26, 1958, pursuant to KRS 162.3L0,
at a regular quarterly meeting. There were present at such meeting
Robert R, Martin, Chairman, Bemis Lawrence, W. R, McCormack, Robert
Spragens and Sam Ezelle. There were absent: Douglas Keen and Hugh Poland,
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President Kelly Thompson and Secretary Etta J. Runner were also present,
The Chairman, Robert R. Martin, thereupen stated that he had given
notice of the time and place of such meeting to each member of the Board
of Regents in ample time for him te attend,

3+ 3 % ¥ % ¢ B R SR

President Thempson thereupon stated that in connectien with the
construction of a new dormitery te house appreximately 180 women students
and four faculty apartments it was necessary fer the Beard of Regents te
adopt a resolutien authorizing the issuance of bends te finance such cen-
structien and recommended the authorizatien and sale of $693,000 ef bonds.

Thereupen, Bemis Lawrence introduced and caused to be read in
full the following resolutien:

A RESOLUTION OF THE BOARD CF REGENTS OF WESTERN KENTUCKY STATE
COLLEGE AUTHCORIZING AND PROVIDING FOR THE ISSUANCE, SAIE AND
DELIVERY OF $693,000 OF WESTERN KENTUCKY STATE COLLEGE DORMITCRY
REVENUE BONDS OF 1958, DATED APRIL 1, 1958, TO PAY THE CCST OF
CONSTRUCTING AN ADDITIONAL DORMITORY UPON THE CAMPUS OF THE
COLIEGE, . . ! g e / P

WHEREAS, Western Kentucky State College, its students and
faculty are not now being provided with adequate buildings
for educatienal purpeses, and in order to provide the same

it is necessary that there be constructed an additienal
building and appurtenances to be used as dormitery facilities
upon & site which is described in the Trust Indenture herein
after referred to, and which site is a part of the campus ef
the Coellege, and

WHEREAS, preliminary plans and specificatiens for such
construction have been prepared and submitted to the Board
of Regents, and

WHEREAS, under the provisions of KRS 162,340 et seq. the
Board of Regents of Western Kentucky State College, as the
governing body of said State Bducational Institutien, is
authorized to issue Bonds as herein after provided fer the
-purpose of financing all or a part of the cost of said
building and appurtenances, and

WHEREAS, it is necessary that the Beard of Regents provide
at this time fer the borrowing of not te exceed $693,000
to previde for the estimated total costs thereof,
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NOW, THEREFORE, THE BOARD OF REGENTS OF WESTERN KENTUCKY
STATE COLLEGE HEREBY RESOLVES AS FOLLOWS:

Section 1, It is hereby determined and declared that the
proper accommodation ef the students and faculty of Western
Kentucky State College for educational purposes requires
that an additional building be constructed upen the campus
of Western Kentucky State College, the same to house
approximately 180 women students and four faculty apartments
and other necessary pertinent facilities (collectively
referred to herein as the "Project"), The plans and
specifications of said Project as prepared and submitted to
this Board are hereby in all respects approved.

Sectien 2. In order to provide for the payment of the cests
ol the Project there shall be and there are hereby erdered

to be issued by the Board of Regents of Western Kentucky State
College in its corporate capacity and by and through its
corporate name and as a State Bducatienal Institutien and
Agency Dormitory Revenue Bonds of 1958 in the aggregate
principal amount of $693,000, dated April 1, 1958, of the
denominatien of $1,000 each, to be numbered consecutively
from 1 te 693, both numbers inclusive, bearing interest teo be
evidenced by coupens attached to each Bend, at a rate or rates
which when averaged to maturity on the Bonds covered by the
bid shall not result in an average interest rate en such
Bonds in excess of two and seven-eighths (2 7/8%) per cemt
per amnum (the exact rate or rates te be determined at the
time of the receipt and consideratien of bids for the purchase
of said Bonds, as hereinafter provided), payable on the first
day of October, 1958, and semi-annually thereafter en the
first days eof April and October in each year until maturity.
Said Bonds shall in all respects conform te and be issuved in
accordance with the provisions of the Trust Indenture which is
hereby authorized and directed to be executed by the appro-
priate officers of the Board of Regents in substantially the
same form as the form which is attached to the minutes of the
meeting at which this resolution was adopted, and which is
made a part of this resolution as if set out herein, The
Chairman and Secretary of the Board of Regents are hereby
authorized and directed to execute such Bonds, and the Secretary
is hereby authorized and directed to affix to each of said
Bonds the corporate seal of the Board of Regents. The interest
coupons shall bear the facsimile signatures of such officers,
After said Bonds have been sold by the Board of Regents at an
advertised public competitive sale in accerdance with law,
same shall be executed by the Chairman and Secretary of the
Board of Regents, shall then be delivered for authentication
to the Trustee named in said Trust Indenture and upon
authentication delivered as provided in such Trust Indenture,
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Section 3, The President of the College, Kelly Thempson, is
hereby authorized and directed to execute an appropriate fomm
or forms of the notice of the sale of such Bonds and cause same
to be published three times in The Courier-Journal, a daily
newspaper published in Louisville, Kentucky, and eof general
circulation throughout the Commonwealth of Kentucky, and one
time in The Bond Buyer, a financial newspaper published in New
York, New York, and ef general circulatien throughout the United
States ef America, soliciting sealed competitive propesals for
the purchasing of said Bonds, the same to be received at a place
to be designated in such notice by the President, until some
day and hour when the Board of Regents will be in session.
Publication in The Courier-Journal shall be according to law,
and the publicatien in The Bond Buyer shall be made at least
fifteen days prior to the time stated in said notice or notices
of the sale of such Bonds for the eopening and consideratien of
such proposals for the purchasing of such Bonds. In said notice
purchasers shall be instructed that proposals may be for the
purchasing of (a) the entire $693,000 of authorized Bonds; or
(b) Bonds maturing on April 1 in the years 1961 through 1973;

or (c¢) Bonds maturing on April 1 in the years 197l through 1988;
or (d) Bonds maturing on April 1 in the years 1989 through 1998;
that the bidders may stipulate one or more interest coupon rates
with respect to such Bonds, provided the average interest does
not exceed two and seven-eighths (2 7/8%) per cent per annum,
and only one coupon rate may be stipulated for Bonds maturing
on the same date. If a bid carries two or more interest rates
on a single block of Bonds, or on combined blocks of Bonds,

an average interest rate shall be computed on the basis of the
total interest costs at par for such single block, or combined
blocks, covered by the bid at the offered rates, and if the
average rate sc obtained is not more than two and seven-eighths
(2 7/8% per cent, the bid shall be considered to qualify. A
minimum bid of par value (plus accrued interest to the date of
delivery and payment) shall be required. The right to reject
shall be expressly reserved,. :

Section L, Said Bonds shall be secured by a Trust Indenture
between the Board of Regents of Western Kentucky State College,
party of the first part, and Bowling Green Bank and Trust
Company, a combined bank and trust company organized and existing
. under and by virtue of the laws of the Commornwealth ef Kentucky
and having its principal office and place of business in Bowling
Creen, Warren County, Kentucky, party of the second part. The
Chairman and Secretary of the Board of Regents are hereby
authorized and directed tc make, execute and deliver such Trust
Indenture in substantially the form, text, terms and provisions
set out in the form attached hereto, and this Board of Regents
hereby approves, ratifies and confimms all of the covenants,
provisions and stipulations as set out in such Trust Indenture,
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Section 5., Simultanecusly with the delivery of any of said
Bonds to the purchaser or purchasers thereof, from time to time,
disposition shall be made of the proceeds as provided in said
Indenture,

Section 6, This resolution shall be in full force and effect
Trom and after its adeptien.

Sectien 7, If any sectien, paragraph, clause or provision of

resolution shall be held invalid, the invalidity eof such
section, paragraph, clause or provisien shall net affect any
of the remaining provisions of this reselutien.

Adepted by the Board ef Regents of Western Kentucky State
Cellege at a meeting held on September 26, 1958.

Robert W. Martin
Chalrman, Board of Regents ef
Western Kentucky State Cellege

(Seal)
Attest:

Etta J. Runner
Secretary

and moved that all rules be suspended and that said proposed
resolutien be adopted, which motien was duly seconded by Dr.
W. R, McCommack. Upon said motien having been duly considered,
the Chairman of the Board of Regents put the question and upon
the roll being called the following voted:

Aye: Dr. Robert R. Martin; Mr. Bemis Lawrence;
Dr. W, R. McCormack; Mr. Robert Spragens;
Mr. Sam Ezelle,

N&y: NONE

Thereupon, the Chairman of the Board of Regents declared that the
motien had carried and that such resclution had been duly adopted,

Thereupon, President Thompson stated that in connectien with the
issuance of such Bonds it was necessary that rental rates and charges
and parietal rules covering the Project be adopted, in order te comply
with the resoclution authorizing the Bonds and with the Loan Agreement
dated May 1, 1958, between the Board of Regents of Western Kentucky State
College and the United States of America,




Then Sam Ezelle introduced and caused to be read in full the
follewing reselution: '

A RESOLUTION OF THE BOARD OF REGENTS OF WESTERN KENTUCKY STATE
COLIEGE AS TO RENTAL RATES AND CHARGES AND PARIETAL RULES
COVERING THE DCRMITORY PROJECT NO. KY. 15-CH-23(D), WESTERN
KENTUCKY STATE COLLEGE, BOWLING GREEN, KENTUCKY, CONTRACT

NO. H-302-18ho

WHEREAS, the Board of Regents of Western Kentucky State
College, under date of May 1, 1958, entered inte a certain
Loan Agreement with the United States of America, acting by
and through the Housing and Home Finance Administrator,
hereinafter sometimes called the "Government," pursuant to
which such Board of Regents is in the process of authorizing
the issuance and sale of $693,000 of Western Kentucky State
College Dormitery Revenus Bonds of 1958 to finance such Pro-
ject, consisting of a dormitory, with necessary appurtenant
facilities to house approximately 180 women students and
four faculty apartments, and

WHEREAS, Section 39 of the general Terms and Conditions of
such Loan Agreement provides that such Board of Regents "shall
establish and maintain, throughcut the life of the lean, such
f parietal rules, rental rates and charges for the use of the
Project facilities"™ as may be necessary to insure maximum
occupancy and the use of such facilities and provide the debt
service on the Bonds and for certain other purposes, and

WHEREAS, the resolutien authorizing such Bends covenants that
such rules, rates and charges will be established and maintained,
and

WHEREAS, pursuant to such provisions the Goverrment has re-
quested that such rules, rates and charges be established and
the Board of Regents is desirous of implementing and specify-
ing the marnner in which the above covenants and obligations
of such Board shall be carried out and performed,

NOW, THEREFCRE, THE BOARD OF RECENTS COF WESTERN KENTUCKY STATE
COLLEGE FESCLVES AS FOLLOWS:

Section 1. That so long as any of the aforesaid Bonds remain
outstanding and unpaid it shall bte the duty of the officers of
the Board and of the College and they are hereby authorized,
empowered and directed at all times to carry out the said pre-
visions of such Lean Agreement hereinbefore referred to as long
as the Goverrnment is the owner of any of such Bonds and to carry
out, as long as any of such Bonds are outstanding, all of the
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provisions of Section 5.09 of the reselutien authorizing
such Bonds, which resolutien has heretofore been adopted
on September 26, 1958.

Section 2. That the rental rates and charges for the
occupancy and use of said Project dormitory are hereby
established and are to be effective immediately upen such
Project being ready for occupancy, such rates and charges
being as follows: '

For each Regular Session of two semesters each student
occupying such dormitory shall be charged $L.,50 per week

for room rent; $70 per month shall be charged for each of

the four apartments; and $30 of the incidental fee of each
student occupying such dormitory for each semester of the
Regular Term shall be paid into the Revenue Fund provided

for in connection with the authorization of such Bonds.

For each Summer Session each student occupying such dormitory
shall pay $4.50 per week for room rent; $70 per month shall
be charged for each of the four apartments; and $15 of the
incidental fee of each student occupying such dormitory during
the Sumer Sessien shall be paid into the Revenue Fund pre-
vided for by the resolution authorizing such Bonds.

Section 3. Said schedule shall be adjusted from time te

as may be necessary to comply with the covenants and
undertakings as set forth in the resolution authorizing the
Bonds and such Loan Agreement,

Section L. That students of the College shall be assigned
to such dormitory the revenues of which secure such Bonds,

in preference to all other available student housing, except
for the two dommitory facilities previously constructed under
Housing and Home Finance Agency Project No. Ky. 15-CH-11.

Section 5, That the administrative officers of the Board of

Regents and the College are further authorized, empowered and

directed to take such further steps as may be necessary to
insure full compliance with the provisions of such Loan Agree-
ment and such resolution authorizing such Bonds, which pro-
visions have been hereinbefore referred to.

Section 6. That this resolution shall be in full force and
efTect from and after its adoption.

Section 7. That if any section, paragraph, clause or provision
of this resclution shall be held invalid, the invalidity of such
section, paragraph, clause or provision shall not affect any of
the remaining provisions of this resolution,




Adopted by the Board of Regents of Western Kentucky State
College at a meeting held on September 26, 1958.

Robert R, Martin
Chalrman,Board of Regents of
Western Kentucky State Collepge.,

(Seal)
Attest:

Etta J. Ruhner
“Secretary

and moved that all rules be suspended and that said pro-
posed resclution be adopted, which motion was duly seconded
by Robert Spragens. Upon said motion having been duly con-
sidered, the Chairman of the Board of Regents put the questicn
and upon the roll being called the following voted:

Aye: Dr. Robert R. Martin; Mr, Bemis Lawrence;
Dr. W. R. McCormack; Mr, Robert Spragens;
Mr. Sam Ezelle,

Nsy: NONE

Thereupon, the Chairman of the Board of Regents declared that the
motion had carried and that such resolutien had been duly adopted.

TRUST INDENTURE

This indenture dated as of the first day of April,
in the year 1958, made by and between BOARD OF REGENTS OF
WESTERN XENTUCKY STATE COLIEGE, a body corporate, as an
Educational Institution and Agency of the Commonwealth of
Kentucky at Bowling Green, Kentucky (hereinafter called the
"Board"), party of the first part, and BOWLING GREEN BANK
AND TRUST COMPANY, & combined bank and trust company organized
and existing under and by virtue of the laws of the Common-
wealth of Kentucky, having full powers to act as a corporate
Trustee and having its principal office and place of business
in the City of Bowling Green, Kentucky, as Trustee (hereinafter
called the "Trustee"), party of the second part,

WITNESSETH:

THAT WHEREAS, pursuant to Section 16L4.350 of the
Kentucky Revised Statutes, now in full force and effect, the
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Board is a body corporate with all powers generally
invested in corporations and as such, is the governing
body of Western Kentucky State College, an Educational
Institution and Agency of the Commorwealth of Kentucky,
having full control of the management and operation of
said College together with the property and funds thereof;
and

WHEREAS pursuant to the provisions of Section
162,340 et seq, of said Kentucky Revised Statutes, said
Board as the governing body of said State Educational
Institution and Agency, is authorized to erect buildings
and appurtenances to be used in connection with said College
for educational purposes and to issuve its revenue Bonds,
payable solely from the income and revenues of said Project;
and

WHEREAS the Board has determined that said College
and its students are now at this time provided with adequate
buildings and accommodations for educational purposes; and
has determined that it is necessary to construct an additional
dormitory building, designed to accommodate approximately 180
women students and four faculty apartments with other necessary
appurtenant facilities, at an estimated cost of $693,000
(referred to herein as the "Project"), to be situated upon
a site which is a part of the campus of said College and which
is hereinafter described for the purpose of identifying the
Project; and

WHEREAS the cost of said Project is to be paid
through funds provided through the issuance of revenue Bonds
to the amount of Six Hundred Ninety-three Thousand Dollars
($693,000), and the Board has adopted an appropriate reso-
lution authorizing the issuance of such revenue Bonds to be
designated "Western Kentucky State Dormitory Revenuve Bonds
of 1958," as hereinafter described, and has duly authorized
the execution of this Trust Indenture in the form hereof for
the purpose of securing the payment of said Bonds and the
interest thereon and to provide for the proper and orderly
administration of the revenues of said Project and of the
Bond proceeds; and

WHEREAS the Bonds of said series and the coupons
appertaining thereto and a Trustee's certificate with respect
to all such Bonds and provisions for the registration of said
Bonds as to principal only, are to be substantially in the
following form with appropriate insertions, omissions, and
variations, as in this Indenture provided or permitted:
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(Form of Bond)

UNITED STATES OF AMERICA
COMMONWEALTH OF EENTUCKY
WESTERN KENTUCKY STATE COLLECE
DORMITORY REVENUE BOND OF 1958

Number $1,000.

The Board of Regents of the Western Kentucky State
College, a body corporate, as an Educational Institution and
Agency of the Commonwealth of Kentucky at Bowling Green,
Kentucky, for value received, hereby promises to pay, solely
from the special fund provided therefor as hereinafter set
forth, to the bearer, or, if this Bond be registered, to the
registered owner thereof, as hereinafter provided, the sum
of One Thousand Dollars (81,000) on the first day of April,
19 » and to pay, solely from said special fund, interest
thereon from the date hereof at the rate of per centum
( %) per annum, such interest being payable semi-
armually on the first days of October and April in each year
from the date of this Bond until it matures, except as the
provisions hereinafter set forth with respect to prior redemp-
tion may be and become applicable hereto, such interest as
may accrue on and prior to the maturity of this Bond to be
paid only upon presentation and surrender of the annexed
coupons as they severally mature, both principal and interest
being payable in any coin or currency which, on the respective
dates of payment of such principal and interest is legal tender
for the payment of debts due the United States of America, at
the principal office of the Trustee, (Bowling Green Bank and
. Trust Campany in the City of Bowling Green, Kentucky), or, at the
. option of the holder or registered owner hereof and of the
interest coupons hereunto appertaining at the principal office
of Chemical Corn Exchange Bank, in the Borough of Manhatten,
City of New York, State of New York.

This Bond is one of a duly authorized series of
Bonds in the aggregate principal amount of $693,000, all of
said Bonds being of the same form, tenor and effect (except
for numbers, maturity dates, provisions with respect to
redemption prior to maturity, and possible variation in
interest rates), issued for financing the costs of an
additional domitory and necessary appurtenant facilities
for educational purposes in connection with Western Kentucky
State College at Bowling Green, Kentucky (hereinafter referred
to as the "Project"), under and in full compliance with the
Constitution and Statutes of the Commonwealth of Kentucky,
including among others, Sectiens 162.350 to 162,380, inclusive,
of the Kentucky Bevised Statutes, now in full force and effect.
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All of said Bonds are issued under and pursuant
to a Trust Indenture (said Indenture, together with all
indentures supplemental thereto as therein permitted, being
herein called the "Indenture") of even date herewith
executed by and between said Board of Regents and Bowling
Green Bank & Trust Company, as Trustee, (said Trustee and
any successor trustee under said Indenture being herein
called the "Trustee"), an executed counterpart of which is
on file at the office of said Trustee in the City of
Bowling Green, Kentucky. Reference is hereby made to the
Indenture for a more specific identification of the Project
and for the provisions, among others, with respect to the
custody and the application of the proceeds of the Bonds, the
collection and disposition of revenues, the fund charged with
and pledged to the payment of the interest on and the
principal of said Bonds, the nature and extent of the
security, the rights,duties, and obligations of said Board
of Regents and of the Trustee and the rights of the holders
of the Bonds, and, by the acceptance of this Bond the holder
hereof assents to &ll of the provisions of said Indenture,
Under authority of the statutes pursuant to which this Bond
is issved this Bond shall have all the qualities and
incidents of a negotiable instrument, and, subject to the
provisions for registration endorsed hereon and contained in
the Indenture, nothing contained in this Bond or in said
Indenture shall affect or impair the negotiability of this
Bond,

The holder of this Bond shall have no right to
enforce the provisions of the Indenture or to institute
action to enforce the covenants therein, or to take any
action with respect to any default under the Indenture, or
to institute, appear in or defend any suit or other pro-
ceeding with respect thereto, except as provided in the
Indenture, The Indenture provides for fixing, charging and
collecting rentals.and other charges for the use of said
Project which will be sufficient to pay the principal of and
the interest on said Bonds as the same become due and to
provide reserves for such purposes, and also to pay the cost
of maintenance, operation and repair of the Project to the
extent not otherwise provided. The Indenture provides for
the creation of a special fund designated "Bond and Interest
Sinking Fund Account of 1958" (herein called the "Sinking
Fund"), and for the deposit to the credit of said Sinking
Fund of a sufficient amount of the gross revenues of said
Project in the manner prescribed by the Indenture, to be
supplemented if necessary by other funds available to the
Board, to pay the principal of and the interest on the Bonds
as the same became due and to provide reserves for such
purposes, which Sinking Fund is pledged to and charged with
the payment of said principal and interest,




This Bond and the series of which it is one are
payable only from a fixed amount of the gross income and
revenuves to be derived from the operation of said Project,
to be supplemented if necessary by other funds available to
the Board, which will be set aside into said Sinking Fund,
and this Bond does not constitute any indebtedness of Western
Kentucky State College or of its Board of Regents or of the
Commorwealth of Kentucky within the meaning of any provisions
or limitations of the Constitution of the Commonwealth of
Kentucky.

This Bond is further secured by a pledge of Thirty
Dollars ($30,00) of the Incidental Fee assessed each student
occupant of the Project dormitory for each semester of the
regular term of two semesters and of Fifteen Dollars (§15.00)
of the Incidental Fee assessed each student occupant of the
Project domitory for the regular summer session.

The right is hereby reserved to call and redeem the
Bonds numbered 93 to 693, inclusive, maturing April 1, 1969,
through April 1, 1998, of the series of which this Bond is a
part, pPrior to maturity, as a whcle, or from time to time in

in the reverse order of their numbering, said Bonds

numbered 557 to 693, inclusive, maturing April 1, 199k, through
April 1, 1998, being so redeemable on any interest payment date
upon terms of par and accrued interest to the redemption date,
and Bonds numbered 93 to 556, inclusive, maturing April 1, 1969,
through April 1, 1993, being so redeemable on any interest pay-
ment date after April 1, 1968, upon terms of par and accrued
interest to the redemption date plus a redemption premium of
three per cent of the principal amount thereof if called for
recemption on October 1, 1968, through April 1, 1973, inclusive;
two and one-half per cent of the principal amount thereof if
called for redemption on October 1, 1973, through April 1, 1978,
inclusive; two per cent of the principal amount thereof if
called for redemption on October 1, 1978, through April 1, 1983,
inclusive; one and one-half per cent of the principal amount
thereof if called for redemption on October 1, 1983, through
April 1, 1988, inclusive; and one per cent of the principal
amount thereof if called for redemption after April 1, 1988,
Notice of any such intended redemption identifying the Bonds
to be redeemed will be on file at the office of the Trustee
at least thirty days prior to the specified redemption date,
and such notice will be published at least once not less than
thirty days prior to said redemption date in a newspaper of
general circulation throughout the Commonwealth of Kentucky,
and in a financial newspaper or journal of general circulation
published in the English language in the City of New York, New
York, Any Bonds called for redemption and for the payment of
which funds are deposited with said Trustee on the specified
redemption date shall cease to bear interest on said redemption
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date and shall cease to be secured pursuant to the pro-
visions of this Indenture., Priority as to prior redemp-
tion shall extend to Eonds numbered 557 to 693, inclusive,
over Bonds number 93 to 556, inclusive, Bonds numbered

1 to 92, inclusive, maturing April 1, 1961, through April 1,
1968, of such issue are non-callable,

This Bond shall pass by delivery unless registered
as to principal on the books of said Board of Regents at the
office of the Trustee under the Indenture, and such registra-
tion noted hereon, after which no valid transfer hereof shall
be effective unless made on said books and similarly endorsed
hereon at the written request of the registered holder or his
duly authorized representative, but this Bond may be discharged
from registration by being in like manner registered to bearer
whereupon full negotiability and transferability by delivery
shall be restored buy may again from time to time be registered
as aforesaid. Such registration, however, shall not affect
the negotiability of the interest coupons which shall always
remain payable to bearer and transferable by delivery merely.
The Board of Regents and the Trustee may deem and treat the
bearer of this Bond, if not registered as to principal, and
the bearer of any ccupon hereto appertaining, whether or not
this Bond be so registered, or if this Bond be registered as
herein authorized, the person in whose name the same is
registered, as the absolute owner for the purpose of receiving
payment and for all other purposes.

A statutory mortgage lien, which is hereby recognized
as valid and binding on said Project, is created and granted to
and in favor of the holder or holders of this Bond and the series
of which it is a part, and in favor of the holder or holders of
the coupons attached thereto, and said Project shall remain
subject to such statutory mortgage lien until the payment in
full of the principal of and interest on this Bond and the series
of which it is a part.

This Bond shall not be valid or become obligatory for
any purpose, or be entitled to any security or benefit, under
the Indenture, until it shall have been authenticated by the
execution by the trustee of the certificate hereon endorsed.,

It is hereby certified, recited and declared, that all
acts, conditions and things required to exist, to happen, and
to be performed precedent to and in the issuance of this Bond
do exist, have happened and have been performed in due time,
form and manner as required by law, and the amount of this Bond,
together with all other obligations of said Board of Regents
and of said Western Kentucky State College, does not violate
any provision or exceed any limit prescrited by the Constitution
or Statutes of Kentucky; that said Project will be continusously




134

operated and that a sufficient portion of the gross income
and revenues therefrom has been pledged to and will be set
aside into said Sinking Fund for the payment of the principal
of and interest on this Bond and the series of which it is a
part, as the same will respectively become due,

IN TESTIMONY WHEREOF the Board of Hegents of the
Western Kentucky State College at Bowling Green, Kentucky,
has caused this Bond tobe signed by its Chairman, and its
corporate seal to be hereunto affixed, attested by its Secretary,
and the coupons hereto attached to be executed with the
facsimile signatures of the said Chairman and Secretary, which
officers, by the execution of this Bond, do adopt said facsimile
signatures to be their respective authorized and proper signa-
tures, all being done as of the first day of April, 1958.

Chairman, Board ol Regents
(SEAL)

Attest:

Secretary, Board of Regents

(Form of Coupon)

Number $

Unless the Bond to which this coupon appertains is
redeemable and accordingly shall have been theretofore called for
prior redemption, on the first day of
19 the Board of Regents of the Western Xentucky State
College at Bowling Green, Kentucky, will pay to bearer

Dollars ($ ) in any coin or currency
wnich at sald date of payment is legal tender for the payment of
debts due the United States of America, out of its "Bond and In-
terest Sinking Fund Account of 1958" at the principal office of
Bowling Green Bank and Trust Campany in the City of Bowling Green,
Kentucky, or at the option of the holder hereof, at the principal
office of Chemical Corn Exchange Bank in the City of New York,
New York, as provided in and for interest then duve on its Western
Kentucky State College Dormitory Revenue Bond of 1958, dated
April 1, 1958, numbered .

Chairman, Board of Hegents

~ Secretary, Board ol Regents
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(Form of Authentication Certificate)

This Bond is cne of the Bonds described and pro-
vided for in the within mentioned Indenture,

Bowling Green Bank and Trust Campany,Trustee

Authorized (ificer

(Form for Registration to be printed
on the back of each Bond)

Date of Name of Signature of Authorized
Registration Registered Holder Officer or Trustee

CURTE CLATE T
ss ss los se es we

AND WHEREAS the Board has duly authorized the issuance of
the Bonds and the execution and delivery of this Indenture and
all other acts and things necessary or required by the lzws of the
Commorwealth of Kentucky, or otherwise, to make the Bonds when
duly executed on behalf of the Board and authenticated by the
Trustee and issuved, valid and binding legal obligations of the
Board in accordance with their terms and to make this Indenture
a valid and binding Indenture for the security of the Bonds,
have been duly done and performed;

NOW, THEREFCRE, this Indenture witnesseth:

That in consideration of the premises, of the acceptance
by the Trustee of the trust hereby created, and of the purchase
and acceptance of the Bonds by the holders thereof, and also for
and in consicderation of the sum of one dollar ($1) to the Board
in hand paid by the Trustee at or before the execution and
delivery of this Indenture, the receipt of which is hereby
acknowledged, and for the purpose of fixing and declaring the
terms and conditions upon which the Bonds and interest coupons
are to be and may be issued, authenticated, delivered, secured
and accepted by all persons who shall from time to time be or
become holders thereof, and in order to secure the payment of
all the Bonds at any time issued and outstanding hereunder,
and the interest thereon according to their tenor, purport, and
effect, and in order to secure the performance and observance
of all of the covenants, agreements and conditions therein and
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herein contained, the Board has pledged and does hereby pledge
to the Trustee, to the extent provided in this Indenture, the
revenues of the Project as security for the payment of the
Bonds and the interest thereon, and it is mutually agreed and
covenanted by and between the parties hereto, for the equal

and proportionate benefit and security of all and singular

the present and future holders of the Bonds and interest coupons
issuved and to be issued under this Indenture, without preference,
priority, or distinction as to lien or otherwise, except as
otherwise herein provided, of any one Bond over any other Bond
by reason of priority in the issue, sale or negotiation thereof
or otherwise, as follows:

ARTICIE (ONE

GENERAL PROVISIONS REGARDING
EXECUTION, AUTHENTICATION AND
REGISTRATION CF BONDS

Section 1,01 Save as is herein provided in respect
of mutilated, lost, destroyed or stolen Bonds, Bonds may be
issued hereunder to the aggregate principal amount of not
more than Six Hundred Ninety-three Thousand Dollars ($693,000).
The Bonds shall be issued as coupon Bonds in the denomination
of $1,000 each, registrable as to principal only and numbered
1 to 693, inclusive, The principal of each Bond and the interest
thereon shall be payable at the principal office of Bowling
Green Bank and Trust Company in the City of Bowling Green,
Kentucky, or of its successors in trust under this Indenture,
or, at the option of the holder, at the principal office of
Chemical Corn Exchange Bank in the City of New York, New York,
in such coin or currency of the United States of America as at
the time of payment shall be legal tender for the payment of
debts due the United States of America. The Bonds and interest
coupons appertaining thereto shall be respectively stubstantially
in the form hereinbefore set forth, with such omissions, variations
and insertions as are required or permmitted by the terms of this
Indenture to evidence the terms thereof.

The printing of the text of such Bonds shall be of type
composition on paper of sufficient weight and strength to pre-
vent deterioration throughout the life of the loan. The Bonds
shall conform in size to standard practice, and maturity dates
shall be inserted in same for the payment of principal to con-
form to the maturity schedule set out in Section 1.02 hereof,

Section 1,02 The said Bonds shall be dated April 1,

1958, and shall bear interest at one or more interest coupon
rates to be established upon the basis of competition among
bidders when said Bonds are sold at an advertised public com-
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petitive sale, All such interest to the respective maturity
dates of principal shall be evidenced by coupons attached
to the Bonds, payable semi-annually on each April 1 and
October 1. Subject to the reserved right of redemption of
a portion of said Bonds prior to maturity as provided in
Article Two of this Indenture, said series of Bonds shall
mature as to principal on April 1 of the respective years,
in accordance with the following schedule:

Bonds Numbered Principal Amount Date of Maturity
(Inclusive)

1-11 $ 11,000 1961
12-22 11,000 1962
23-33 11,000 1963
3h-bl 11,000 196l
1:5-55 11,000 1965
56-67 12,000 1966
68-79 12,000 1967
80-92 13,000 1968
93-105 13,000 1969

106-118 13,000 1970
119-132 1kL,000 1971
133-1L6 14,000 1972
147161 15,000 1973
162-176 15,000 1974
177-191 15,000 1975
192-207 16,000 1976
208-223 16,000 1977
22L-210 17,000 1978
2L3-257 17,000 1979
258-275 18,000 1980
276-293 18,000 1981
294312 : 19,000 1982
313-331 19,000 1983
332-351 20,000 198L
352-371 20,000 1985
372-392 : 21,000 1986
393-41L 22,000 1987
115-436 22,000 1988
137-L59 23,000 1989
L60-L82 23,000 1990
1:83-506 2li,000 1991
507-531 25,000 1992
532-556 25,000 1993
557-582 26,000 1994
583-609 27,000 1995
610-636 27,000 1996
637-664 28,000 1997 |

665-693 29,000 1998 |
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Section 1,03 The Bonds shall be offered for sale by
the Board, without the intervention of the Trustee, at such
time or times as the Board may direct upon the basis of notices
published by the Board in a newspaper of general circulation
throughout the Commonwealth of Kentucky and in The Bond Buyer,
a financial journal published in New York, New York, of general
circulation throughout the United States of America, as pro-
vided by law, and upon the basis of sealed competitive bids
which shall be opened, considered, and acted upon by the Board,
The Bonds shall at one time or from time to time be executed
on behalf of the Board by its Chairman under its corporate
seal, attested by its Secretary, and shall be delivered to the
Trustee for authentication by it, and thereupon the Trustee
shall, upon receipt by the Trustee of evidence satisfactory to the
Trustee of the proper execution of this Indenture, authenticate
and shall deliver the said Bonds at one time or from time to
time upon the order of its Chairman, designating the identify-
ing numbers, maturities and interest coupon rates of the Bonds
contemplated thereby, the name of the purchaser thereof and the
amount of the purchase price., The Board by its Chairman shall
make delivery to such purchaser or purchasers, but only upon
payment of the stated purchase price, which shall immediately
be deposited to the credit of the special funds or accounts,

‘as hereinafter provided. In order for the Chairman to make
such delivery no further authorization by the Board is necessary
other than its acceptance of the successful bid or bids on the
Bonds,

Only Bonds as shall bear thereon endorsed a certificate
of authentication substantially in the form hereinbefore recited,
executed on behalf of the Trustee by its authorized officer,
shall be secured by this Indenture or be entitled to any right
or benefit hereunder. The authentication by the Trustee upon
any Bond shall be conclusive evidence and the only evidence that
the Fond so authenticated has been fuly issued hereunder and
that the holder thereof is entitled to the benefit of this
Indenture,

Section 1.0L " In case any person who shall have signed,
sezled, or attested any Bond issuable under this Indenture as
an officer of the Board shall have ceased to be such officer
before the Bond so signed, sealed or attested shall have been
actually authenticated and delivered by the Trustee, such Bond
nevertheless may be authenticated and delivered and issued as
though the person who signed, sealed or attested such Bond had
not ceased to be such officer,

Any Bond issuable hereunder may be signed, sealed or
attested in behalf of the Board by amy person at the actual
date of the execution or authentication of such Bond being the




proper officer of the Board although at the date of such
Bond such person shall not have been such officer,

The coupons to be attached to Bonds issued here-
under shall be signed by the facsimile signatures of the
present Chairman and Secretary or any future Chairman and
Secretary of the Board, and the Board may adopt and use
for that purpose the facsimile signatures of any persons
who shall have been such Chairman or Secretary, notwith-
standing the fact that either or both may have ceased to
be such Chairman or Secretary at the time when such Bonds
shall be actually authenticated and delivered,

Section 1,05 The Board shall keep at the office of
the Trustee books for the registration and transfer of Eonds
issved hereunder, which, at all reascnable times, shall be
open for inspection by the holder of amy Bond issued here-
under, and upon presentation for the purpose at such office
the Board will register or teansfer or cause to be registered
or transferred therein, as hereinafter provided, and under
such reascnable regulations as it may prescribe, any Bonds
issued under this Indenture and entitled to be so registered
or transferred. The Trustee shall act as registrar in effect-
ing all registrations on the books kept at its office.

All Bonds issued hereunder shall te negotiable and
shall pass by delivery unless registered as to principal in
the mammer hereinafter provided. The holder of ‘any Bond issued
hereunder may have the ownership of the principal thereof
registered on said books of the Board at the office of the
Trustee and such registration shall be noted on the Bond.
After such registration no transfer shall be valid unless
made on the said bocks at the written request of the registered
owner or his duly authorized attorney, and similarly noted on
the Bondy but the same may be discharged from registration
by being in like manner transferred to bearer, and thereupon
negotiability and transferability by delivery shall be restored,
and such Bond may again, from time to time, be registered or
transferred to bearer as before. Such registration, however,
shall not affect the negotiability of the coupons, but every
such coupon shall continue to bte transferable by delivery merely
and shall remain payable to bearer. Such registrations and dis-
charges from registration shall be without expense to the holder
of the Bonds excert any taxes or other goverrmental charges re-
quired to be paid with respect to the same.

Section 1.06 Before authenticating any Bonds the
Trustee shall cut off and cancel all matured coupons thereon
and the Trustee shall deliver a certificate of such cancella-
tion to the Board,




Section 1.07 Upon the receipt by the Board and the
Trustee of evidence satisfactory to them of the loss, theft,
destruction or mutilation of any outstanding Bond or Bonds
hereby secured, and of indemnity satisfactory to them, and
upon surrender and cancellation of such Bond or Bonds if
mutilated, the Board may execute and the Trustee may authenti-
cate and deliver a new Bond or Bonds of like tenor, maturity
and serial numbering in lieu of such lost, stolen, destroyed
or mutilated Bond or Bonds, Each such new Eond shall bear
such endorsement as may be agreed upon by the Board and by
the Trustee to be necessary to evidence that it has been
issved in lieu of a lost, stolen, destroyed or mutilated Bond.
The Board may require the payment of the expenses which may
be incurred by the Board and the fees and expenses of the
Trustee in the premises.

Section 1.08 As to all Bonds registered as to
principal the person in whose name the same shall be register-
ed shall be deemed and regarded as the owner thereof, for all
purposes of this Indenture, and thereafter payment of or on
account of the principal of such Bond shall be made only to or
upon the order in writing of such registered owner thereof, but
such registration may be changed as above provided. The Board
and the Trustee may deem and treat the bearer of any Bond which
shall not at the time be registered as to grincipal, and the
bearer of any coupon for interest on such Bond, whether such
Bond shall be registered or not, as the absolute owner of such
Bond or coupon for the purpose of receiving payment thereof, and
for all other purposes whatscever, and the Board and the Trustee
shall not be affected by any notice to the contrary.

ARTICIE TWO
REDEMPTION CF BONDS

Section 2.01 The right is hereby reserved to call
and redeem the Bonds numbered 93 to 693, inclusive, prior to
maturity, as a whole, or from time to time in part in the
inverse order of their numbering, said Bonds numbered 557 to
693, inclusive, being so redeemable on any interest payment
date upon terms of par and accrued interest to the redemption
date, and Bonds number 93 to 556, inclusive, being so redeem-
able on any interest payment date after April 1, 1968, upon
terms of par and accrued interest to the redemption date plus
a redemption premium of three per cent of the principal amcunt
thereof if called for redemption on October 1, 1968, through
April 1, 1973, inclusive; two and one-half per cent of the
principal amount thereof if called for redemption on October 1,
1973, through April 1, 1978, inclusive; two per cent of the
principal amount thereof if called for redemption on October 1,
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1978, through April 1, 1983, inclusive; one and one-half
per cent of the principal amount thereof if called for
redemption on Octcber 1, 1983, through April 1, 1988,
inclusive; and one per cent of the principal amount thereof
if called for redemption after April 1, 1988. Priority

as to prior redemption shall extend to Bonds numbered 557
to 693, inclusive, over Bonds numbered 93 to 556, inclusive.
Bonds numbered 1 to 92, inclusive, are and shall be non-
callable, :

In case the Board shall desire to exercise its
right of redemption it shall cause to be filed with the
Trustee (at least thirty days in advance of the redemption
date) a copy of a notice specifying the redemption date and
the numbers of the Bonds to be redeemed, and shall cause
notice of such redemption to be published in one daily news-
paper printed in the English language and published in and
of general circulation throughout the Commonwealth of
Kentucky, and in a financial newspaper or journal published
in the English language in the City of New York, New York,
at least once not less than thirty days before the date
fixed for redemption, such published notice to identify the
Bords to be redeemed and to state that interest will cease
to accrue thereon from and after the specified redemption
date., If any of the Bonds to be redeemed are at the time
registered as to principal, similar notice shall be sent by
the Board through the mails, postage prepaid, at least thirty
days prior to such redemption date, to the persons respectively
who shall appear by the transfer register of the Board tobe
the registered owners of such bonds, at their addresses as the
same shall appear, if at all, upon the transfer record of the
Board at the office of the Trustee, but such mailing shall not
be a condition precedent to such redemption, and failure so
to mail any notice shall not affect the validity of the pro-
ceedings for the redemption of such Bonds,

On or before the redemption date specified in the
notice above provided for the Board shall, and it hereby
covenants that it will, deposit with the Trustee an amount
of case sufficient to effect the redemption of the Bonds
specified in such notice, or cause the Trustee to apply to
such purpose moneys theretofore deposited with the Trustee
under the provisions hereof and properly available for such
purpcse, All moneys deposited by the Eoard with the Trustee,
or set apart by the Trustee, under the provisions of this
Indenture, for the redemption of Bonds, shall be held in
trust for account of the holders thereof and shall be paid
to them respectively upon presentation and surrender of said Eonds
accompanied by all interest coupons maturing after the date
fixed for redemption thereof; provided, however, if any such




Bonds shall be registered the same shall be endorsed in
blank for transfer if the Trustee shall so require,

From and after the date of redemption designated
in such notice (such notice having been given as aforesaid
and such depocsit having been made or moneys set apart as
aforesaid) no further interest shall accrue upon any of the
Bends so to be redeemed, and any coupons for interest per-
taining to any such Bonds and maturing after such date shall
be void, and all such Bonds, in so far as such deposit shall
have been made or moneys set apart as aforesaid, and all such
coupons shall cease to be entitled to the benefit of the lien
of this Indenture, and the Board shall be under no further
liability in respect thereof,

Section 2,02 All Bonds so redeemed shall forthwith
be cancelled by the Irustee, which shall deliver such cancelled
Bonds to the Board.

ARTICLE THREE

DISPOSITION AND CUSTORY COF INCCOME AND REVENUES
OF THE PRQJECT

Section 3,01 There is hereby created a special
account or fund upon the books and records of the Board separate
and apart from all other accounts and funds, the same to be
designated "Project Revenue Fund Account of 1958" (hereinafter
scmetimes referred to as the "Revenue Fund"). Into this fund
there shall be set aside and deposited from time to time as
received all gross rentals, charges, income and revenue arising
from the operation or ownership of the Project and the pledged
Incidental Fee as is herein defined and provided, There is
hereby pledged to such Revenue Fund and as security for such
Bonds Thirty Dollars ($30,00) of the Incidental Fee assessed
each student occupant of the Project dormitory for each semester
of the regular term of two semesters and of Fifteen Dollars
($15.00) of the Incidental Fee assessed each student occupant
of the Project dormitory for the regular summer session. The
Revenue Fund shall be held in the custory of the Treasurer of
the Board, separate and apart from all other funds. Such
Revenue Fund shall be maintained, so long as any of the Bonds
are outstanding, in a bank which is a member of the Federal
Deposit Insurance Corporation and shall be expended and used
by the Treasurer only in the manner and order specified below.

Section 3,02 There is hereby created a special account

or fund upon the books of the Board separate and apart from all
other accounts and funds, the same to be designated "Bond and
Interest Sinking Fund Account of 1958" (hereinafter sometimes
referred to as the "Sinking Fund"). So long as any of the Bonds
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are outstanding the said fund shall be maintained and
deposited either directl% or through banking channels

into the custody of the ‘rustee, and shall be used by the
Trustee to pay interest as it becomes due on Bonds from

time to time outstanding, and to pay and to retire the

Bonds at or before maturity in accordance with the provisions
of this Indenture,

In connection with the establishment and maintenance
of the Sinking Fund the Board covenants and agrees as follows:

(1) That initially er from time to time there will
be deposited in the Sinking Fund the accrued
interest, if any, received at the time or times
of the sale or sales of the Bonds.

(2) That as soon as any portion of the Project
becomes revenue producing the Board will
transfer from the Revenue Fund, supplemented,
if necessary, by other funds available to the
Board, and deposit in the Sinking Fund, on or
before each March 15 and September 15, next
occwrring and on each succeeding March 15 and
September 15 thereafter:

Not less than $21,000 semi-annually derived
from the first pledged gross revenues and
income of the Project, to be supplemented

if necessary by other funds available to the
Board, until such time as the total amount
accumulated in said Sinking Fund, including
any investments carried to the credit of said
Sinking Fund, is sufficient to pay the maturing
principal and interest with respect to all
Bonds then outstanding for the then current
year, plus a debt service reserve in the sum
of $61,000, and, thereafter, on or before
each March 15 and September 15, such sums
from said sources as may be necessary to meet
the then current year's debt service and
maintain the debt service reserve in the sum
of 361’000.

Section 3.03 The amount by which the aforesaid pay-

ments into the Sinking Fund exceeds the aggregate amount of
interest on and principal of said Bonds then currently becom-
ing dve shall be held as a reserve; provided, however, that no
further payments need be made into said Sinking Fund whenever
and so long as such amount of the Bonds shall have been retired
that the amount then held therein, including the reserve, is




134

sufficient to accomplish retirement of all the Bonds then
outstanding and pay all interest that is to be paid on all
of such Bonds prior to such retirement,

If, for any reason, there shall be a failure to
make any payments into said Sinking Fund as aforesaid any
sums then held as a reserve shall be used for the payment of
any portion of the interest or principal as to which there
would otherwise be default, but such reserve shall be re-
imbursed therefor from the first available payments made into
the Sinking Fund by increasing the subsequent semi-annual
payments to at least 120% of the minimum amounts otherwise
required to be made into the Sinking Fund.

All moneys held in the Sinking Fund shall be held,
secured and invested by the Trustee, as provided by Sections
3.08 and 3.09 of this Indenture, Said Sinking Fund shall be
used sclely and ohly for the purpose of paying the interest
on the Bonds secured hereby and accomplishing retirement of
said Bonds at or before maturity, and is hereby irrevocably
pledged for that purpose, and shall be used for no other
purpose whatscever, except that amounts in such Sinking Fund
may be used to redeem Bonds only as provided herein in
Section 3.,07. It is the intent of the foregoing provisions
that the Bonds are secured by a first lien on and pledge of
the gross revenues of the Project plus a pledge of the In-
cidental Fee as herein stated.

Section 3,04 During the thirty days preceding each
October 1 and April 1, the Trustee shall transfer from the Sinking
Fund to Chemical Corn Exchange Bank in its capacity as the New
York Paying Agent to pay maturing Bonds and interest coupons as
are there presented, or the Trustee shall make such arrangements
with said New Yorkx Paying Agent as to assure the prompt pay-
ment of maturing Bonds and coupons as are there presented. The
Trustee shall make similar arrangements in the event of redemp-
tion of any Bonds pursuant to Article Two of this Indenture.

Section 3.05 For the purpose of assuring payment of
the cost of Current Expenses of the Froject the moneys remain-
ing in the Revenue Fund in excess of the minimum Sinking Fund
payments required by Sectioems 3.02 and 3.03 during any fiscal
" year, supplemented, if necessary, by other funds available to
the Board, shall be set aside to the extent necessary into an
"Operation and Maintenance Account," hereby created, and all
moneys in said account shall be used for necessary operating
., expenses, current maintenance charges, expenses of reasonable
upkeep and repairs, properly allocated share of charges fer
insurance and all other expenses incident to the operation of
said Project, but excluding depreciation, all general administra.
tion expenses of the Board and payment into the Building Main-
tenance and Equipment Reserve Account of 1958 hereinafter provided
for,
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Section 3.06 As soon as the required reserve is
accunulated in the Bond and Interest Sinking Fund Account
of 1958, the Board shall establish with the Trustee a
separate account called the Building Maintenance and Equip-
ment Reserve Account of 1958 into which shall be deposited
from the Project Revenue Fund Account of 1958, supplemented,
if necessary, by other funds available to the Board, on or
before the close of each fiscal year, the sum of $6,000
annually until the funds and/or investments in said Account
shall aggregate $60,000 and, thereafter, such sums, but net
more than $6,000 annually, as may be required to maintain the
balance of $60,000 in said Account. All moneys in the Build-
ing Maintenance and Equipment Reserve Account may be drawn on
and used by the Board for the purpose of paying the cost of
unusual or extraordinary maintenance or repairs, renewals and
replacements, and the renovating or replacement of the furniture
and equipment not paid as part of the ordinary and normal
expense of Project domitory operation. However, in the event
that the funds in the Bond and Interest Sinking Fund Account of
1958 should be reduced below the amount required to meet the
then current year's debt service and the debt service reserve
of $61,000 on the outstanding Bonds, funds on deposit in the
Building Maintenance and Equipnent Reserve Account shall be
transferred to the Bond and Interest Sinking Fund Account teo
the extent required to eliminate the defitiency in that Account.

Section 3.07 Subject to making the foregoing payments
and maximum deposits, the Board shall deposit the balance of
the excess funds in the Project Revenue Fund Account of 1958
at the close of each Fiscal Year into the Bond and Interest
Sinking Fund Account of 1958 to redeem outstanding Bonds on
the next interest payment date, in inverse numerical order and
in amounts of not less than $5,000 par value,

Section 3.08 All moneys deposited with and in the
custody ol the Irustee under the provisions of this Indenture
shall be trust funds and shall not be subject to lien er
attachment by any creditor. Such moneys shall be held in
trust and applied in accordance with the provisions of this
Indenture and shall be secured in such manner as may at the
time be required or permitted by applicable state or federal
laws and regulations regarding the security for, or granting
a preference in the case of, the deposit of trust funds,

Section 3,09 Moneys held for the credit of the Build-
ing Maintenance and Equipment Reserve Account of 1958 and the
amount thereof in the Sinking Fund in excess of all Bond principal
and interest requirements for the ensuing twelve months' period
shall be invested by the Trustee, if so directed by resolution
of the Board, in direct obligations of, or obligations the
principal and interest of which are unconditionally guaranteed
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by, the United States Govermment, whic mature or are redeem-
able at the option of the holder within five years from the
date of investment therein, Obligations so purchased shall
be deemed at all times to be a part of the Sinking Fund, and
the interest accruing thereon and the proceeds of the sale or
retirement thereof shall be credited to the Sinking Fund.

The Trustee shall sell at the best price ebtainable any
obligations so purchased whenever it shall be necessary seo

to do in order to provide moneys to meet any payment from

the Sinking Fund, Neither the Trustee nor the Board shall
be liable or responsible for any loss resulting from any such
investment,

ARTICLIE FOUR
CUSTODY AND AFPLICATION OF BOND PROCEEDS

Section L.01 A fund is hereby created and designated
"Western Kentucky State College 1958 Dormitory Constructien
Fund" (herein sometimes called the "Construction Fund"), to
the credit of which there shall be deposited, as received,
the proceeds of the Bonds (with the exception of accrued interest,
if any, which is required by Sectien 3,02 hereof to be depecsited
in the Sinking Fund). The moneys in the Construction Fund shall
be paid to the State Treasurer of the Commonwealth of Kentucky,
and held in trust to be used and applied on orders of the Board,
to the payment of the costs of the Project in accerdance with
and subject to the provisions of this Article, and, pending such
application, shall be subject to a lien and charge in favor of
the holders of the Bonds issued and outstanding under this y
Indenture, and shall be held for the further security of such
holders until paid out as herein provided.

Section .02 The Board covenants and agrees that it
will cause to be deposited in or credited to the Construction
Fund, from sources other than Bond proceeds and in a manner that
will not jeopardize the security pledged to the payment of the
principal of and the interest on the Bonds, such amount of other
funds as, together with the Bond proceeds, will assure payment
of all costs of the Project.

Section L.03 For the purpose of this Article the cost
of the Project shall include, without intending thereby to limit
or resirict or extend any proper definition of such cost under
any applicable laws or under this Indenture, the following:

(a) obligations incurred for labor and to contractors,
builders and material-men in connection with the
: construction of the Project;
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(b) the interest aceruing upon the Bonds during
the constructien of the Project, after which
it is hereby represented the Project will be
revenue producing;

(¢) fees and expenses of engineers and architects
for surveys and estimates and other preliminary
investigations, preparation of plans, drawings
and specifications and supervising construction,
as well as for the performance of all other
duties of engineers and architects in relatien
te the planning or construction of the Project
or in connection with the issuance of the Bonds;

(d) expense of administration properly chargeable te
the Project, legal expenses and fees, financing
charges, advertising expenses, cost of printing
Bonds, cost of audits and of issuing the Bonds,
and all other items of expense not elsewhere in
this Sectien specified, incident to the construc-
tion of the Project and placing it in eperatioen,
specifically including the agreed fixed fee of the
Housing and Home Finance Agency ef the United
States Government in supervising and inspecting
the work appertaining to the development of the
Project and of auditing the books, records, and
accounts pertaining to the Project as set forth
in the lLoan Agreement between the Board and the
United States of America, dated as of May 1, 1958,

Sectien L.OL Within the thirty days preceding each
October 1 and April 1 prior to the date the first payment is
made into the Sinking Fund from the Revenue Fund, pursuant te
the provisions of Section 3.02 of this Indenture, there shall
be transferred and paid into the Sinking Fund from the Con-
struction Fund an amount sufficient to pay the interest on the
Bonds becoming duve on such October 1 or April 1. The Board
covenants and agrees to cause each such transfer and payment
to be sc made,

Section L.05 Where the moneys on deposit in the Con-
struction Fund exceed the estimated disbursements on account
of the Project for the next ninety (90) days (three months),
the Board may invest such excess funds in direct obligations of,
or obligations the principal of and interest on which are
guaranteed by, the United States Goverrment which shall mature
or which shall be subject to redemption by the holder thereof
at the optien of such holder not later than three (3) years
after the date of such investment,
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Section 4,06 When the Project has been completed
any balance remaining in the Canstruction Fund not necessary
in the opinion of the Board to be reserved for the payment
of any remaining part of the costs of the Project shall be
deposited with the Trustee to the credit of the Sinking Fund
and, except for any portien of such balance remaining under
$1,000, shall be used for the redemption of Bonds then out-
standing under this Indenture, and in accordance with the
redemption provisions set forth in said Bonds and in this
Indenture upon the earliest permissible redemption date.

ARTICIE FIVE
PARTICULAR COVENANTS CF THE BOARD

Section 5.01 The Board covenants and agrees that
it has lawful control of the site of the Project, as here-
inafter described, that said property is free from any and
all liens and encumbrances, and that the Board will defend
the title thereto against all claims and demands whatsoever.

Section 5,02 The Board covenants and agrees that
it will duly and punctually pay or cause to be paid the
principal sum, and the interest accruing on said principal,
on each and every one of the Bonds secured hereby, at the
dates and places, and in the manner provided in said Bonds,
and in the coupons thereunto appertaining, according to the
terms thereof and of this Indenture,

Section 5.03 The Board covenants and agrees that
upon acceptance of the Project from the contractor, or upon
occupancy of the Project, whichever shall first occur, the
Board will procure, and maintain so long as any of the Bonds
are outstanding, fire and extended coverage insurance on the
Project in amounts sufficient to provide for not less than
full recovery whenever the loss from causes covered by such
insurance does not exceed 80 per centum (80%) of the full
insurable value of the Project. Such policies of insurance
shall provide that any loss payable thereunder (except amounts
payable in respect of any particular loss which does not
exceed $5,000) shall be payable to the Trustee,

The Board will also maintain boiler explosion in-
surance in an amount not less than $100,000.

If any part of the Project is damaged or destroyed
by fire or other casualty the Board shall, unless it elects
to pay and redeem all of the outstanding Bonds, proceed
diligently and expeditiously to replace or repair such damaged
property.




1350

Payment of Losses |

(1) The Trustee is authorized in its own
name to demand, collect, sue and receipt for all
moneys which may become due and payable to it
under any insurance policy.

(2) In the event of payment to the Trustee
for any loss or damage to or destruction of
property insured the Board will forthwith repair
or reconstruct the damaged or destroyed portion
thereof to the satisfaction of the Trustee. Upon
completion of the repairs or reconstruction of the
damaged property the Board shall furnish to the
Trustee & certification to the effect that the
damaged property has been replaced or repaired,
that such property is in substantially as good
condition as it was prior to the date of such loss
or damage, and that all such replacement and/or
repairs have been duly paid for; or that arrangements
therefor satisfactory to the Trustee have been made,

Upon payment of & loss the Board shall promptly furnish
the Trustee with evidence of restoration of insurance coverage
to comply with the provisions of this Sectioen.

If the proceeds of any particular loss shall not
exceed $5,000 such proceeds shall be paid over by the Trustee
to or upon the order of the Board upon its written request
and shall be applied to the extent required solely for the
purpose of repairing or reconstructing the damaged property.
If the proceeds of any such loss shall exceed $5,000 such
proceeds shall be paid out by the Trustee from time to time to
or upon the order of the Board, but only upon receipt by the
Trustee of (1) a written requisition of the Board executed by
an authorized official specifying the expenditures made or
indebtedness incurred in repairing or reconstructing the
damaged property and certifying that the proceeds of insurance
together with any other moneys available for such purpose will
be sufficient to complete such repairing or reconstructing;
and (2) if the holders of not less than 51% of the outstanding
Bonds shall request, the written approval of said requisition
by an engineer or architect named in said request.

(3) In the event the proceeds of insurance
together with all other moneys available for such
purposes are insufficient to complete the repair or
reconstruction of the damaged property said proceeds
shall be deposited with and held by the Trustee as
security for the Bonds and for the ratable benefit
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of the holders thereof, provided, however,

that if the Board shall request and (1) the
Trustee shall consider the same necessary for
the protection of the Bondholders and (2) the
holders of not less than 73% of the then out-
standing Bonds shall so request in writing, the
Trustee may permit to be applied to such repair
or reconstruction (in the manner above specified)
all moneys in the Sinking Fund held by it and not
needed for debt service requirements during the
period of restoration of the damaged property.

(1) Any amounts held by the Trustee or the
Board and remaining at the completion of and payment
for such repair or reconstruction of the damaged
property shall be deposited in the Sinking Fund and
used to retire Bonds.

ILiability Insurance

The Board shall, if such insurance is not already
in force, procure and maintain, so long as any of the
Bonds are outstanding, Public Liability Insurance
with limits of not less than $50,000 for one person
and $100,000 for more than one person involved in one
accident, to protect the Board from claims for bodily
injury and/or death which may arise from the Board's
operations, including any use or occupancy of its
grounds, structures and vehicles. The holders of
fifty-one per cent (51%) or more in principal amount
of the Bonds at any time outstanding shall have the
power by an instrument or instruments in writing,
signed by such holders in person or by their duly
authorized agents or attorneys, to waive the foregoing
provisions as to Public Liability Insurance only to
the extent and for the time set forth in such instru-
ment or instruments of waiver, Such waiver shall be
effective upon such written instrument or instruments
being delivered to the Board and to the Trustee, without
the execution of any Supplemental Indenture or further
instrument by anyone.

Use and Occupancy

(1) Immediately upon occupancy of the Project and
so long thereafter as the funds and investments of the
Sinking Fund are less than the current year's debt
service and a reserve of $61,000 the Board will procure
and maintain use and occupancy insurance on the Project
in an amount sufficient to enable the Board to deposit
in the Sinking Fund out of the proceeds of such insurance
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an amount equal to the sum that would normally
have been available from the revenues of the
damaged building for deposit in such Sinking

Fund during the time the damaged building is nen-
revenue producing as a result of loss of use
caused by hazards covered by the fire and extended
coverage insurance,

(2) All such use and occupancy insurance
pelicies shall be deposited with the Trustee and
shall contain a loss payable clause making any
losses payable to the Trustee,

All insurance policies required in this Sectien
shall be satisfactory to the Trustee. In case the Trustee
shall at any time notify the Board that it disapproves of
any insurance policy the Board shall forthwith cause the
policy to be amended with respect to the reason for dis-
approval or procure other insurance satisfactory to the
Trustee,

In the event of payment to the Trustee for any loss
covered by Use and Occupancy insurance the proceeds of the
loss shall be used in the following order:

First - To meet any Sinking Fund deposit or
deposits then due or to become due prior te
restoration of the damaged property.

Second - To meet any deficiency in the cest of
repairing the damaged building.

Third - Paid to the Board upon receipt of request
signed by a duly authorized official.

Section 5.0L The Board covenants and agrees that it
will at all times maintain, preserve, and keep the Project and
every part thereof in good condition, repair and working order
and will from time to time make all needful and proper recairs,
replacements, additions, betterments and improvements so that
the operations and business of and pertaining to the Project
and every part thereof shall at all times be conducted properly
and advantageously; and whenever any portion of the Project shall
have been worn out or destroyed or shall have becocme obsolete,
inefficient or otherwise unfit for use, the Board will procure
and install substitutes of at least equal value, utility and
efficiency so that the value and efficiency of the Froject shall
at all times be fully maintained; and to the extent other funds
not available the Board shall set apart, use and apply any funds
in the Building Maintenance and Equipment Reserve Account of
1958 for the foregoing purposes,




Section 5,05 The Board covenants and agrees that
whenever necessary to avoid or fill a vacancy in the office
of the Trustee the Board in the manner provided in Article
Nine hereof will appoint a trustee so that there shall at
all times be a trustee hereunder which shall at all times
be a bank or trust company having its principal office and
place of business in the Commorwealth of Kentucky, if there
be such a bank or trust company willing and able to accept the
trust upon reasonable or customary terms.

Section 5.06 The Board covenants and agrees that it
is duly authorized under the laws of Kentucky and under all
other applicable provisions of law to create and issue the
Bonds herein provided for, to execute and deliver this Indenture,
and to pledge the income and revenues of the Project, as herein
provided, that all corporate and/or other action on its pert
for the creation and issue of said Bonds and the execution of
this Indenture has been duly and effectually taken, that said
Bonds when issued and in the hands of the holders thereof are
and will be valid and enforceable obligations of the Board, and
that this Indenture is and always will be a valid Indenture of
Trust, to secure the payment of said Bonds, and that the Board
has camplete and lawful authority and privilege to construct,
maintain and eperate the Project.

Section 5,07 The Board covenants and agrees that it
will not issue, or permit to be issued, any Bonds hereunder
in any manner other than in accordance with the provisions
of this Indenture and the agreements in that behalf herein
contained, and that it will faithfully observe and perfomrm
all conditions, covenants and requirements of this Indenture
and of all Indentures supplemental thereto.

Section 5.08 The Board covenants and agrees upon
completion of the Project, and continuously thereafter so long
as any of the Bonds are outstanding, to provide from sources
other than the proceeds of the sale of the Bends secured hereby
and from sources cther than the funds pledged hereunder and in
manner which will not jeopardize the security of the Eonds, the
furnishings and movable equipment necessary te the full enjcy-
ment of the use and occupancy of the Project.

Section 5.09 The Board covenants and agrees that it
will establish and maintain so long as any Bonds are outstand-
ing under this Indenture such parietal rules, rental rates and
charges for the use of the Project facilities as may be necessary
(1) to assure maximum occupancy of the Project,and (2)te pay the
interest on and principal of the Bonds as they respectively
mature, and (3) to provide the required debt service reserve
therefor and the Building Maintenance and Equipment Reserve
Account of 19580 .

138
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Sectien 5,10 The Board covenants and agrees that
it will furnish to the Trustee, and to any Bondholder upen
request, within 120 days after the end of each fiscal year
beginning with the fiscal year ending June 30, 1959, a
detailed report prepared by or accempanied by the eopinien
of a certified public accountant or a fim of independent
certified public accountants who shall be satisfactory te
the Trustee, containing a detailed report of the income and
expenses of operation of the Project and an overall financial
statement of the Board's operations during said preceding
fiscal year.

Sectien 5,11 The Board covenants that there shall
be no free use or occupancy of the Project, so leng as any of
the Bonds hereunder are outstanding,

ARTICIE SIX
SUPPLEMENTAL INDENTURES

Section 6,01 The Board and the Trustee, from time
to time and at any time, subject to the restrictions in this
Indenture contained, may, and when so required by this In-
denture shall, enter into such Indentures supplemental herete
28 may or shall by them be deemed necessary or desiratls for
any cne or more of the following purposes, among others:

(1) To evidence the successien of another public
corporation or state agency to the Board and
the assumption by such successor of the
covenants and obligations of the Board in the
Ponds hereby secured and in this Indenture;

(2) To evidence the succession of another bank or
trust company as Trustee, as herein otherwise
permitted and provided, and the acceptance by
and on behalf of such successor of the pro-
visions of this Indenture; and

(3) For any other purpose not inconsistent with
the terms of this Indenture, and which shall
not impair the security of the same, or for
the purpose of curing any ambiguity, or of curing,
correcting or supplementing any defective or
inconsistent provision contained herein or in
any supplemental Indenture,

Sectien 6.02 The Trustee is authorized to join with

the Board in the execution of any supplemental Indenture, te [
make the further agreements and stipulat:l.ona which may be there-
in contained.
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Any supplemental Indenture executed in accordance
with any of the provisions of this Article shall thereafter
form a part of this Indenture; and all the terms and con-
ditions contained in any such supplemental Indenture as to
any provision authorized to be contained therein shall be
and be deemed to be part of the terms and conditions of
this Indenture for any and all purposes,

ARTICLE SEVEN
REMEDIES

Section 7.01 That for the protection of the holders
of the Bonds secured by this Indenture and the interest
coupons thereto attached a statutory mortgage lien upon said
Project and all properties connected therewith and belonging
thereto is granted and created by Sections 162.350 and 162.200
of the Kentucky Revised Statutes, which said statutory mort-
gage lien is hereby recognized and declared to be valid and
binding as provided by law, and shall take effect immediately
upon the delivery of any of said Bonds. The Trustee may, and
upon the written request of the holders of not less than
twenty-five per cent (25%) of the principal amount of the Bonds
then outstanding, shall, either at law or in equity, by suit, actien,
mandamus, or eother proceedings, enforce and compel performance
of all duties required by law, including the charge, collection
and accounting for sufficient rents, fees and charges, and the
segregation and application of the income and revenues as provided
by this Indenture.

Section 7.02 Each of the follewing events is hereby
declared an "event of default," that is to say: If

(a) payment of the principal of any of the Bonds
shall not be made when the same shall become
due and payable, either at maturity or by pro-
ceedings for redemption or otherwise; or

(b) payment of any installment of interest shall
not be made when the same shall become due and
payable or within thirty (30) days thereafter; or

(c) the Board shall discontinue or unreascnably
delay or fail tc carry on with reasonable dis-
patch the constructien of the Project; or

(d) the Board shall for any reason be rendered incapable
of fulfilling its obligations hereunder; or

(e) the Preject shall be destroyed or damaged and
shall not be promptly repaired, replaced or
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reconstructed (whether such failure
promptely to repair, replace or recon-
struct the same be duve to the impractic-
ability of such repair, replacement or
reconstruction or to lack of funds there-
for or for any other reason); or

(f) an order or decree shall be entered, with
the consent or acquiescence of the Board,
appeinting a receiver or receivers of the
Project or of the income therefrom, er if
such order or decree, having been entered
without the acquiescence or consent of the
Board, shall not be vacated or discharged or
stayed on appeal within sixty (60) days after
entry; or

(g) the Board shall default in the due and punctual
performance of any other of the covenants, con-
ditions, agreements and provisions contained in
the Eonds or in this Indenture on the part of the
Board to be performed, and such default shall
continue for thirty (30) days after written
notice specifying such default and requiring
same to be remedied shall have been given te
the Board by the Trustee, which may give such
notice in its discretion and shall give such
notice upon the written request of the holders
of not less than fifteen per cent (15%) in
principal amount of the Bonds then outstanding.

Section 7.03 Upen the happening and continuance of
any event of default specified in Section 7.02 of this Article,
then and in every such case the Trustee may and upon the written
request of the holders of not less than twenty-five per cent
(25%) in principal amount of the Bonds then outstanding shall,
by a notice in writing to the Board, declare the principal of
all the Bonds then outstanding to be due and payable immediately,
and upon such declaration the same shall become and be immediately
due and payable, anything contained in the Eonds or in this In-
denture to the contrary notwithstanding; provided, however,
that if at any time after the principal of the Bonds shall hzve
been so declared to be due and rayable, and before the entry
of final jucgment or decree in any suit, action or proceeding
instituted on account of such default, or before the completion
of the enforcement of any other remedy under this Indenture,
moneys shall have accumulated in the Sinking Fund sufficient
to pay all arrears of interest, if any, upon all the Bonds then
outstanding (except the interest accrued on such Bonds since
the last interest payment date), and the charges, compensatien,
expenses, disbursements, advances and liabilities of the Trustee
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and all ether amounts then payable by the Board hereunder
shall have been paid or a sum sufficient to pay the same

shall have been deposited with the Trustee, and every other
default known to the Trustee in the observance or per-

formance of any covenant, condition or agreement contained

in the Bonds or in this Indenture (eother than a default in

the payment of the principal of such Bonds then due only
because of a declaration under this Section) shall have been
remedied to the satisfaction of the Trustee, then and in every
such case the Trustee may, and upon the written request of the
holders of not less than twenty-five per cent (25%) in principal
amount of the Bonds then outstanding shall, by written notice
to the Board, rescind and amnul such declaration and its con-
sequences, but no such rescission or annulment shall extend te
or affect any subsequent default or impair any right consequent
thereon,

Section 7.0l Upon the happening and continuance of
any event of default specified in Section 7.02 of this Article,
then and in every such case the Trustee may proceed, and upon
the written request of the holders of not less than fifteen
per cent (15%) in principal amount of the Bonds then outstanding
hereunder shall proceed to protect and enforce its rights and
the rights of the Bondholders under the laws of the Commonwealth
of Kentucky or uncer this Indenture by such suits, actions or
special proceedings in equity or at law, either for the specific
performance of any covenant or agreement contained herein or in
aid or execution of any power herein granted or for the enforce-
ment of any proper legal or equitable remedy, as the Trustee,
being advised by counsel, shall deem most effectual to protect
and enforce such rights,

In the enforcement of any remedy under this Indenture
the Trustee shall be entitled to sue for, enforce payment of
and receive any and all amounts then or during any default
becoming, and at any time remaining, due from the Board for
principal, interest or otherwise under any of the provisions
of this Indenture or of the Bonds and unpaid, together with any
and all costs and expenses for collection and of all proceedings
hereunder and under such Bonds, without prejudice to any other
right or remedy of the Trustees or of the Bondholders, and to
recover and enforce judgment or decree against the Board, tut
solely as provided herein and in such Bonds, for any portion of
such amounts remaining unpaid, with interest, costs and expenses,
and to college (solely from moneys in the Sinking Fund and the
income of the Project pledged to the payment of the Bonds by this
Indenture) in any manner provided by law, the moneys adjudged or
decreed to be payable.

Sectien 7.05 Anything in this Indenture to the con-

trary notwithstanding, the holders of a majority in principal
amount of the Bonds at the time outstanding hereunder shall
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have the right, by an instrument in writing executed and
delivered to the Trustee, to direct the method and place
of conducting all remedial proceedings to be taken by the
Trustee hereunder, provided that such direction shall not
be otherwise than in accordance with law or the provisions
of this Indenture, and that the Trustee shall have the
right to decline to follow any such direction which in the
opinion of the Trustee would be unjustly prejudicial to
Bondholders not parties to such directien,

Section 7.06 All rights of action under this
Indenture or under any of the Bonds secured hereby, enforce-
able by the Trustee, may be enforced by the Trustee without
the possession of any of the Bonds or the coupons appertaining
thereto or the production thereof on the trial or other pro-
ceeding relative thereto. Any such suit, action or proceeding
instituted by the Trustee shall be brought in its name for
the benefit of all the holders of such Bonds and coupons, subject
to the provisions of this Indenture. No remedy herein conferred
upon or reserved to the Trustee is intended to be exclusive of
any other remedy or remedies, and each and every such remedy
shall be cumulative and shall be in addition to every other
remedy given hereunder or now or hereafter existing at law or
in equity or by statute. No delay or omission of the Trustee
or of any holder of the Bonds to exercise amy right or power |
accruing upon any default shall impair any such right or power I
or shall be construed to be a waiver of any such default or an |
acquiescence therein; and every power and remedy given by this
Article to the Trustee and the holders of the Bonds, respective-
ly, may be exercised from time to time and as often as may be
deemed expedient,

ARTICLE EIGHT
RELEASE AND DISCHARGE OF INDENTURE

Section 8,01 Whenever the Board shall pay, or cause
to be paid, the full amount due and to become due upon all the
Bonds hereby secured and then outstanding, or shall provide for
full payment thereof by depositing with the Trustee hereunder,
for the discharge of such Bonds and coupons, the entire amount
due and to btecome due thereon, and shall, in case of redemption
of all of the outstanding Bonds, deliver to the Trustee proof
satisfactory to it that notice of redemption of all of the out-
standing Bonds has been duly given, and shall pay the Trustee
in full for all services rendered by it hereunder, and shall
well and truly keep and perform all of the things herein re-
quired to be kept and performed by it, according to the true
intent and meaning of this Indenture, then and in that event
these presents and the trust hereby created shall cease and
terminate, and further payments from the revenues hereby pledged
to the Trustee shall thereupon cease, terminate and become void,
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except as to payments of moneys held by the Trustee which
shall be applied by said Trustee to the payment of such

Bonds and coupons upon the presentation and surrender
thereof, Any deposit of money with the Trustee for the
purpose of paying and sufficient in amount to pay certain

of the Bonds and interest due, and to become due thereon,

or certain of the coupons appertaining thereto, shall dis-
charge the liability of the Board on the Bonds and/er

coupons for payment of which such deposit shall be made,

and thereafter such Bonds and coupons shall not be entitled
to any of the benefits of this Indenture, and in case of full
payment of all the Bonds and coupons and the discharge of all
other obligations on the part of the Board as herein provided,
or in case of the deposit of a sufficient sum of money for
the full payment of the Bonds and coupons, and the discharge
of all other obligations on the part of the Board, as herein
provided, the Trustee shall execute and deliver to the Board
on demand, at the cost and expense of the Board, all proper
instruments that may be necessary to evidence the satisfaction
and termination of this Indenture,

Section 8,02 The satisfaction and discharge of this
Indenture pursuant to this Article shall be without prejudice
to the right of the Trustee to be paid any compensation then
due it hereunder and to be protected and saved harmless by the
Board from any and all losses, liabilities, costs and expenses,
including counsel fees, at any time incurred by the Trustee here-
under or connected with any Bond issued hereunder, and the Board
hereby covenants to protect and save the Trustee harmless from
any and all such losses, liabilities, costs and expenses incurred
in acting under this Indenture, except such as may be caused by
the negligence or willful default of the Trustee.

ARTICIE NINE
CONCEENING THE TRUSTEE
Section 9.01 The Trustee hereby accepts the trusts

imposed upon it by this Indenture, but only upon and subject
to the following express terms and conditions:

(a) The Trustee may execute any of the trusts or
powers hereof and perform any duties required
of it, by or through attorneys, agents, receivers,
or employees, and shall be entitled to advice of
counsel concerning all matters of trust hereof
and its duties hereunder, and may in all cases
pay such reascnable compensation as it shall
deem proper to all such attorneys, agents, re-
ceivers and employees as may reasonably be employed




1360

(b)

(e)

(a)

in connection with the trusts hereof, and
the Board covenants and agrees to repay
upon demand all such outlays and expendi-
tures so incurred.

The Trustee shall not be responsible for

any recitals herein or in said Bonds, or

for insuring the Project or collecting any
insurance moneys, or for the execution of

this Indenture or of any supplemental

Indentures or instrument of further assurance

of for the validity thereof, or for the
sufficiency of the security for the Bonds

issued under or intended to be secured hereby,

or for the value or title of the Board to the
Project, or as to the maintenance of the security
hereof; and the Trustee shall be bound to ascer-
tain or inquire as to the performance or observance
of any covenants, conditiens or agreements on the
part of the Board contained here, but the Trustee
shall require of the Board full informatien and
advice as to the perfermance of the covenants,
conditions and agreements aforesaid and as to the
condition ef the Project.

All moneys received by the Trustee under any
provision of this Indenture shall, until used

or applied as provided in this Indenture, be held
in trust for the purpese for which such moneys
were received, but need not be segregated from
other funds except to the extent required by law,
The Trustee shall not be obligated to pay interest
on such moneys, save such as it shall agree to pay
thereon. The Trustee may become the owner of Bonds
and coupons secured hereby with the same rights
which it would have it not Trustee.

The Trustee shall be protected in acting upon any
notice, request, consent, certificate, order,
affidavit, letter, telegram or other paper or
document believed by it to be genuine and correct,
and to have been signed or sent by the proper
person or persons, and the Trustee shall not be
required to recognize any person &s a holder of
any Eond or coupon or to take any action at his
request unless such Eond or coupon shall be
deposited with the Trustee, or submitted teo it for
inspection. Any action taken by the Trustee pur-
suant to this Indenture, upon the request or
authority or consent of any person who at the time
of making such request or giving such authority




(e)

(£)

(g)

L

or consent is the owner of any Bond secured
hereby, shall be conclusive and binding upon
all future owners and holders of such Bond.

The Trustee shall not be compelled to de

any act hereunder, or to take any actien
toward the executien or enforcement of the
trusts hereby created or to prosecute or to
defend any suit in respect hereof, unless
indemnified to its satisfaction against less,
cost, liability and expense.

As to the existence or nonexistence of any

fact or as to the sufficiency or validity of

any instrument, paper ‘or proceeding, the

Trustee shall be entitled to rely upon a certifi-
cate of the Board signed by the Chairman and
attested by the Secretary as sufficient evidence
of the facts therein contained, and shall also

be at liberty to accept a similar certificate

to the effect that any particular dealing, trans-
action or action is necessary or expedient, but
may, in its discretion, at the reasonable expense
of the Board, in every case secure such further
evidence as it may think necessary or advisable,
but shall in no case be bound to secure the same,
The Trustee may accept a certificate of the
Secretary of the Board, under its corporate seal,
to the effect that a resclution in form therein
set forth has been adopted by the Board, as con-
clusive evidence that said resolutien has been
duly adopted, and is in full force and effect. The
Trustee may in relation to this Indenture act upon
the opinion or advice of any attorney, valuator,
surveyor, engineer, accountant, or other expert,
whether retained or selected by the Trustee, the
Board, or otherwise, and in the absence of negligence
or wilful default shall not be responsible for any
loss resulting from any action or non-action in
accordance with any such opinion or advice.

In the absence of negligence or wilful default the
Trustee shall not be liable for any action taken or
omitted to be taken by it in good faith and believed
by it to be within the discretion of power con-
ferred upon it by this Indenture or be respensible
for the consequence of any oversight or error of
judgment, and the Trustee shall be answerable only
for its own acts, receipts, neglects and defaults.
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(h) At any and all reasonable times, the Trustee,
and its duly authorized agents, attorneys,
experts, engineers, architects, accountants
and representatives, shall have the right fully
to inspect any and all of the Project, including
all books, papers and contracts of the Beard and
College, and to take such memoranda from and in
regard thereto as may be desired.

(i) The Trustee shall not be required to give any
Bond or surety in respect of the execution of
said trusts and powers or otherwise in respect
of the premises.,

Sectien 9.02 The Trustee may at any time resign and
be dischraged of the trusts hereby created by mailing written
notice to the Board and to each registered owner of Bonds,
specifying the day upon which such resignation shall take effect,
and thereafter, unless all outstanding Bonds are registered as
to principal, causing notice thereof to be published (a) in a
daily newspaper of general circulation at the time published
in the City of Louisville, Kentucky, and (b) in a financial
newspaper or Journal published in the English language in New
York, New York, once a week for three (3) consecutive weeks
prior to the date upon which such resignation shall take effect, ‘
and such resignation shall take effect upon the day specified
in such notice unless previously a successor Trustee shall
have been appointed by the Bondholders or the Board in the
manner hereinafter in this Article provided, and in such event
such resignation shall take effect immediately on the appoint-
ment of such successor Trustee,

Section 9,03 The Trustee may be removed at any time
an instrument or concurrent instruments in writing, delivered
to the Trustee and to the Board, and signed bty the holders of
a majority in principal amount cf the Bonds hereby secured and
then outstanding.

Section 9.0l In case the Trustee hereunder shall
resign or be remcved, or be dissolved, or shall be in course
of dissolution or liquidation, or otherwise become incapable
of acting hereunder, or in case the Trustee shall be taken
under the control of any public officer or officers, or of a
receiver appointed by a court, a successor may be appointed
by the holders of a majority in principal amount of the Bonds
hereby secured and then outstanding by an instrument or con-
current instruments in writing, signed by such holders, or by their
attorneys in fact, duly snthorized; provided, nevertheless, that
in case of any such event the Board by an instrument signed by
the Chairman, and attested by the Secretary, under its corporate seal,




may appoint a temporary Trustee to fill such vacancy until
a successor Trustee shall be appointed by the Bondholders

in the manner above provided, and any such temporary Trustee
S0 appointed by the Board shall immediately and without
further act be superseded by the Trustee so appointed by
such Bondholders. Each successor Trustee appointed pursuant
to the provisions of this Indenture shall be a trust company
or bank with its principal office in the Commorwealth of
Kentucky and having a reported combined capital and surplus
of at least one million dollars ($1,000,000).

Section 9.05 Every successor Trustee appointed
hereunder shall execute, acknowledge and deliver to its
predecessor and also to the Board, an instrument in writing
accepting such appointment hereunder, and thereupon such
successor Trustee without any further act, deed or conveyance,
shall become fully vested with all the rights, powers, trusts,
duties and obligations of its predecessor; but such predecessor
shall, nevertheless, on the written request of the Board, execute
and deliver an instrument transferring to such successor Trustee
all the rights, powers, and trusts of such predecessor hereunder;
and every predecessor Trustee shall deliver all securities and
moneys held by it to its successor. Should any conveyance or
instrument in writing from the Board be required by any successor
for more fully and certainly vesting in such Trustee the rights,
powerg and duties hereby vested or intended to be vested, in
the predecesscr Trustee, any and all such conveyances and instru-
ments in writing shall, on request, be executed, acknowledged
and delivered by the Board.

ARTICIE TEN
MISCELLANECUS PROVISICNS

Section 10,01 In the event that any bond issued here-
under shall not be presented for payment when the principal
thereof becomes, due, either at maturity or otherwise, or at
the date fixed for the redemption thereof, as hereinbefore
provided, or in the event that any coupon shall not be presented
for pgyment at the due date thereof, the Board having deposited
with the Trustee funds sufficient tc pay such Bond, together
with all interest due thereon to the date of the maturity of
such Eond or to the date fixed for the redemption thereof, or
to pay such coupon, as the case may be, then and in every such
case, interest on said Bond or on said unpaid coupen, and all
liability of the Board to the holder of said Bond for the pay-
ment of the principal thereof and interest thereon or to the
holder of said unpaid coupon for the payment thereof and interest
thereon, as the case may be, shall forthwith cease, determine
and be completely discharged, and thereupen it shail be the duty

of the Trustee to hold the funds, so deposited in trust, for the

136
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benefit of the holder of such Bond or unpaid coupon, as
the case may be, who shall thereafter be restricted
exclusively to said funds for any claim of whatscever
nature on the part of such holder under this Indenture
or on said Bond or any coupons appertaining thereto, or
on said unpaid coupon.

Section 10,02 Except as in this Section other-
wise expressly provided, the holders of seventy-five per
cent (75%) or more in principal amount of the Bonds at any
time outstanding shall have the power, by an instrument or
instruments in writing signed by such holders in person or
by their duly authorized agents or attorneys or by a committee
constituted by an agreement to which any portion of the Bonds
shall have been made subject by deposit or otherwise, and
delivered to the Trustee, to authorize any modification or
alteration of this Indenture or any Indenture supplemental
hereto or the rights and obligations of the Board under this
Indenture or of the holders of Bonds and coupons issued
under this Indenture in any particular. When such meodifica-
tion or alteratien is approved bty the Eoard it shall be
binding upon the holders of all of the Eonds then or from
time to time thereafter outstanding under the Indenture as
fully as though such action were specifically and expressly
authorized by the terms of the Indenture; provided always
that no such modification or alteratien (a) shall change or
impair the obligation of the Board to pay the principal of
and interest on the Bonds at the respective cdates and at the
places and in the respective amounts, as provided in the
Bonds, (b) shall give to any Bond or Bonds secured by the
Indenture any preference over any other Bond or Bonds so
secured, (c¢) shall authorize the creation of any lien prior
to or on a parity with the said statutory mortgage lien upon
any of the property subject to such statutory mortgage lien,
(d) shall deprive any Bondholder of the security afforded by
this Indenture, or (e) shall reduce the percentage required
by the provisions of this Section for any action under this
Section. Any modification of the provisions of the Inderture,
made as afcresaid, shall be set forth in a supplemental In-
denture between the Irustee and the Board.

Section 10.03 Whenever in this Indenture any of the
parties heretc is referred to, such reference shall be deemed
to include the successors and assigns of such party, and all
the covenants, promises and agreements in this Indenture con-
tained by or on behalf of the Board, or by or on behalf of
the Trustee shall bind and inure to the benefit of the respective
successors and assigns of such parties, whether so expressed or
not.
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Section 10,0k Nothing in this Indenture, expressed
or implied, 1s intended or shall be construed to confer upon
or give to any person or corporation, other than the parties
hereto and the holders of the Bonds and of coupons, any
right, remedy or claim under or by reason of this Indenture,
or any covenant, condition or stipulation hereof, and all the
covenants, stipulations, promises, agreements and conditions
in this Indenture contained, by or on behalf of the Board,
shall be for the sole and exclusive benefit of the parties
hereto, their successors and assigns, and of the holders of
the Bonds and of coupons,

Section 10.05 Any request, declaration or other
instrument required or permitted by this Indenture to be made
or given by Bondholders may be in any number of concurrent
instruments of similar tenor, and may be signed or executed
by such Bondholders in person or by attorney appointed in
writing, Proof of the execution of any such request, declara-
tion, or other instrument, or of a writing appointing any such
attorney, and of the holding by any person of Bonds transferable
by delivery or interest coupons shall be sufficient for any
purpose of this Indenture and shall be conclusive in faver of
the Trustee as against the person signing such request and all
future holders of the Bonds held by such person with regard
to due action taken by the Trustee under such request, declara-
tion, or other instrument, if made in the following manner:

The amount of interest coupons held by any person
executing such instrument as a Bondholder, and
the amounts and issve numbers of the Bonds Trans-
ferable by delivery held by such person, and the
date of his holding the same, may be proved by

an accompanying certificate executed by ary trust
company, bank, bankers, institutien or other
depositary (wherever situated) if such certificate
shall be deemed by the Trustee to be satisfactory,
showing therein that at the date therein mentioned
such person had on deposit with or exhibited to
such depositary the Bonds and/er interest coupons
described in such certificate, The Trustee may,
nevertheless, in its discretion, require further
procf in cases where it deems further proof desir-
able,

‘The ownership of registered Bonds shall be proved
by the registry books.

Section 10.06 This Indenture may be simultaneously

executed in any number of counterparts, and all said counter-
parts executed and delivered, each as an original, shall con-
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stitute but one and the same instrument. The date of
actual execution of this Indenture shall be the date of
executien by the Trustee,

ARTICLE EILEVEN
IDENTIFICATION OF THE PROJECT

Section 11.01 The "Project" as referred te through-
out this Indenture, 1s hereby identified as a new dormitory
building and all appurtenances thereto designed to accommo-
date approximately 180 wamen students and four faculty apart-
ments, to be constructed by the Board, upon a portion of the
campus of the College in the City of Bowling Green, County
of Warren, Kentucky, described as follows:

Beginning at an iron stake at the eastern
intersection of the rights-of-way of Center
Street and Sixteenth Street in the City of
Bowling Green, running thence with the south
right-of-way line of Center Street north L2
degrees East a distance of approximately

222,3 feet to an iron stake in the right-ef-

way line of Center Stree; thence South L7 degrees
East 230 feet to an iron stake; thence South Ll
degrees West approximately 230 feet to an iron
stake in the north east right-of-way line of
Sixteenth Street; thence with said right-of-way
line of Sixteen Street North L7 degrees 15 minutes
West aprroximately 219.2 feet to the intersection
and point of beginning.

Being Parcels Nos. 1 and 2 conveyed to the Cammon-
wealth of Kentucky by Oval Motley, Special Master
of the Warren County Court, by Commissioner's deed
dated September 19, 1957, and recorded in Deed
Book 29L, page L95, Warren County Court Clerk's
office; and a portion of the same property conveyed
by the Potter-Matlock Trust Company of Bowl.ing Green,
fentucsy, to the Board of Regents, Normal School
District No. 2 cn March 21, 1919, by deed recorded
in Deed Book 125, page 539, in said office; and a
portion of the same property conveyed to Board of
Regents of Normal School District No., 2 on January
18, 1917, by Will Hardin and others, and reccrded
in Deed Book 120, page 28L, Warren County Court
Clerk's office; and a portion of the same property
conveyed to the Commorwealth of Kentucky for use
and benefit of Western Kentucky State Normal School
on July 28, 1909, by Daniel McElwain and wife, re-
corded in Deed Book 106, page L36, of said Warren
County Court Clerk's office,




IN WITNESS WHEREQOF, the party of the first part
has caused its corporate name to be hereunto subscribed by the
Chairman of its Board of Regents and its corporate seal to
be hereto affixed, and said seal to be attested and this
Indenture to be countersigned by the Secretary of its Board
of Regents, and said Bowling Green Bank and Trust Company
to evidence its acceptance of the trusts hereby created and
vested in it, has caused its corporate name to be hereunto
subscribed by its President or by one of its Vice Presidents,
and its corporate seal to be hereto affixed and said seal
to be attested and this Indenture to be countersigned by its
Trust Officer, all as of the day and year first above written,
but actually on this 26th day of September, 1956,

BOARD CF REGENTS OF WESTERN KENTUCKY

STATE COLIEGE AT BCOWLING GREEN,

YENTUCKY,
By RCUBERT R. MARTIN
Chalrman
(SEAL)
Attest:
Countersigned:

ETTA J. RUNNER
~ Secretary

WITNESSES TO THE EXECUTICN HEREOF CN
BEHALF OF SAID BOARD OF REGENTS:

BILLY S. SMITH

FRANKLIN P, HAYS

BOWLING

By

GREEN BANK AND TRUST COMPANY

ROLAND FITCH

(SEAL)

Attest:
Countersigned:

LORENA PARKER
Trust Uificer

FPresident

13€
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WITNESSES TO THE EXECUTION HEREOF
ON BEHALF OF SAID TRUSTEE:

STATE OF KENTUCKY )
CCUNTY OF JEFFERSON ) S8

On this 26th day of September, 1958, before me
Franklin P. Hays s & Notary Public in and for said
county in the state aforesaid, appeared Robert R. Martin
and Etta J. Runner , to me personally known and to me known
to be the Chairman and Secretary, respectively of the Board
of Regents of Western Xentucky State College, one of the
corporations described in and which executed the within and
foregoing instrument and who being by me severally duly
sworn each for himself, did say that he, the said Robert R. Martin

is the Chairman of said Board of Regents, and she, the said

Etta J. Rumner is Secretary of said Board of Regents; that
the seal affixed to the within and foregoing instrument is the
corporate seal of said Corporation, that said instrument was
executed, signed and sealed in behalf of said Corporation by
authority of its Board of Regents; and said Rcbert R. Martin

and Etta J. Runner each acknowledged the execution of said
instrument to be and said instrument to be the free and voluntary
act and deed of said Corporation by it voluntarily executed.

WITNESS my hand and notarial seal this 26th day of
September , 1958.

Franklin P, Hays
NOTARY PUBLIC IN AND FOR THE STATE
AT LARCE

My commission expires: April 22, 1962

STATE OF KENTUCKY )
) SS
CCUNTY OF WARREN )

On this 17 day of October , 1958, before me Brenda
Thompson a Notary Public in and for said county in the state
aforesaid, appeared Roland Fitch and Lorena Parker, to me
personally known and to me known to be the President and Trust

Officer , respectively, of Bowling Green Bank and Trust Company,
one of the corporations described in and which executed the
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within and foregoing instrument, and who being by me severally
duly sworn each for himself did say that he, the said Roland
Fitch is the President of said Corporatien, and she, the said
Lorena Parker is the Trust Officer of said Corporation;
That the seal affixed to the within and foregoing instrument
is the corporate seal of said Corporation; that said instru-
ment was executed, signed and sealed in behalf of said Cor-
poration by authority of its Board o of Directors; and said

* Roland Fitch and Lorena Parker each acknowledged the execution
of said instrument to be the said instrument to be the free
and voluntary act and deed of said Corporation by it voluntarily
executed.,

WITNESS my hand and notarial seal this 17 day of

October, 1958.
Brenda Thompson
NOTARY FUBLIC IN %ﬁﬁ FOR TRE

CCUNTY AND STATE AFCFESAID

My commission expires Feb. 17, 1962

Certificate of County Clerk as to Recording

' I, Oval Motley, Clerk cof the County Court in and for
Warren County, Kentucky, hereby certify that the foregoing Trust
Indenture was on the 17th day of October, 1958, filed in my
office and has been recorded in Mortgage Book 228, at page 261.

Witness my hand and the seal of the County this 17th
day of October , 1958,

OVAL MOTLEY
County Clerk

(Seal of County)

After hearing a report from President Thompson, the Board approved
the accertance of an advance of $3L,000 fram the Housing and Home Finance
Agency of the Community Facilities Adninistration, for the purpose of
plarning a science building, to be built on the Western campus at some
future date.

In making the report, President Thompson stated that he felt
Western was most fortunate in securing this advance and that it would
enable the College to scientifically plan one of the finest buildings
that could be erected. The plan of the grant is as follows:
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Housing and Home Finance Agency
COMMUNITY FACTLITIES ADMINISTRATION

AGREEMENT FOR FUBLIC WCORKS PLAN PREPARATION
Project No. Ky.15-P-3017
Contract No. H-302-25

TO: Board of Regents of the Western Kentucky State College
(Legal Corporate Name of Applicant)

Bowling Green (Warren County), Kentucky

Pursuant to the provisions of Public Law 560, 83rd
Congress, as amended, and your application, as modified and
supplemented, and subject to the Terms and Conditions, dated
January 1956 , attached hereto and made a part hereof, the
UNITED STATES OF AMERICA, acting by and through the Housing
and Home Finance Administrator, hereby offers to make you an
advance of not to exceed $31,000 to aid you in financing the
cost of plan preparation, to consist of complete plans, in-
cluding location site, sketch plans, floor layout, cost
estimates and final plans and specifications for the proposed
construction of a science building; SUBJECT, further to the
following Special Conditions: "The Government shall be -
under no obligation to disburse arny funds for final planning I
unless the preliminary planning is accepted as satisfactory ,
by the HHFA Administrator and unless the Applicant submits
an acceptable specific &nd feasible plan for financing the
cost of the Project.”

By the acceptance of this offer, you agree to complete
the above-described plan preparation within 390 days from
the date hereof and covenant that you will repay the advance
when required to do so under the provisions of said Law and
Terms and Conditions,

This coffer must be accepted, if at all, within sixty
(60) days from the date herecf.

This 23rd day of September, 1958

UNITED STATES OF AMERICA
Housing and Home Finance Agency

By Walter E. Keyes

(Heglonal Administrator)
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is hereby necgepted this 12th day ef

WESTERN KENTUCKY STATE COLLIGE
{Tegal Corporeve Name oi Appiicant;

"y, m

1.!:,' .":.g_ .".H'T'.Ji"‘T‘.

President
(Title)

Certificate

1, the un'jer'_signeé, HERER: CERTIFY that I am the ofliziasl
custodian of the records and proceedings of the governiag body
of the sbove-identified Applicent; and that such records and
proceedings show that, pursuvant to proceed ngs of said governing
br-d_v had and adopted on the 26th day o { September 19:0, the
forsgoing offer of the United States o“ Imerica has been un-
qualifiecly and duly accept:d by sald Applicant.

This 12th dsy of October , 1958.

Etta J. Runner

Secretary,Board of Regents
(Title]

L

?msldem 'I'hcm‘pson presented as tne next item of business the
budget for 1958-§9. He stated that at the lost meeting of the Buard he
presented the budget subject to miner changes and reservations. 'He
sxplained the chenges after which Mr. Lawrence moved with a second by
Dr. McCormack that the budget be approved as presented by the Predident.
On roll call the vote was ss follows:

Aye: D
_H.. szrence; Dr, Marvin

Kay: NONE
The 'v—vf itam of biisiress consisted of 2 receit fTom President
_ Thamgmon ‘regarding the Chafige of Work Status Flen edopted by the Collsge-
im 3F3, TFresident Thompson stated Luul he sepert yei e remdl of ths
ﬁ.w .oqw-_ By e mmr-'} in 2t3 r-“-:‘.f.‘-"-'; a¥ Azrid) 5 1083,
S 34 Pmmwu: Thompson resd Bn :xeorpz frem the sinutes of a mt-im
: ad’ - Yie Board m“ Fugent'! November 2, ..3311, w0 .I.'ollum




nool and
fifteen

%Y
Shell NO

therstofore performed, but h all perform su juties
as may te designated by the | ident of the Lhatitutlion,
such other cduties nhe s 1 receive
received by him at the
for each year of service
ied shall be praid as
ern are paid."

President Thompsen then read the following excerpt from the
minutes of the mesting of the Poard of Regents held April 5, 1958:

7The next item of business dealt with the Change of Work
tatus nlen which was adopted by the Foard of Regents +in
193li. President Thompson explained that there are 28
members of th: faculty who are now eligible under this
progran and that there are nine members curmﬂ.t.ly partici-
pating in it. President Thompgon siated that it was his
recormendation that the plan be studied by ‘-r.v.- Beard to

the end that it might be strengthened by reuffirmation.

He stated that it was his recommaniation Lhat certain
madifisstiana waild hasve tn ha marde in orrier te atrencthen

it and at the same time maxe it financially feasible for
long range budget planning. President Thompson alsc stated
that it was his recommendation that all benefits acecruing to
individuals under the plan should be temporarily frozen at
their present levels until after the Board had had ppporiunity
4o take action at & subsequent meeting. The latter recommenda-
tion was made in order that salary raises [or the coming year
mlipght be calculated without consideration of effect on the
raisss by the Change of Werk plan. After a {ull discussien
Mr. Eullle moved that President Thompson's reccmmendation be
put into effect ard that he be instructed to make a thorough
analvsis. of the situation and bring to the Board a final
recommendation based upon the study. The motion was seccnded
by Dr. Mccomnk and unanimously adopted.”

Pmﬂeert Thompson then read a report’from a spedial commitiee
composed of lee Francis Jones, Frances Richards, L. T. am‘.th, H. In
Stethens and Charles Tsylor, The President stated that he had appointed
this comeittas for the rurpose of makihg a study cf the Change of Work
pléns In tha :eport. ¢f the above tommittee it was recommended that -

- - -~ =l -~
"= Buré af Spents Yo adked to reldffim the "‘"--—-;- ot

- Verk Status. plan ‘in prineicle, " {It lr the judpment ol the

coemittoe thet modifications ot the axisting plean-should
" bs only such as. are. munr:f w prntm:'b ?.}.c snugu.t.y of
3 t.hn plm.‘)




President Thompson requested that the recommendatioen of the
committee be approved by the Board and that reaffirmation of the plan
be made a matter or record with one modification which he explained.

A discussion of the President's recommended modification and
the formula which had been used in the past for computing change of
work salaries followed. Mr, Lawrence then moved that the plan as
established in 1934 be reaffirmed, a modification setting a ceiling
of $3000,00 be added, and the formula for computing benefits be made a
part of the minutes.

"The maximum salary which may be paid under this plan
shall be $3000,00 with the following exception, any
eligible person may exercise the option of choesing the
amount of change of work salary which had accrued to
him as of April 5, 1958, and the computation shall be
as follows:

FORMULA

1. Add a1l regular salary payments from the time an
individual started as an employee of Western until
he reaches the age of 70 years. Multiply this total
by 1%.

2. Multiply the salary being received when he reaches
the age of 70 by 20%. Add the two together to
establish his Change of Work salary.

Example: Dr. X earned from 1915 to 1954 a total of §121,593.19.
His anmual salary when he became 70 years of age was

SSIO 000 .
$121,593.19 times 1% equals $1215.93
$5300.00 times 20% equals $1060.00

Total $2275.93
Dr. McCormack seconded the motion and the vote was as follows:

Aye: Dr, McCormack; Mr. Spragens; Mr, Ezelle;
Mr. Lawrence; Dr. Martin

Nay: NCNE

President Thcmpson stated that "for the protection of toth
the Change of Work plan and the College" he felt that the Board of
Regents should instruct the President as to whether any exceptlions
should be made regarding any provision in the specifications of the plan.

A lengthy discussion regarding State Teacher Retirement,
Kentucky Employees Retirement System, Social Security and their re-
quirements followed.
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In reply to a question President Thompson stated that all
employees at Western, other than those under the Change of Status
plan, are now legally required tc be retired at 70 years of age or
sacrifice benefits., He stated that there are 198 in that category.
He gave the number eligible under the change of work status plan as
37 and listed them in two categories,

1. Eleven who have already gone on the change of work status
plan and listed them as follows: W. J. Craig; Sterrett Cuthbertson;
Lotta Day; J. Porter Eines; Mary T. Moore; Bert R. Smith; A. M. Stickles;
Elizabeth Woods; R. C. Woodward; Chas. L. Taylor and H. M. Yarbrough,

2, Twenty-six people who are considered eligible to participate
in the change of work status and listed them as follows: E. H. Canon;
F. C. Grise; L. F, Jones; H. F. McChesney; W. M, Pearce; M. E. Schell;
Gordon Wilson; George V. Page; Gabrielle Robertson; Jennie Upton; Emma
Stith; Carl B. Barnes; E. A. Diddle; G. G. Craig; J. H. Poteet; L, T.
Smith; Sibyl Stonecipher; Ruth Perkins; H.L. Stephens; Ruth Hines Temple;
C. P. McNally; Frances Richards; Ward C. Sumpter; Ted Hornback; Hugh
Johnson and Walter Nalbach,

Mr. Lewrence moved that the President of Western be hereby
instructed to carry out the Change of Work Status plan as originally
passed by the Poard of Regents on November 2, 193L, with ne modification
other than the one included in the previous motion.

The motion was seconded by Dr. McComack and passed unanimously,

President Thampson requested the Eoard to declare a state of
emergency relative to the situation for the coming school year in order
that orderly transition might take place. After a full discussion Mr.
Lawrence moved that "the Eoard of Regents hereby designate the period
from September 26, 1958, to the end of summer school 1959 to be a period
of emergency relative to the Change of Work as follows: 1, He shall use
his best judgment in decisions affecting the plan during the above
mentioned period." 2. He shall have the plan in full and complete operation
by the end of summer school 1959. The motion was seconded by Dr. McCormack
and was passed unanimously,

President Thompson stated that inasmuch as the change of work
status as passed by the Board on November 2, 193L, specifices that the
compulsory change age be 70, and inasmuch as the present maximum benefits
of social security do not tecome effective until one reaches the age of
72, another action bty the Eozrd would te desirable. He recommended that
if any eligitle person should request, in writing, a lesser salary than
that to which he is entitled under the formula, that such a request be
grarted and that the amount of money so requested be paid as salary for
all and any duties which he would be asked to perform. The President
explained that in this manner a person might request that his total
payment not exceed $1200,00 annually, which would enable him to partici-
pate more fully in social security benefits. Mr. Ezelle made a motien
that any person eligible for change of work status at Western Kentucky




State College who might desire a lesser salary for fewer duties than
that to which he would be entitled under the provisions of change of
status plan, be paid the lesser salary with fewer duties for such
period of time as he specifies, if the request is made to the President
in writing. The motion was seconded by Mr. Lawrence and unanimously
passed on roll call. The vote follows:

Aye: Dr. McCormack; Mr., Spragens; Mr, Ezelle;
Mr. Lawrence; Dr. Martin,

Nay: NONE

The next item of business presented by Dr. Thompson concerned
a new dormitory for men. He explalned that he, Mr. Billy Smith and
Mr. L. T. Smith had been to Frankfort seeking money for architect fees,
furniture, etc., and on the basis of sufficient encouragement, had filed
an application for $625,000 for such a dormitory. He stated that he was
glad to report that he had had a letter from the Housing and Home Finance
Agency advising him that $625,000 had been encumbered for the project,
subject to Western's meeting all requirements in its final application,
After a discussion of the new proposed domitory Mr. Ezelle moved with a
second by Mr., Spragens the following resolution:

RESOLUTICON

BE IT RESCLVED, That the Board of Regents of Western
Mentucky State College hereby -

1. Authorizes Fresident Kelly Thompson to submit
and sign such documents, statements and exhibits
as is necessary to complete the processing of the
loan application, Project No., 15-CH-32 (D), in
amount of $625,000

2. Authorizes him to take such action as is necessary
to bring about the final execution of the contrzct
between Western Xentucky State College and the
Housing and Home Finance Agency.

BE IT FURTHER RESCLVED, That it is the intention of
the Bozrd of Fegents of Western Kentucky State College to
approve said loan, in the amount listed above, at a meeting
subseguent to the final execution of the contrzct.

Upon roll czall the vote was as follows:

Aye: Dr. McCormack; Mr. Spragens; Mr. Ezelle;
Mr, Lewrence; Dr. Martin.

Nay: NONE
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The next item of business consisted of a report by President
Thampson as to the desirability of establishing more "fringe" benefits
for the faculty and staff at Western., He stated that it was his desire
to set up as many fringe benefits as possible, both for the welfare cof
the Western group, and as a means of better competing in the future
in the employment of top-flight faculty and staff members., He stated
that he hoped to make some recommendations at a later meeting.

President Thompson reported to the Eoard that the Kentucky
Statutes state that Board of Regents shall meet quarterly and that
he would like to know the opinion of the Board regarding this, After
a discussion, Mr. Spragens moved that since the President had brought
to the attention of the Board that quarterly meetings are specified
in the Statutes, the Board felt it was directory but not mandatory but
that the Board should meet four times a year. The motion was seconded
by Mr. Lawrence and unanimously adopted.

On recommendation of the President Mr. Ezelle moved that "in-
asmuch as the football team is in Johnson City, Tennessee, where they
will play East Tennessee State College tomorrow night, the Board send
a telegram to the Coach and team.,™ Mr. Lawrence seconded the motion
which was adopted.

On motion of Mr. Lawrence, seconded by Mr. Ezelle and unanimously
passed the meeting adjourned.

/"/?r"
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Sécretary

Minutes of Board Meeting
November 1, 1958

A called meeting of the Board of Regents was held in the President's
Office on the Western campus, Saturday morning, November 1, 1953, at $:00

II‘.T -

In the absence of the Chairman, the meeting was called to order
by the Vice-chairman, Mr. Bemis Lawrence. Present for the meeting, in
addition to Mr. Lawrence, were Dr., W, R. McCormack; Mr. Hugh Poland; Mr.
Sam Ezelle; Mr. Robert Spragens and Mr. Douglas Keen,

Mr, Ezelle made a motion that the reading of the minutes of
the previous meeting be dispensed with, inasmuch as copies had been
mailed to all members. The motion was seconded by Dr. McCormack and
unanimously passed.




